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$EVWUDFW

(XURSHDQ� VRFLDO� SROLF\� KDV� WZR� FHQWUDO� GLPHQVLRQV�� WKH� UHODWLRQ� EHWZHHQ� OLEHUDOL]HG
PDUNHW�IUHHGRPV�DQG�VRFLDO�SURWHFWLRQ��RQ�WKH�RQH�KDQG��DQG�WKH�GLVWULEXWLRQ�RI�UHJXOD�
WRU\� FRPSHWHQFLHV� EHWZHHQ� WKH� VXSUDQDWLRQDO� DQG� WKH� QDWLRQDO� OHYHO� RQ� WKH� RWKHU�� 7KH
SRVWHG�ZRUNHUV�LVVXH��L�H��WKH�TXHVWLRQ�RI�ZKLFK�ODERU�ODZ�VKRXOG�EH�DSSOLHG�WR�ZRUNHUV
SRVWHG� DEURDG� LQ� RUGHU� WR�SURYLGH� VHUYLFHV�� VKRZV�KRZ�ERWK�GLPHQVLRQV� LQWHUDFWHG� LQ
EULQJLQJ� DERXW� D� UHJXODWRU\� SDWWHUQ� RI� QDWLRQDO� DQG� VXSUDQDWLRQDO� PDUNHW�PRGLI\LQJ
UHJXODWLRQ� WKDW�PLJKW� EH� W\SLFDO� IRU� WKH� UHVWULFWHG� SRWHQWLDO� RI� VRFLDO� UHJXODWLRQ� LQ� WKH
6LQJOH�(XURSHDQ�0DUNHW�� ,Q�VHYHUDO�PHPEHU�VWDWHV��HVSHFLDOO\�)UDQFH��$XVWULD�DQG�*HU�
PDQ\�� PDUNHW�PRGLI\LQJ� PHDVXUHV� ZHUH� LQWURGXFHG� DFFRUGLQJ� WR� WKH� SUH�HVWDEOLVKHG
(XURSHDQ� DQG� LQWHUQDWLRQDO� ODZ� DQG� WKH� MXGJPHQWV� RI� WKH� (XURSHDQ� &RXUW� RI� -XVWLFH�
+RZHYHU�� WKH� VXEVWDQFH�RI� WKHVH�GLYHUJLQJ� UHJXODWRU\�DFWV�GHSHQGHG�KHDYLO\�RQ�PDQ\
LQVWLWXWLRQDO�DQG�SROLWLFDO�IDFWRUV�LQ�HDFK�PHPEHU�VWDWH��,Q�IDFW��QDWLRQDO�UHJXODWLRQV�SUH�
HPSWHG�WKH�HIIHFWV�RI�VXEVHTXHQW�VXSUDQDWLRQDO�PDUNHW�PRGLILFDWLRQ��PDNLQJ�LW�SRVVLEOH
IRU�D�(XURSHDQ�GLUHFWLYH�RQ�SRVWHG�ZRUNHUV�WR�EH�DGRSWHG�DIWHU�PDQ\�\HDUV�RI�GHDGORFN
LQ� WKH�&RXQFLO� RI�0LQLVWHUV��%XW� WKLV�GLUHFWLYH� DOORZV�QDWLRQDO� UHJXODWLRQV� WR� UHPDLQ� LQ
SODFH�ZLWK�KDUGO\�DQ\�FKDQJHV��DQG�LW�VDIHJXDUGV�QDWLRQDO�DXWRQRP\�UHJDUGLQJ�GHFLVLRQV
RQ� WKH� VXEVWDQFH� RI� ELQGLQJ� ODERU� ODZ� WR� EH� DSSOLHG� WR� SRVWHG�ZRUNHUV�� 7KH� VXSUDQD�
WLRQDO�PHDVXUH�FDQ�EH�GHVFULEHG�DV�DQ�§XPEUHOOD¨�WKDW�SURWHFWV�QDWLRQDO�PDUNHW�PRGLIL�
FDWLRQ�E\�PHDQV�RI�(XURSHDQ�ODZ�ZLWKRXW�LQWHUIHULQJ�ZLWK�WKH�LQVWLWXWLRQDO�DUUDQJHPHQWV
RU�WKH�SROLWLFDO�GLVSXWHV�LQ�WKH�PHPEHU�VWDWHV�

=XVDPPHQIDVVXQJ

(XURSlLVFKH�6R]LDOSROLWLN�EHILQGHW�VLFK�KHXWH� LQ�HLQHP�GRSSHOWHQ�6SDQQXQJVYHUKlOWQLV�
$XI�GHU�HLQHQ�6HLWH�JHKW�HV�KLHUEHL�XP�GLH�%H]LHKXQJ�]ZLVFKHQ�GHQ�0DUNWIUHLKHLWHQ�GHV
(XURSlLVFKHQ�%LQQHQPDUNWHV�XQG�GHP�3ULQ]LS�GHV�VR]LDOHQ�6FKXW]HV��$XI�GHU�DQGHUHQ
6HLWH�ZLUG�GLH�)UDJH�GHU�9HUWHLOXQJ�GHU�5HJXOLHUXQJVNRPSHWHQ]HQ�]ZLVFKHQ�GHU�HXUR�
SlLVFKHQ� XQG� GHU� QDWLRQDOHQ� (EHQH� EHU�KUW�� 'LH� SROLWLVFKH� %HKDQGOXQJ� GHU� (QWVHQGH�
SUREOHPDWLN�� DOVR� GHU� UHFKWOLFKHQ� 6WHOOXQJ� HQWVDQGWHU� $UEHLWQHKPHU� LP� 5DKPHQ� GHU
'LHQVWOHLVWXQJVIUHLKHLW��]HLJW��ZLH�GLHVH�EHLGHQ�'LPHQVLRQHQ�(XURSlLVFKHU�6R]LDOSROLWLN
LQWHUDJLHUWHQ� XQG� HLQ� 5HJXOLHUXQJVPXVWHU� KHUYRUEUDFKWHQ�� GDV� W\SLVFK� I�U� GLH� EH�
VFKUlQNWHQ� VR]LDOSROLWLVFKHQ� 5HJXOLHUXQJVP|JOLFKNHLWHQ� LP� %LQQHQPDUNW� VHLQ� N|QQWH�
(LQHUVHLWV� VFKXIHQ� PHKUHUH� 0LWJOLHGVWDDWHQ�� XQWHU� LKQHQ� )UDQNUHLFK�� gVWHUUHLFK� XQG
'HXWVFKODQG�� LP� 5DKPHQ� GHV� YRUKDQGHQHQ� HXURSlLVFKHQ� XQG� LQWHUQDWLRQDOHQ� 5HFKWV
VRZLH� GHU� 5HFKWVSUHFKXQJ� GHV� (XURSlLVFKHQ� *HULFKWVKRIHV� QDWLRQDOH� (QWVHQGHJHVHW]H
PLW�XQWHUVFKLHGOLFKHU�*HVWDOW��$QGHUHUVHLWV�NRQQWH�VFKOLH�OLFK�YRU�GHP�+LQWHUJUXQG�GLH�
VHU� HLQ]HOVWDDWOLFKHQ�0DUNWEHVFKUlQNXQJHQ� HLQH� HXURSlLVFKH� (QWVHQGHULFKWOLQLH� YHUDE�
VFKLHGHW�ZHUGHQ��GLH�EHUHLWV�VHLW�PHKUHUHQ� -DKUHQ�DXI�VXSUDQDWLRQDOHU�(EHQH�EHKDQGHOW
ZRUGHQ�� DEHU� ODQJH� =HLW� DXIJUXQG� YRQ� ,QWHUHVVHQJHJHQVlW]HQ� EORFNLHUW� JHZHVHQ� ZDU�
'LHVH�5LFKWOLQLH�VFKLUPW�GLH�QDWLRQDOHQ�5HJHOXQJHQ�DE��ZHOFKH�GHQ�UHFKWOLFKHQ�XQG�|NR�
QRPLVFKHQ�(IIHNW�GHU�VXSUDQDWLRQDOHQ�5HJXOLHUXQJ�YRUZHJJHQRPPHQ�KDWWHQ��XQG�YHU�
WHLGLJW�VLH�JHJHQ�EHU�HLQHU�,QIUDJHVWHOOXQJ�UHFKWOLFKHU�RGHU�SROLWLVFKHU�$UW��RKQH�DEHU�LQ
GLH�LQVWLWXWLRQHOOH�6WUXNWXU�DUEHLWVUHFKWOLFKHU�9RUVFKULIWHQ�XQG�GLH�MHZHLOLJHQ�SROLWLVFKHQ
.RQVWHOODWLRQHQ�LQ�GHQ�(LQ]HOVWDDWHQ�HLQ]XJUHLIHQ�
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&RQWHQWV

� ,QWURGXFWLRQ �

� 6RPH�7KHRUHWLFDO�5HIOHFWLRQV��(XURSHDQ�6RFLDO�3ROLF\
EHWZHHQ�1DWLRQDO�DQG�6XSUDQDWLRQDO�5HJXODWLRQ �

��� (XURSHDQ�0XOWLOHYHO�*RYHUQDQFH �

��� 1DWLRQDO�6RFLDO�3ROLF\�XQGHU�5HJLPH�&RPSHWLWLRQ
DQG�/HJDO�5HVWULFWLRQV �

��� 6XSUDQDWLRQDO�6RFLDO�3ROLF\ �

��� (XURSHDQ�6RFLDO�3ROLF\�EHWZHHQ�1DWLRQDO�DQG�(XURSHDQ
5HJXODWLRQ��0DUNHW�)UHHGRP�DQG�6RFLDO�3URWHFWLRQ ��

� 7KH�(PSLULFDO�&DVH�6WXG\��3RVWHG�:RUNHUV�LQ�WKH�)UDPHZRUN
RI�/LEHUDOL]HG�6HUYLFHV�3URYLVLRQ ��

��� 3RVWHG�:RUNHUV�LQ�WKH�(XURSHDQ�&RQVWUXFWLRQ�,QGXVWU\ ��

��� 7KH�/HJDO�6WDWXV�4XR��/LEHUDOL]HG�6HUYLFHV�3URYLVLRQ
DQG�6RFLDO�3URWHFWLRQ ��

��� /HJDO�%DVHV�IRU�1DWLRQDO�DQG�6XSUDQDWLRQDO�5HJXODWLRQ ��

��� 7KH�(XURSHDQ�5HJXODWRU\�(IIRUW��6XSUDQDWLRQDO�3ROLWLFDO
(QWUHSUHQHXUVKLS�DQG�WKH�/RJLF�RI�,QWHUJRYHUQPHQWDOLVP ��

��� 1DWLRQDO�5HJXODWLRQV�DV�D�0HDQV
RI�2YHUFRPLQJ�(XURSHDQ�'HDGORFN ��

��� 7KH�(XURSHDQ�'LUHFWLYH��3URWHFWLQJ�'LYHUJHQW�1DWLRQDO
/DERU�/DZ�5HJLPHV ��

� &RQFOXVLRQ ��

��� 7KH�5HJXODWRU\�3DWWHUQ�LQ�WKH�3RVWHG�:RUNHUV�&DVH ��

��� 7KH�3RWHQWLDO�IRU�6RFLDO�5HJXODWLRQ�LQ�WKH�6LQJOH�(XURSHDQ�0DUNHW ��

��� 6RPH�)LQDO�5HPDUNV ��

5HIHUHQFHV ��





(LFKKRUVW��(XURSHDQ�6RFLDO�3ROLF\ �

� ,QWURGXFWLRQ

7KH� SROLWLFDO� DQG� VFKRODUO\� GHEDWH� RQ� (XURSHDQ� VRFLDO� SROLF\� ¥� ZKLFK� FDQ� EH
EURDGO\� GHILQHG� DV�PDUNHW�PRGLI\LQJ� VXSUDQDWLRQDO� DQG� QDWLRQDO� UHJXODWLRQV� ¥
UHVXUIDFHG�LQ�WKH�ZDNH�RI�WKH�FRPSOHWLRQ�RI�WKH�(XURSHDQ�8QLRQªV�,QWHUQDO�0DU�
NHW�DQG�KDV�UHPDLQHG�RQH�RI�WKH�PRVW�LQWHQVHO\�GLVFXVVHG�LVVXHV�LQ�(XURSHDQ�,Q�
WHJUDWLRQ�SROLF\�UHVHDUFK�LQ�UHFHQW�\HDUV��7ZR�PDLQ�GLPHQVLRQV�RI�(XURSHDQ�VR�
FLDO�SROLF\�PDNH�XS�WKH�IRFXV�RI�WKH�LQWHOOHFWXDO�HIIRUWV�WR�DQDO\]H�WKLV�SROLF\�DUHD
DQG� LWV�SROLWLFDO� FRQIOLFWV��7KH� ILUVW� LV� WKH� UHODWLRQ�EHWZHHQ� WKH� IRXU�PDUNHW� IUHH�
GRP�ULJKWV�IRUPLQJ�WKH�EDVLF�SULQFLSOHV�RI�WKH�OLEHUDOL]HG�,QWHUQDO�0DUNHW�RQ�WKH
RQH� KDQG� DQG� WKH� QHFHVVLW\� DQG� SRVVLELOLW\� RI� VXVWDLQDEOH� VRFLDO� SURWHFWLRQ� E\
PHDQV�RI�HLWKHU�QDWLRQDO�RU�VXSUDQDWLRQDO�UHJXODWLRQ�RQ�WKH�RWKHU��7KH�VHFRQG�GL�
PHQVLRQ�LV�WKH�GLVWULEXWLRQ�RI�FDSDFLWLHV�WR�DFW�EHWZHHQ�WKH�(XURSHDQ�8QLRQ�DQG
LWV�PHPEHU� VWDWHV��:KDW� UROH� GRHV� FHQWUDOL]HG�� VXSUDQDWLRQDO� UHJXODWLRQ� SOD\� LQ
VRFLDO�SROLF\�PDNLQJ�FRPSDUHG�WR�VXEVLGLDULW\�RU�QDWLRQDO�DXWRQRP\"

%RWK�GLPHQVLRQV�� KRZHYHU�� FDQQRW� EH� FRQFHLYHG� DV� LVRODWHG� IURP�HDFK�RWKHU�� ,Q
IDFW�� WKH\� LQWHUDFW� LQ�PDQ\�ZD\V�� 7RGD\�� QDWLRQDO� VRFLDO� SROLF\� LV� UHVWUDLQHG� E\
PHDVXUHV�RI�QHJDWLYH�LQWHJUDWLRQ�HPERGLHG�LQ�WKH�(XURSHDQ�8QLRQªV�SULPDU\�DQG
VHFRQGDU\�ODZ�DV�ZHOO�DV�WKH�(XURSHDQ�&RXUW�RI�-XVWLFHªV�MXGJPHQWV��,Q�DGGLWLRQ�
QDWLRQDO� VRFLDO� SURWHFWLRQ� KDV� EHHQ� H[SRVHG� WR� UHJLPH� FRPSHWLWLRQ� EHWZHHQ�(8
PHPEHU�VWDWHV�ZLWK�GLIIHUHQW� OHYHOV�RI�ZDJHV�� WD[HV�DQG�VRFLDO�VHFXULW\�FRQWULEX�
WLRQV��+RZHYHU��WKH�UHGXFHG�QDWLRQDO�FDSDFLW\�WR�DFW�FDQ�KDUGO\�EH�FRPSHQVDWHG
IRU�E\�PHDVXUHV�RI� VXSUDQDWLRQDO� VRFLDO�SROLF\�� WKHLU� UHJXODWRU\�SRWHQWLDO� LV� OLP�
LWHG��WRR��LQ�WKH�IDFH�RI�GLYHUJLQJ�QDWLRQDO�HFRQRPLF�LQWHUHVWV��UHVWULFWHG�VXSUDQD�
WLRQDO�FRPSHWHQFLHV�DQG�LQVWLWXWLRQDO�GLYHUVLW\�RI�QDWLRQDO�UHJLPHV�

7KH�SRVWHG�ZRUNHUV�LVVXH��L�H��WKH�SROLWLFDO�HIIRUWV�WR�UHJXODWH�WKH�ODERU�ODZ�VWDWXV
RI�ZRUNHUV� SRVWHG� DEURDG� E\� WKHLU� HPSOR\HUV� LQ� RUGHU� WR� SURYLGH� VHUYLFHV�� KDV
EHHQ�RQH�RI�WKH�PRVW�LPSRUWDQW�DQG�FRQWURYHUVLDO�FDVHV�RI�(XURSHDQ�VRFLDO�SROLF\
PDNLQJ�LQ�UHFHQW�WLPH��:KHUHDV�WKH�OHJDO�VWDWXV�TXR�DQWH�PHDQW�WKDW�IRUHLJQ��OHVV
GHPDQGLQJ� ODERU� ODZ� HVSHFLDOO\� UHJDUGLQJ� PLQLPXP� ZDJHV� FRXOG� EH� DSSOLHG
ZKLOH�WKH�ZRUNHUV�ZHUH�SRVWHG�DEURDG��KRVW�(8�PHPEHU�VWDWH�JRYHUQPHQWV�DQG

��������������������������������������������������
$Q�HDUOLHU�YHUVLRQ�RI�WKLV�SDSHU�ZDV�SUHVHQWHG�WR�:RUNVKRS����RQ�§,QVWLWXWLRQDO�$QDO\VHV
RI�(XURSHDQ�,QWHJUDWLRQ¨�DW�WKH���WK�-RLQW�6HVVLRQV�RI�:RUNVKRSV�RI�WKH�(XURSHDQ�&RQ�
VRUWLXP�IRU�3ROLWLFDO�5HVHDUFK��:DUZLFN����¥���0DUFK��������ZKHUH�,�UHFHLYHG�PDQ\�KHOS�
IXO� FRPPHQWV� IURP�RWKHU�ZRUNVKRS�SDUWLFLSDQWV�� HVSHFLDOO\�6XVDQQH�.��6FKPLGW��*HUGD
)DONQHU��$QGUHD�/HQVFKRZ��DQG�-HIIUH\�&KHFNHO��,�DP�DOVR�JUDWHIXO�WR�:ROIJDQJ�6WUHHFN�
)ULW]�:�� 6FKDUSI�� %HUQKDUG� (EELQJKDXV�� -RQDWKDQ�*ROXE�� DQG�$QNH�+DVVHO� DW� WKH�0D[
3ODQFN�,QVWLWXWH�IRU�WKH�6WXG\�RI�6RFLHWLHV�DV�ZHOO�DV�WR�8OULNH�:|VVQHU�IURP�0DQQKHLP
IRU� FRQVWUXFWLYH� UHPDUNV� RQ� YDULRXV� VWDJHV� RI� WKH� UHVHDUFK� SURMHFW�� DQG� WR� &\QWKLD
/HKPDQQ�IRU�HGLWRULDO�DVVLVWDQFH�



� 03,I*�'LVFXVVLRQ�3DSHU�����

WUDGH�XQLRQV�IHDULQJ�FRVW�FRPSHWLWLRQ�E\�IRUHLJQ�ZRUNHUV�LQLWLDWHG�(XURSHDQ�DQG
XQLODWHUDO�QDWLRQDO�UHJXODWRU\�LQLWLDWLYHV�DLPLQJ�WR�VWLSXODWH�WKDW�KRVW�FRXQWU\�OD�
ERU�ODZ�EH�DSSOLHG�WR�SRVWHG�ZRUNHUV�

7KHUHIRUH�� WKLV�FDVH�SURYLGHV�DQ�H[FHOOHQW�RSSRUWXQLW\� WR�DQDO\]H� WKH� LQWHUDFWLRQ
RI� ERWK� GLPHQVLRQV� RI� (XURSHDQ� VRFLDO� SROLF\�� 2Q� WKH� RQH� KDQG�� WKH� LVVXH�ZDV
KLJKO\�GLYLVLYH�DV�LW�GHDOW�ZLWK�WKH�TXHVWLRQ�RI�ZKHWKHU�SRVWLQJ�ZRUNHUV�FRYHUHG
E\�WKHLU�KRPH�FRXQWU\�ODERU�ODZ�ZDV�DQ�H[DPSOH�RI�OHJLWLPDWH�IUHH�FRPSHWLWLRQ�RU
D�FDVH�RI�XQIDLU�§VRFLDO�GXPSLQJ�¨�&RXOG�WKLV�SKHQRPHQRQ�EH�GHIHQGHG�DV�D�FHQ�
WUDO� HOHPHQW� RI� WKH� SULQFLSOH� RI� OLEHUDOL]HG� VHUYLFH� SURYLVLRQ� RU� VKRXOG� LW� EH� UH�
VWULFWHG� LQ�RUGHU� WR�VDIHJXDUG�QDWLRQDO� UHJLPHV�RI� VRFLDO�SURWHFWLRQ"� ,Q�DGGLWLRQ�
WKH� SRVWHG� ZRUNHUV� LVVXH� ZDV� WDFNOHG� E\� QDWLRQDO� DV� ZHOO� DV� E\� VXSUDQDWLRQDO
UHJXODWRU\�LQLWLDWLYHV��7KH�ILUVW�GUDIW�IRU�D�(XURSHDQ�SRVWHG�ZRUNHUV�GLUHFWLYH�ZDV
SXEOLVKHG� E\� WKH� (XURSHDQ� &RPPLVVLRQ� LQ� ������+RZHYHU�� WKH� GLUHFWLYH� FRXOG
RQO\�EH�SDVVHG�LQ������DIWHU�QDWLRQDO�UHJXODWLRQV�KDG�EHHQ�DGRSWHG�LQ�PRVW�RI�WKH
SRWHQWLDO�RU�DFWXDO�KRVW�FRXQWULHV�RI�SRVWHG�ZRUNHUV��6R��ZKHUHDV�QDWLRQDO�UHJXOD�
WLRQV�KDG�WR�WDNH�LQWR�DFFRXQW�WKH�HVWDEOLVKHG�UXOHV�JXLGLQJ�WKH�,QWHUQDO�0DUNHW�
WKH�(XURSHDQ�GLUHFWLYH�LWVHOI�ZDV�LQIOXHQFHG�E\�WKH�VXEVWDQFH�RI�QDWLRQDO�UHJXOD�
WRU\�SDWWHUQV�FUHDWHG�LQ�WKH�PHDQWLPH��7KXV��WKH�SRVWHG�ZRUNHUV�LVVXH�FDQ�EH�GH�
VFULEHG�DV�WKH�PDLQ�H[DPSOH�RI�D�FRPSURPLVH�PDNLQJ�DWWHPSW�QRW�RQO\�EHWZHHQ
IUHH�VHUYLFH�SURYLVLRQ�DQG�VRFLDO�SURWHFWLRQ�EXW�DOVR�EHWZHHQ�VXSUDQDWLRQDO�UHJX�
ODWLRQ�DQG�QDWLRQDO�DXWRQRP\�

%\� VWXG\LQJ� WKH� SRVWHG�ZRUNHUV� FDVH� LQ� GHSWK��ZH�PLJKW� H[SHFW� WR� OHDUQ�PRUH
DERXW�WKH�SRWHQWLDO�DQG�WKH�UHVWULFWLRQV�RI�(XURSHDQ�VRFLDO�SROLF\�EHWZHHQ�QDWLRQDO
DQG�VXSUDQDWLRQDO�UHJXODWLRQ�DQG�EHWZHHQ�OLEHUDOL]DWLRQ�RI�PDUNHW�DFFHVV�DQG�VR�
FLDO�SURWHFWLRQ�RU�§IDLUQHVV¨�RI� FRPSHWLWLRQ��:H�PLJKW�DOVR� LPSURYH�RXU�NQRZO�
HGJH�RI�KRZ�PXOWLOHYHO�JRYHUQDQFH�LQ�WKH�(XURSHDQ�8QLRQ�DFWXDOO\�ZRUNV�ZKHQ
LW�FRPHV�WR�PDUNHW�PRGLI\LQJ�UHJXODWLRQ�

7KH� SDSHU� LV� VWUXFWXUHG� DV� IROORZV�� ,Q� VHFWLRQ� ��� ,� GLVFXVV� KRZ� WKHRUHWLFDO� DS�
SURDFKHV�WR�SROLF\�PDNLQJ�LQ�WKH�(XURSHDQ�8QLRQ�LQ�JHQHUDO�DQG�WR�VRFLDO�SROLF\
LQ�SDUWLFXODU�FDQ�FRQWULEXWH�WR�D�IUDPHZRUN�IRU�DQDO\]LQJ�WKH�FUHDWLRQ�RI�PDUNHW�
PRGLI\LQJ�UHJXODWLRQ�LQ�WKH�6LQJOH�(XURSHDQ�0DUNHW��6HFWLRQ���ZLOO�WKHQ�SURYLGH
WKH� HPSLULFDO� FDVH� VWXG\�� H[SORULQJ� WKH� SKHQRPHQRQ� RI� SRVWLQJ�ZRUNHUV� LQ� WKH
(XURSHDQ�FRQVWUXFWLRQ�LQGXVWU\��DQG�WKHQ�DQDO\]LQJ�WKH�OHJDO�VWDWXV�TXR�DV�ZHOO
DV�SRWHQWLDO� OHJDO�EDVHV� IRU� WKH� LQWURGXFWLRQ�RU�PDLQWHQDQFH�RI�PDUNHW�PRGLILFD�
WLRQ��7KH�UHPDLQGHU�RI� WKLV� VHFWLRQ� LV�GHYRWHG� WR� WKH�SROLF\�PDNLQJ�SURFHVVHV�DW
WKH� VXSUDQDWLRQDO�DQG� WKH�QDWLRQDO� OHYHO�� L�H�� WKH�SURMHFW�RI� WKH�(XURSHDQ�SRVWHG
ZRUNHUV�GLUHFWLYH�DQG�WKH�FUHDWLRQ�RI�XQLODWHUDO�OHJLVODWLRQ�LQ�VHYHUDO�(8�PHPEHU
VWDWHV��RI�ZKLFK�WKUHH�FDVHV�DUH�VHOHFWHG�DQG�DQDO\]HG�PRUH�LQ�GHSWK��6HFWLRQ����IL�
QDOO\��ZLOO�VXPPDUL]H�WKH�HVVHQWLDO�HPSLULFDO�ILQGLQJV�DQG�SUHVHQW�WKHRUHWLFDO�LQ�
VLJKWV�WKDW�FDQ�EH�GUDZQ�IURP�WKHP�
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� 6RPH�7KHRUHWLFDO�5HIOHFWLRQV��(XURSHDQ�6RFLDO�3ROLF\
EHWZHHQ�1DWLRQDO�DQG�6XSUDQDWLRQDO�5HJXODWLRQ

��� (XURSHDQ�0XOWLOHYHO�*RYHUQDQFH

3ROLF\�PDNLQJ� LQ� WKH� (XURSHDQ� 8QLRQ� �&DSRUDVR�.HHOHU� ������ 5KRGHV�0D]H\
������ LV� RIWHQ� ORRNHG� DW� XVLQJ� WKH� SHUVSHFWLYHV� RI� HLWKHU� LQWHUJRYHUQPHQWDOLVP
�0RUDYFVLN� ������ *DUUHWW� ������ *DUUHWW�:HLQJDVW� ������ RU� QHRIXQFWLRQDOLVP�
ZKLFK�LV�VRPHWLPHV�DOVR�FDOOHG�VXSUDQDWLRQDO�LQVWLWXWLRQDOLVP��3LHUVRQ�������%XU�
OH\�0DWWOL� ������ 0DWWOL�6ODXJKWHU� ������ 7VHEHOLV� ������ *DUUHWW�7VHEHOLV� ������
7KH�ILUVW�DSSURDFK�VWUHVVHV�WKH�FUXFLDO�UROH�RI�QDWLRQDO�JRYHUQPHQWV�EDUJDLQLQJ�DW
WKH�(XURSHDQ�OHYHO�DQG�LQ�WKH�QDWLRQDO�DUHQD��§WZR�OHYHO�JDPHV�¨�3XWQDP�������
ZKLOH� WKH�VHFRQG�HPSKDVL]HV� WKH�DXWRQRPRXV� LQIOXHQFH�RI�VXSUDQDWLRQDO�DFWRUV�
SDVW�GHFLVLRQV�DQG�HFRQRPLF�LQWHUDFWLRQV�RQ�DGYDQFLQJ�VXSUDQDWLRQDO�UHJXODWLRQ�

+RZHYHU�� WKH� GHEDWH� EHWZHHQ� DGYRFDWHV� RI� ERWK� VLGHV� KDV� SURYHQ� WR� EH� VWHULOH�
VLQFH�ERWK�DSSURDFKHV�FDQ�EH�VHHQ�DV�FRPSOHPHQWDU\�WR�HDFK�RWKHU�DQG�LQWHJUDWHG
LQ�D�ZLGHU�WKHRUHWLFDO�IUDPHZRUN�PRGHOLQJ�WKH�LQVWLWXWLRQDO�IHDWXUHV�RI�WKH�(XUR�
SHDQ�8QLRQ��6FKPLGW�������������3ROODFN�������������%XOPHU��������$Q�DQDO\WLFDO
WRRO� IUHTXHQWO\� XVHG� LQ� UHFHQW� VWXGLHV� LV� WKH�PXOWLOHYHO� JRYHUQDQFH� DSSURDFK�� D
SHUVSHFWLYH� WKDW� H[SOLFLWO\� WULHV� WR� LQFOXGH� LQWHUJRYHUQPHQWDO� DQG� VXSUDQDWLRQDO
DVSHFWV�RI�(XURSHDQ�GHFLVLRQ�PDNLQJ�SURFHVVHV� DV�ZHOO� DV� WUDQVQDWLRQDO� LQWHUHVW
JURXSV�DQG�SROLF\�QHWZRUNV��7KH�PXOWLOHYHO�SHUVSHFWLYH�DOVR�DLPV�WR�DQDO\]H�WKH
FRPSOH[�LQWHUDFWLRQV�EHWZHHQ�QDWLRQDO�DQG�(XURSHDQ�UHJXODWRU\�SDWWHUQV��%XW�XS
WR�QRZ��WKLV�DSSURDFK�KDV�UHPDLQHG�D�PHWDSKRU�UDWKHU�WKDQ�EHFRPH�D�VXEVWDQWLDO
DQDO\WLFDO� LQVWUXPHQW� RU� WKHRU\� �0DUNV�+RRJKH�%ODQN� ������ +pULWLHU� �����
0D]H\�5LFKDUGVRQ�������+��:DOODFH�������:��:DOODFH�������&DPHURQ�������

1HYHUWKHOHVV�� LQ� JHQHUDO� DOO� DSSURDFKHV� FRPPRQO\� DSSOLHG� LQ� DQDO\]LQJ� SROLF\�
PDNLQJ�LQ�WKH�(8�QHJOHFW�WKH�UROH�RI�QDWLRQDO�GLYHUVLW\�DQG�QDWLRQDO�UHJXODWRU\�HI�
IRUWV�HPEHGGHG�ERWK� LQ� WKH�(XURSHDQ�8QLRQªV� UHJXODWRU\� IUDPHZRUN�DQG� LQ� WKH
SROLF\�PDNLQJ� SURFHVVHV� LQLWLDWHG� DW� WKH� (XURSHDQ� OHYHO�� 7KHUHIRUH�� DGGLQJ� WKH
§KRUL]RQWDO� GLPHQVLRQ¨� RI� FRPSDUDWLYH� SROLWLFDO� VFLHQFH� WR� WKH� §YHUWLFDO� GLPHQ�
VLRQ¨�RI�PXOWLOHYHO�LQWHUDFWLRQV�VHHPV�QHFHVVDU\�LQ�RUGHU�WR�JHW�WKH�ZKROH�SLFWXUH
RI�(XURSHDQ�VRFLDO�SROLF\�ZKLFK�GHYHORSV�DW�ERWK�WKH�VXSUDQDWLRQDO�DQG�QDWLRQDO
OHYHOV��$QG�QDWLRQDO�VRFLDO�SROLFLHV�DUH�FKDUDFWHUL]HG�E\�LQVWLWXWLRQDO�DQG�SROLWLFDO
GLYHUVLW\��+HQFH��DQ�DQDO\WLFDO�DSSURDFK�WR�WKLV�SROLF\�DUHD�ZLOO�EH�PRVW�HIIHFWLYH
LI� LW� FRPELQHV� UHVHDUFK� WUDGLWLRQV� FHQWHUHG� RQ� (8� DQDO\VLV� DQG� WKH� LQVLJKWV� RI
FRPSDUDWLYH�SROLWLFDO�UHVHDUFK��VXFK�DV�FRPSDUDWLYH�VRFLDO�SROLF\�RU�FRPSDUDWLYH
SROLWLFDO�HFRQRP\��(EELQJKDXV�������6WUHHFN�����D���7KLV�FRXOG�VHUYH�WR�LPSURYH
WKH� DQDO\VLV� RI� G\QDPLF� LQWHUDFWLRQV� EHWZHHQ� (8� DQG� QDWLRQDO� UHJXODWRU\� DW�
WHPSWV��DQ�DUHD�LQ�ZKLFK�WKHRUHWLFDO�NQRZOHGJH�LV�QRW�\HW�VXIILFLHQWO\�GHYHORSHG�
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$SSO\LQJ�WKLV�IUDPHZRUN�PD\�OHDG�WR�D�EHWWHU�XQGHUVWDQGLQJ�RI�PXOWLOHYHO�JRY�
HUQDQFH�DV�DQ�DQDO\WLFDO�WRRO�DQG�DQ�HPSLULFDO�SKHQRPHQRQ�

��� 1DWLRQDO�6RFLDO�3ROLF\�XQGHU�5HJLPH�&RPSHWLWLRQ
DQG�/HJDO�5HVWULFWLRQV

1DWLRQDO�UHJLPHV�RI�VRFLDO�SURWHFWLRQ�HPHUJHG�LQ�D�SHULRG�ZKHQ�QDWLRQ�VWDWHV�VWLOO
KDG� FRQWURO� RI� ERUGHU�FURVVLQJ� HFRQRPLF� DFWLYLWLHV�� 7KXV�� QDWLRQDO� JRYHUQPHQWV
FRXOG�LPSRVH�WD[HV�DQG�VRFLDO�LQVXUDQFH�FRQWULEXWLRQV�RQ�DOO�GRPHVWLF�HPSOR\HUV
ZLWKRXW�KDYLQJ�WR�FRQWHQG�ZLWK�LQWHUYHQWLRQ�IURP�IRUHLJQ�FRPSHWLWRUV�VXEMHFW�WR
GLIIHUHQW�VRFLDO�VWDQGDUGV�DQG�ODERU�FRVWV��RU�ZLWK�HYDVLRQ�E\�GRPHVWLF�PDQXIDF�
WXUHUV�RSWLQJ�WR�UHORFDWH�SURGXFWLRQ�DEURDG��7KH�VLWXDWLRQ�FKDQJHG�DV�(XURSHDQ
,QWHJUDWLRQ� SURJUHVVHG� LQ� WKH� GLUHFWLRQ� RI� D� FRPPRQ� ,QWHUQDO� 0DUNHW� ZLWKRXW
ERUGHUV�DV�D�UHVXOW�RI�§QHJDWLYH�LQWHJUDWLRQ¨�DEROLVKLQJ�UHVWULFWLRQV�RQ�(XURSHDQ�
ZLGH�WUDGH�DQG�IDFWRU�PRELOLW\��,Q�DGGLWLRQ��WKHUH�ZDV�VRPH�GRXEW�DV�WR�ZKHWKHU
QDWLRQDO�VRFLDO�SURWHFWLRQ�UHJLPHV�FRQIRUPHG�ZLWK�(XURSHDQ� ODZ��%HKUHQV������
6FKDUSI� ����D�� ������ /HLEIULHG�3LHUVRQ� ������ $OWH�0HXQLHU�$LWVDKDOLD� �����
:HLOHU�������������

'XH� WR� WKH� PHPEHU� VWDWHVª� GLYHUVH� OHYHOV� RI� HFRQRPLF� GHYHORSPHQW� DQG� VRFLDO
VWDQGDUGV��WKH�,QWHUQDO�0DUNHW�LQFOXGHV�MXULVGLFWLRQV�ZLWK�YDU\LQJ�OHYHOV�RI�ODERU
FRVWV��1RZ�LW�KDV�EHFRPH�OHJDOO\�SRVVLEOH�IRU�QDWLRQDO�SURGXFHUV�WR�UHORFDWH�WKHLU
IDFWRULHV�WR�ORZ�FRVW�FRXQWULHV��7KLV�VWUDWHJ\�LV�HFRQRPLFDOO\�SURILWDEOH�LI�WKH�SUR�
GXFWLYLW\�RI�IRUHLJQ�ZRUNHUV�LV�QRW�WRR�ORZ�LQ�UHODWLRQ�WR�WKH�OHYHO�RI� ODERU�FRVWV�
3DUWLFXODUO\�LQ�ODERU�LQWHQVLYH�VHFWRUV�OLNH�WKH�WH[WLOH�LQGXVWU\�UHORFDWLRQ�KDV�EHHQ
D�IUHTXHQWO\�DGRSWHG�ZD\�RI�FRSLQJ�ZLWK�VKULQNLQJ�FRPSHWLWLYHQHVV��$Q�DOWHUQD�
WLYH� WR� UHORFDWLQJ� SURGXFWLRQ� LV� DVVLJQLQJ� SDUWV� RI� WKH� ZRUN� WR� VXEFRQWUDFWRUV
EDVHG� LQ� (8�PHPEHU� VWDWHV� ZLWK� OHVV� GHPDQGLQJ� UHJLPHV� RI� VRFLDO� SURWHFWLRQ�
7KLV�FRQVWHOODWLRQ�RI�LQFUHDVHG�FDSLWDO�PRELOLW\�DQG�LQWHUQDWLRQDO�FRPSHWLWLRQ�SXWV
SUHVVXUH�RQ�QDWLRQDO�UHJLPHV�ZLWK�KLJK�SURGXFWLYLW\�DQG�KLJK�ODERU�FRVWV�EHFDXVH
ILUPV�VXEMHFW�WR�FRPSHWLWLRQ�IURP�DEURDG�FDQ�QRZ�DUJXH�LQ�WKH�SROLWLFDO�DUHQD�WKDW
SURGXFWLRQ�LQ�KLJK�FRVW�FRXQWULHV�LV�WRR�H[SHQVLYH��7KXV��HLWKHU�SURGXFWLRQ�KDV�WR
EH� UHORFDWHG� RU� WKH� EXUGHQ� RI� WD[HV� DQG� VRFLDO� VHFXULW\� FRQWULEXWLRQV� ORZHUHG�
2WKHUZLVH�GRPHVWLF�SURGXFWLRQ�ZLOO�ORVH�FRPSHWLWLYHQHVV�

2QH� FRXOG� DUJXH�� KRZHYHU�� WKDW� UHORFDWLRQ� RI� SURGXFWLRQ� WR� ORZ�FRVW� FRXQWULHV
DQG�SHQHWUDWLRQ�E\� FKHDS� IRUHLJQ� VHUYLFH�SURYLGHUV� DUH�GLIIHUHQW� SKHQRPHQD�� ,W
PLJKW�EH�HDVLHU�WR�FUHDWH�SROLFLHV�WKDW�ZRXOG�OLPLW�WKH�SHQHWUDWLRQ�RI�IRUHLJQ�ILUPV
EULQJLQJ� LQ� SRVWHG�ZRUNHUV� WKDQ� LW� LV� WR� LQWURGXFH�(XURSHDQ�ZLGH� KDUPRQL]LQJ
PHDVXUHV� WKDW�ZRXOG� UHGXFH� LQFHQWLYHV� IRU� UHORFDWLRQ��%XW� WKH�SROLWLFDO� DQG�HFR�
QRPLF� FRQVWHOODWLRQ� LV� WKH� VDPH� LQ� ERWK� FDVHV�� DFWRUV� H[SRVHG� WR� LQWHUQDWLRQDO
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PDUNHW�FRPSHWLWLRQ�FDQ�DUJXH�WKDW�LQ�RUGHU�WR�NHHS�D�FRPSHWLWLYH�KRPH�EDVH�VR�
FLDO� VWDQGDUGV� DQG�ZDJHV� KDYH� WR� EH� ORZHUHG� DQG� ODERU�PDUNHW� ULJLGLWLHV� DERO�
LVKHG��,Q�FRQWUDVW��DFWRUV�WU\LQJ�WR�GHIHQG�HVWDEOLVKHG�UHJLPHV�RI�VRFLDO�SURWHFWLRQ
DQG�FROOHFWLYH�EDUJDLQLQJ�ZLOO�XUJH�UHJXODWRU\�PHDVXUHV�VWRSSLQJ�UHJLPH�FRPSH�
WLWLRQ�E\�KDUPRQL]LQJ�WKH�ODERU� ODZ�DSSOLFDEOH�WR�GRPHVWLF�DQG�SRVWHG�ZRUNHUV�
L�H�� E\� H[WHQGLQJ�QDWLRQDO�SURYLVLRQV�RQ�DOO�SHUVRQV� DFWLYH�RQ� WKH�QDWLRQDO� WHUUL�
WRU\�� 6R�� DVVLJQLQJ� ZRUN� WR� IRUHLJQ� VXEFRQWUDFWRUV� PLUURUV� WKH� SKHQRPHQRQ� RI
UHORFDWLRQ�RI�SURGXFWLRQ�WR�ORZ�FRVW�FRXQWULHV�LQ�WHUPV�RI�LWV�HFRQRPLF�DQG�SROLWL�
FDO�FRQVHTXHQFHV�

7KLV� H[DPSOH� VKRZV�KRZ�UHJLPH�FRPSHWLWLRQ� FKDQJHV� WKH� WHUPV�RI� WUDGH� LQ�QD�
WLRQDO�SROLWLFV� LQ� IDYRU�RI� FDSLWDO�� ,QWHUQDWLRQDOO\�PRELOH� ILUPV�DQG� WKHLU�DVVRFLD�
WLRQV�� HVSHFLDOO\� WKRVH� LQ� H[SRUW�RULHQWHG� LQGXVWULHV�� JDLQ� SROLWLFDO� SRZHU� DW� H[�
SHQVH�RI� WUDGH�XQLRQV�� OHVV�PRELOH�HPSOR\HUV�DQG�QDWLRQDO�JRYHUQPHQWV��6R��QD�
WLRQDO� VRFLDO� SROLF\� FDQ� EH� UHQHJRWLDWHG� EHWZHHQ� SROLWLFDO� DFWRUV�� LWV� FRQWHQW� GH�
SHQGLQJ�RQ� WKH� UHODWLYH�SRZHU�RI� DFWRUV� LQWHUHVWHG� LQ� LQFUHDVHG� FRPSHWLWLYHQHVV
E\�ZD\�RI�ORZHU�SURGXFWLRQ�FRVWV�DQG�DFWRUV�WU\LQJ�WR�SURWHFW�HVWDEOLVKHG�OHYHOV�RI
VRFLDO� SURWHFWLRQ� DQG� PDUNHW�PRGLILFDWLRQ� �)DONQHU� ������ 5KRGHV� ������ �����
6WUHHFN�����������D��������6FKDUSI�����D������D��

+RZHYHU�� LQVWLWXWLRQDO� IDFWRUV� PLJKW� LQIOXHQFH� WKH� FDSDFLW\� WR� DFW� LQ� PDUNHW�
PRGLI\LQJ�LVVXHV�DV�ZHOO��VLQFH�WKH�LQVWLWXWLRQDO�UHSHUWRLUH�DYDLODEOH�WR�WKH�DFWRUV
GHSHQGV�RQ�WKH�DUUDQJHPHQWV�LQ�VRFLDO�SROLF\�DQG�LQGXVWULDO�UHODWLRQV�HVWDEOLVKHG
LQ� WKH� SDVW�� $QG� WKH� HIIHFWLYH� SROLWLFDO� SRZHU� RI� SDUWLHV� DQG� LQWHUHVW� JURXSV� LV
FRQGLWLRQDO�RQ� WKH�YHWR�SRLQWV� WKDW�FDQ�EH�DFWLYDWHG�GXULQJ� WKH�GHFLVLRQ�PDNLQJ
SURFHVV��,PPHUJXW�������

��� 6XSUDQDWLRQDO�6RFLDO�3ROLF\

1DWLRQDO�SROLF\�PDNHUVª�GHFUHDVLQJ� FDSDFLW\� WR�PRGLI\� WKH�PDUNHW� FRXOG�SRWHQ�
WLDOO\�EH�FRPSHQVDWHG�IRU�E\�VXSUDQDWLRQDO�VRFLDO�SROLFLHV�HVWDEOLVKLQJ�D�PLQLPXP
OHYHO�RI�VRFLDO�SURWHFWLRQ�RU�KDUPRQL]LQJ�QDWLRQDO�DUUDQJHPHQWV�WKURXJK�§SRVLWLYH
LQWHJUDWLRQ¨�LQ�RUGHU�WR�HQG�UHJLPH�FRPSHWLWLRQ��+RZHYHU��WKLV�GRHV�QRW�VHHP�WR
EH�D�SUDFWLFDEOH�VWUDWHJ\�EHFDXVH�SROLWLFDO�DQG�HFRQRPLF�LQWHUHVWV�YDU\�WRR�PXFK
EHWZHHQ�KLJK�FRVW� DQG� ORZ�FRVW�(8�PHPEHU� VWDWHV�� ,Q� DGGLWLRQ�� WKHUH� LV� LQVWLWX�
WLRQDO� GLYHUJHQFH� WKDW� YLUWXDOO\� SUHYHQWV� KDUPRQL]LQJ� PHDVXUHV� HYHQ� DPRQJ
FRXQWULHV�ZLWK�DSSUR[LPDWHO\�LGHQWLFDO�OHYHOV�RI�VRFLDO�SURWHFWLRQ�

'XH�WR�WKH�IDFW�WKDW�QDWLRQ�VWDWHV�DUH�QRW�ZLOOLQJ�WR�FHGH�WKHLU�FRPSHWHQFLHV�LQ�VR�
FLDO�SROLF\�PDNLQJ�WR�VXSUDQDWLRQDO�DFWRUV��(XURSHDQ�DUUDQJHPHQWV�LQ�WKLV�SROLF\
DUHD�VWLOO�WHQG�WR�IROORZ�WKH�ORJLF�RI�LQWHUJRYHUQPHQWDO�EDUJDLQLQJ�LQ�WKH�&RXQFLO
RI�0LQLVWHUV��ZKLFK�UHTXLUHV�XQDQLPRXV�GHFLVLRQV�RU�DW�OHDVW�TXDOLILHG�PDMRULWLHV�
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$SDUW�IURP�DUHDV�OLNH�RFFXSDWLRQDO�KHDOWK�DQG�VDIHW\��JHQGHU�HTXDOLW\��DQG�HQYL�
URQPHQWDO�SURWHFWLRQ��6WUHHFN�������(LFKHQHU�������+pULWLHU�������¥�ZKHUH�VXSUD�
QDWLRQDO�DFWRUV�VXFK�DV�WKH�(XURSHDQ�&RPPLVVLRQ��WKH�(XURSHDQ�3DUOLDPHQW�DQG
VFLHQWLILF� DGYLVRUV� LQIOXHQFH� WKH� SROLF\� RXWFRPH� HIIHFWLYHO\� ¥�� WKH� ORJLF� RI� EDU�
JDLQLQJ� EHWZHHQ� JRYHUQPHQWV� LQ� VRFLDO� SROLF\� LVVXHV� XVXDOO\� OHDGV� WR� VROXWLRQV
WKDW�GR�QRW�RYHUWD[�WKH�YHU\�OLPLWHG�SRWHQWLDO�RI�VXSUDQDWLRQDO�UHJXODWLRQ��6FKDUSI
����E��6WUHHFN�����D������E��5KRGHV�������

7KLV�PHDQV�WKDW�RQO\�PHDVXUHV�WKDW�GR�QRW�SRVH�D�WKUHDW�WR�QDWLRQDO�FRPSHWLWLYH�
QHVV� LQ� ORZ�ZDJH� FRXQWULHV� DQG�GR�QRW� LQWHUIHUH�ZLWK� LQVWLWXWLRQDO�SURSHUWLHV�RI
H[LVWLQJ�QDWLRQDO�DUUDQJHPHQWV�FDQ�EH�DGRSWHG�E\�WKH�&RXQFLO�RI�0LQLVWHUV��$V�D
UHVXOW�� VXSUDQDWLRQDO� VRFLDO� UHJXODWLRQ� VHOGRP�JRHV�EH\RQG�§KDUPOHVV¨�PLQLPDO
VWDQGDUGV� DQG� LQVWLWXWLRQDOO\� QHXWUDO�PHDVXUHV� WKDW� FDQ� EH� WUDQVSRVHG� LQWR� QD�
WLRQDO�ODZ�ZLWKRXW�PRGLI\LQJ�HVWDEOLVKHG�DUUDQJHPHQWV�VLJQLILFDQWO\��$W�WKH�VDPH
WLPH� WKHVH� PHDVXUHV� RIIHU� PDQ\� RSSRUWXQLWLHV� WR� DGDSW� (XURSHDQ� IUDPHZRUN
SROLFLHV� WR�QDWLRQDO�SROLWLFDO�DQG�LQVWLWXWLRQDO�FLUFXPVWDQFHV��7KHUHIRUH�� WKLV� W\SH
RI�(XURSHDQ�ZLGH�UHJXODWLRQV�FDQ�EH�GHVFULEHG�DV�§YROXQWDULVWLF¨��6WUHHFN�����E�
RU�§KHHGIXO�RI�QDWLRQDO�DXWRQRP\¨��6FKDUSI�����E���+RZHYHU��VXSUDQDWLRQDO�SROL�
FLHV�RI�WKLV�NLQG�DUH�QRW�VXLWDEOH�IRU�FRPSHQVDWLQJ�IRU�WKH�ORVV�RI�QDWLRQDO�FDSDFLW\
WR�DFW�EHFDXVH�WKH\�DUH�QRW�VWURQJ�HQRXJK�WR�EULQJ�UHJLPH�FRPSHWLWLRQ�WR�DQ�HQG
�6WUHHFN�����D������E��������6FKDUSI�����D��������/DQJH�������5KRGHV�������3LHU�
VRQ�/HLEIULHG� ����D�� ����E��� 7KH\� FDQ�� KRZHYHU�� UHGXFH� WKH� OHJDO� DQG� SROLWLFDO
SUHVVXUH�RI�QHJDWLYH�LQWHJUDWLRQ�RQ�QDWLRQDO�UHJLPHV�RI�PDUNHW�PRGLI\LQJ�UHJXOD�
WLRQ��6FKDUSI�������6FKPLGW�������

6SOLWV� DORQJ� WHUULWRULDO� OLQHV� DQG� LQVWLWXWLRQDO� GLYHUJHQFH� DUH� DOVR� RIWHQ� EURXJKW
IRUZDUG�DV�WKH�PDLQ�UHDVRQV�ZK\�WKH�WUDQVQDWLRQDO�SHDN�DVVRFLDWLRQV�RI�QDWLRQDO
VRFLDO�SDUWQHUV��L�H��WKH�(XURSHDQ�IHGHUDWLRQV�RI�FDSLWDO�DQG�ODERU��DUH�QRW�FDSDEOH
RI�HIIHFWLYHO\�LQIOXHQFLQJ�WKH�RXWFRPH�RI�GHFLVLRQ�PDNLQJ�SURFHVVHV�DW�WKH�(XUR�
SHDQ�OHYHO�LQ�WKH�GLUHFWLRQ�RI�VWURQJHU�PDUNHW�UHJXODWLRQ�RU�KDUPRQL]DWLRQ�RI�QD�
WLRQDO�UHJLPHV��:KLOH�HPSOR\HUVª�SHDN�DVVRFLDWLRQV�OLNH�81,&(�DUH�JHQHUDOO\�VDLG
WR�KDYH�QR�SRVLWLYH�LQWHUHVW�LQ�DGGLQJ�D�VRFLDO�GLPHQVLRQ�WR�WKH�6LQJOH�(XURSHDQ
0DUNHW��QDWLRQDO�WUDGH�XQLRQV�VWLFN�WR�WKHLU�SDUWLFXODU�HFRQRP\�DQG�WKHLU�QDWLRQDO
SRZHU� UHVRXUFHV�� DQG� WU\� WR�SUHVHUYH� WKH�QDWLRQDO� DUUDQJHPHQWV�RI� VRFLDO�SROLF\
DQG� FROOHFWLYH�EDUJDLQLQJ� VHW�XS�ZLWK� WKHLU� VXSSRUW� LQ� WKH�SDVW��$� WUDQVQDWLRQDO
WUDGH�XQLRQ�VWUDWHJ\�LQ�WKH�IUDPHZRUN�RI�WKH�(XURSHDQ�7UDGH�8QLRQ�&RQIHGHUD�
WLRQ� LV� KDPSHUHG� E\� GLYHUJHQW� LQWHUHVWV� RI� QDWLRQDO� DIILOLDWHV� DFFRUGLQJ� WR� WKH
UHODWLYH�FRPSHWLWLYH�SRVLWLRQ�RI�WKHLU�HFRQRPLHV�DQG�WKH�LQVWLWXWLRQDO�UHJLPHV��6R
IDU��WKH�(XURSHDQ�6RFLDO�'LDORJXH�LQVWLWXWLRQDOL]HG�E\�WKH�0DDVWULFKW�$JUHHPHQW
RQ�6RFLDO�3ROLF\�KDV�QRW�EHHQ�DEOH�WR�DFKLHYH�VXEVWDQWLDO�UHVXOWV�DERYH�WKH�OHYHO�RI
LQWHUJRYHUQPHQWDO�FRPSURPLVH�LQ�WKH�&RXQFLO��%XW�ZKLOH�WUDQVQDWLRQDO�VWUDWHJLHV
RI� LQWHUHVW� DJJUHJDWLRQ� VHHP�KDUGO\�SRVVLEOH�� IUDJPHQWDWLRQ�DORQJ� WKH� WHUULWRULDO
FOHDYDJH�FDQ�OHDG�SDUWV�RI�WKH�HPSOR\HUVª�DVVRFLDWLRQV�WR�VLGH�ZLWK�WUDGH�XQLRQV�WR
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IRUP�QDWLRQDO�FRDOLWLRQV�LQWHUHVWHG�LQ�GHIHQGLQJ�WKHLU�ODERU�FRVW�SURGXFWLYLW\�UH�
JLPH� RU� LQ� LQFUHDVLQJ� FRPSHWLWLYHQHVV� �6WUHHFN� 6FKPLWWHU� ������ 6WUHHFN� �����
)DONQHU�������������(EELQJKDXV�9LVVHU�������

��� (XURSHDQ�6RFLDO�3ROLF\�EHWZHHQ�1DWLRQDO�DQG�(XURSHDQ�5HJXODWLRQ�
0DUNHW�)UHHGRP�DQG�6RFLDO�3URWHFWLRQ

1HJDWLYH�LQWHJUDWLRQ�LQ�WKH�(8�DQG�LWV�,QWHUQDO�0DUNHW�KDV�H[SRVHG�QDWLRQDO�VRFLDO
SROLFLHV� WR� UHJLPH�FRPSHWLWLRQ�EHFDXVH� LQWHUQDWLRQDOO\�PRELOH� FDSLWDO�QRZ�KDV�D
FUHGLEOH� H[LW� RSWLRQ�� 7KLV� OHDGV� WR� JURZLQJ�SROLWLFDO� DQG� HFRQRPLF�SUHVVXUHV� RQ
VRFLDO�VWDQGDUGV��PDNLQJ�QDWLRQDO�VRFLDO�SROLF\�DUUDQJHPHQWV�UHQHJRWLDEOH�DFFRUG�
LQJ�WR�WKH�UHODWLYH�SRZHU�RI�SROLWLFDO�DFWRUV�LQWHUHVWHG�LQ�GHIHQGLQJ�RU�UHWUHQFKLQJ
WKHP�� +RZHYHU�� WKH� ORVV� LQ� QDWLRQDO� FDSDFLW\� WR� PDLQWDLQ� PDUNHW�PRGLI\LQJ
UHJXODWLRQV� LV�QRW� RIIVHW� E\� VXSUDQDWLRQDO� VRFLDO�SROLFLHV��$W� WKH�(8� OHYHO�� VRFLDO
SROLF\�PDNLQJ�LV�KDPSHUHG�E\�LQWHUHVW�KHWHURJHQHLW\�LQ�WKH�PDLQ�GHFLVLRQ�PDNLQJ
ERG\��WKH�&RXQFLO�RI�0LQLVWHUV��VWHPPLQJ�IURP�LQVWLWXWLRQDO�GLYHUJHQFH�DQG�KHW�
HURJHQHRXV� HFRQRPLF� SRVLWLRQV�� $QG� QHLWKHU� VXSUDQDWLRQDO� DFWRUV� QRU� WUDQVQD�
WLRQDO� LQWHUHVW� JURXSV� DUH� VWURQJ� HQRXJK� WR� RYHUFRPH� WKH� ORJLF� RI� LQWHUJRYHUQ�
PHQWDO�EDUJDLQLQJ��$SSDUHQWO\�DOO�WKDW�FDQ�EH�DFKLHYHG�DW�WKH�(XURSHDQ�OHYHO�LV�D
PLQLPDO� UHJXODWRU\� DSSURDFK� WKDW�GRHV�QRW� LQWHUIHUH�ZLWK�QDWLRQDO� VRFLDO� SROLF\
UHJLPHV��DQG�WKXV�DOORZV�IRU�IOH[LEOH�WUDQVSRVLWLRQ�DFFRUGLQJ�WR�SROLWLFDO�DQG�LQVWL�
WXWLRQDO�FLUFXPVWDQFHV�LQ�HDFK�PHPEHU�VWDWH�

7KHUHIRUH��§DXWRQRP\�SURWHFWLRQ¨�PLJKW�EH�LQWURGXFHG�DV�D�WKLUG�FDWHJRU\�RI�VX�
SUDQDWLRQDO�UHJXODWLRQ��VXSSOHPHQWLQJ�WKH�FRQFHSWV�RI�§SRVLWLYH�LQWHJUDWLRQ�¨�L�H�
WKH�KDUPRQL]DWLRQ�RI�VWDQGDUGV�WKURXJKRXW�WKH�(XURSHDQ�8QLRQ��DQG�SXUH�§QHJ�
DWLYH� LQWHJUDWLRQ¨� UHQGHULQJ� QDWLRQDO� PDUNHW� UHVWULFWLRQV� XQODZIXO�� $XWRQRP\
SURWHFWLRQ�DSSHDUV�WR�EH� OHVV�GHPDQGLQJ�WKDQ�KDUPRQL]DWLRQ�EHFDXVH� LW�RQO\�UH�
TXLUHV�(8�OHYHO�DXWKRUL]DWLRQ�RI�QDWLRQDO�DFWLRQ��+RZHYHU��VDIHJXDUGLQJ�QDWLRQDO
PDUNHW�UHVWULFWLQJ� DUUDQJHPHQWV� LV�PRUH� DPELWLRXV� WKDQ�PHUH� QHJDWLYH� LQWHJUD�
WLRQ� VLQFH� WKH� SULQFLSOH� RI� OLEHUDOL]HG� HFRQRPLF� LQWHUDFWLRQ� PXVW� EH� ZHLJKHG
DJDLQVW�WKH�UHFRJQLWLRQ�RI�RWKHU��HTXDOO\�OHJLWLPDWH�SROLWLFDO�DLPV�

,Q� FRQFOXVLRQ�� DXWRQRPRXV� QDWLRQDO� FDSDFLW\� WR� DFW� LQ�PDUNHW�PRGLI\LQJ� LVVXHV
GHSHQGV� RQ� WKH� OHJDO� SRVVLELOLW\� WR�PDLQWDLQ� RU� LQWURGXFH�PHDVXUHV� LQWHUIHULQJ
ZLWK� WKH� ,QWHUQDO�0DUNHW��7KHUHIRUH�� WKH�7UHDWLHV�� WKH�(XURSHDQ�&RXUW�RI� -XVWLFH
�(&-��RU�WKH�VHFRQGDU\�(8�OHJLVODWLRQ�KDYH�WR�SURYLGH�VXIILFLHQW�MXVWLILFDWLRQ��%XW
QDWLRQDO�DFWLRQ�DOVR�GHSHQGV�RQ� WKH�SROLWLFDO�DQG� LQVWLWXWLRQDO� IHDVLELOLW\�RI� VXFK
PHDVXUHV�� L�H�� WKH� HIIHFWLYH� SRZHU� EDODQFH� EHWZHHQ� DFWRUV� WU\LQJ� WR� ORZHU� ODERU
FRVWV�DQG�DEROLVK�ODERU�PDUNHW�§ULJLGLWLHV¨��VXFK�DV�H[SRUW�RULHQWHG�VHFWRUV�XQGHU
LQWHUQDWLRQDO�FRPSHWLWLRQ�RU� OLEHUDO�SDUWLHV��DQG�DFWRUV� LQWHUHVWHG� LQ�PDLQWDLQLQJ
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VRFLDO�SURWHFWLRQ�DQG�UHGXFLQJ�WKH�GDQJHU�RI�§VRFLDO�GXPSLQJ¨��H�J��WUDGH�XQLRQV
DQG�HPSOR\HUV�LQ�DIIHFWHG�VHFWRUV��

� 7KH�(PSLULFDO�&DVH�6WXG\��3RVWHG�:RUNHUV�LQ�WKH�)UDPHZRUN
RI�/LEHUDOL]HG�6HUYLFHV�3URYLVLRQ

��� 3RVWHG�:RUNHUV�LQ�WKH�(XURSHDQ�&RQVWUXFWLRQ�,QGXVWU\

/LEHUDOL]DWLRQ� RI� WUDQVERUGHU� HFRQRPLF� DFWLYLWLHV� ZLWKLQ� WKH� (XURSHDQ� ,QWHUQDO
0DUNHW� PHDQV� GLIIHUHQW� WKLQJV� WR� GLIIHUHQW� LQGXVWULHV�� :KHUHDV� PDQXIDFWXULQJ
SODQWV�FDQ�QRZ�HDVLO\�EH�UHORFDWHG�WR�RWKHU�PHPEHU�VWDWHV�LQ�RUGHU�WR�DYRLG�KLJK
WD[DWLRQ� RU� §H[FHVVLYH¨�ZDJH� DQG�QRQ�ZDJH� ODERU� FRVWV�� SURGXFWLRQ� LQ� WKH� FRQ�
VWUXFWLRQ�VHFWRU�LV�ERXQG�WR�WKH�VLWH�ZKHUH�WKH�EXLOGLQJ�LV�DFWXDOO\�QHHGHG��5HOR�
FDWLRQ� WR� FRXQWULHV� RIIHULQJ� ORZ� ODERU� FRVWV� LV� QRW� SUDFWLFDEOH�� 7KXV�� IRU� D� ORQJ
WLPH�� LW�ZDV�SRVVLEOH� WR�GHYHORS� DGGLWLRQDO� VHFWRUDO� UHJLPHV� RI� VRFLDO� SURWHFWLRQ
IRU�FRQVWUXFWLRQ�ZRUNHUV� LQ�RUGHU� WR�FRPSHQVDWH� IRU� WKH�VSHFLILF� LQFRPH�ULVNV�RI
ZRUNHUV�LQ�WKLV�LQGXVWU\�ZKLFK�DUH�FDXVHG�E\�VKRUW�SHULRGV�RI�HPSOR\PHQW��EDG�
ZHDWKHU� SD\PHQWV�� SDLG� KROLGD\V�� RFFXSDWLRQDO� SHQVLRQV�� DQG� QRW� FRYHUHG� E\
JHQHUDO� VRFLDO� LQVXUDQFH� VFKHPHV�� $V� ORQJ� DV� WKHUH� ZDV� QR� FRPSHWLWLRQ� IURP
DEURDG��WKH�FRVW�RI�WKHVH�VHFWRUDO�UHJLPHV�FRXOG�EH�SDVVHG�RQ�WR�FOLHQWV�

7KLV� VLWXDWLRQ� FKDQJHG� IXQGDPHQWDOO\�ZLWK� WKH� HVWDEOLVKPHQW�RI� WKH� IUHHGRP� WR
SURYLGH� VHUYLFHV� DQG� WKH� DFFHVVLRQ� RI� OHVV�GHYHORSHG� FRXQWULHV� WR� WKH�(XURSHDQ
8QLRQ��1RZ��FRQVWUXFWLRQ�FOLHQWV��HVSHFLDOO\�PDQXIDFWXULQJ�FRPSDQLHV�XQGHU�LQ�
WHUQDWLRQDO�FRPSHWLWLRQ��FDQ�EHQHILW� IURP�WKH�XVH�RI�FKHDS�ODERU�RQ�WKH�EXLOGLQJ
VLWH��+RZ�GRHV� WKLV�ZRUN"�*HQHUDO� FRQVWUXFWLRQ� FRQWUDFWRUV� LQ�KLJK�ZDJH� FRXQ�
WULHV�VXEFRQWUDFW�ODERU�LQWHQVLYH�SDUWV�RI�WKH�ZRUN�WR�FRQVWUXFWLRQ�ILUPV�EDVHG�LQ
OHVV�GHPDQGLQJ�MXULVGLFWLRQV�LQ�WHUPV�RI�ZDJHV�DQG�VRFLDO�VHFXULW\�VWDQGDUGV��$F�
FRUGLQJ�WR�WKH�SULQFLSOH�RI�IUHH�SURYLVLRQ�RI�VHUYLFHV�¥�QRW�WR�EH�FRQIXVHG�ZLWK�WKH
IUHH�PRYHPHQW�RI�LQGLYLGXDO�ZRUNHUV�¥�IRUHLJQ�VXEFRQWUDFWRUV�FDQ�QRZ�VHQG�WKHLU
FRQVWUXFWLRQ�ZRUNHUV�RQ�VLWHV�DEURDG�ZLWKRXW�EHLQJ�VXEMHFW�WR�WKH�PRUH�GHPDQG�
LQJ� VRFLDO� VWDQGDUGV� LPSRVHG� RQ� GRPHVWLF� FRQVWUXFWLRQ� ILUPV�� :RUNHUV� SRVWHG
WHPSRUDULO\� RQ� D� VLWH� DEURDG� UHPDLQ� HPSOR\HHV� RI� WKH� KRPH� FRXQWU\� FRPSDQ\
DQG�DUH�WKHUHIRUH�VWLOO�VXEMHFW�WR�KRPH�FRXQWU\�ODERU�ODZ��)RUHLJQ�VXEFRQWUDFWRUV
IURP� ORZ�FRVW� FRXQWULHV� FDQ� WKXV� XQGHUFXW� SURGXFWLRQ� FRVWV� LQ� KLJK�FRVW� FRXQ�
WULHV��7KH\�UHQGHU�GRPHVWLF�EXLOGLQJ�FRQWUDFWRUV�XQFRPSHWLWLYH��HVSHFLDOO\�VPDOO
DQG�PHGLXP�VL]HG� ILUPV�ZLWKRXW� HDV\� DFFHVV� WR� IRUHLJQ� VXEFRQWUDFWRUV� RU� VXE�
VLGLDULHV� LQ� ORZ�ZDJH� FRXQWULHV�� %XVLQHVV� IDLOXUHV� DQG� KLJKHU� XQHPSOR\PHQW
DPRQJ�QDWLRQDOV�FDQ�EH�WKH�UHVXOW��7KXV�WKH�VRFLDO�SDUWQHUV�LQ�FRXQWULHV�ZLWK�KLJK
VWDWXWRU\� RU� FROOHFWLYHO\� DJUHHG�ZDJHV� DQG� KLJK� SD\UROO� WD[HV� EDVHG� RQ� JHQHUDO
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VRFLDO�LQVXUDQFH�RU�VHFWRUDO�UHJLPHV�RI�VRFLDO�SURWHFWLRQ�DUH�DIUDLG�RI�§XQIDLU�FRP�
SHWLWLRQ¨� IURP�SRVWHG�ZRUNHUV�HPSOR\HG� LQ� ORZ�ZDJH�FRXQWULHV� �IRU�D� FRPSDUL�
VRQ�RI�QDWLRQDO�FRQVWUXFWLRQ�LQGXVWULHV�DQG�SDWWHUQV�RI�HPSOR\PHQW�VHH�&DPSDJ�
QDF� ������ (LVEDFK�*ROGEHUJ� ������ *URVV�6\EHQ� ������ +HOOVWH�+HXPHQ� �����
3HOOHJULQL�������5DLQELUG�6\EHQ�������8QJHU�:DDUGHQ�������

$Q�H[DPLQDWLRQ�RI�WKH�GHJUHH�WR�ZKLFK�LQGLYLGXDO�(8�PHPEHU�VWDWHV�KDYH�DFWX�
DOO\�EHHQ�DIIHFWHG�E\�WKH�SRVWLQJ�RI�ZRUNHUV�RQ�WKHLU�WHUULWRU\�VKRZV�WKDW�)UDQFH
DQG�*HUPDQ\�DUH�REYLRXVO\�WKH�FRXQWULHV�ZKHUH�PRVW�RI�WKH�FKHDS�ODERU�KDV�EHHQ
VHQW�� ,Q� )UDQFH�� GRPHVWLF� JHQHUDO� FRQWUDFWRUV� VWDUWHG� WR� DVVLJQ� ZRUN� WR� IRUHLJQ
VXEFRQWUDFWRUV� LQ� WKH� ODWH� HLJKWLHV� DQG� WKHUHE\� SDYHG� WKH�ZD\� IRU� VHYHUDO� KXQ�
GUHGV�RI�SRVWHG�ZRUNHUV�¥�WKH�SUHFLVH�QXPEHU�EHLQJ�XQNQRZQ��*HUPDQ\�H[SHUL�
HQFHG� WKH� LQIOX[� RI� D�PXFK� KLJKHU� QXPEHU� RI� IRUHLJQ� VXEFRQWUDFWRUV� DQG� WKHLU
VWDII� LQ�WKH�HDUO\�QLQHWLHV�GXULQJ�WKH�FRQVWUXFWLRQ�ERRP�DIWHU�*HUPDQ�5HXQLILFD�
WLRQ��DERXW�RQH�RXW�RI�ILYH�ZRUNHUV�LQ�WKH�EXLOGLQJ�PDLQ�WUDGHV�ZDV�SRVWHG�IURP
DEURDG��+RZHYHU��LQ�DGGLWLRQ�WR�EHLQJ�DIIHFWHG�E\�WKLV�VXEVWDQWLDO�QXPEHU�RI�OH�
JDOO\�SRVWHG�ZRUNHUV��ERWK�FRXQWULHV�ZHUH�DOVR�IDFHG�ZLWK�D�VLPLODU� LI�QRW� ODUJHU
QXPEHU� RI� LOOHJDO� ORDQ�ZRUNHUV�� ERJXV� VHOI�HPSOR\HG� SHUVRQV� WKDW�ZHUH� LQ� IDFW
HPSOR\HG�OLNH�GHSHQGHQW�ZDJH�ODERU��DQG�LOOHJDO�ZRUNHUV�IURP�QRQ�(8�FRXQWULHV�
,Q� *HUPDQ\�� IXUWKHUPRUH�� ZRUNHUV� IURP� (DVW� (XURSHDQ� FRXQWULHV� KDYH� EHHQ
SRVWHG� VLQFH� ������ 7KLV� NLQG� RI� WHPSRUDU\� HPSOR\PHQW�ZDV� EDVHG� RQ� ELODWHUDO
DJUHHPHQWV�RQ�TXRWDV�QHJRWLDWHG�EHWZHHQ�WKH�*HUPDQ�DQG�VHYHUDO�QRQ�(8�JRY�
HUQPHQWV�DQG�KDG�QRWKLQJ�WR�GR�ZLWK�WKH�SULQFLSOH�RI�OLEHUDOL]HG�VHUYLFHV�SURYL�
VLRQ� LQ� WKH�(XURSHDQ� ,QWHUQDO�0DUNHW��1HYHUWKHOHVV�� DFFHVV� WR�3ROLVK�ZRUNHUV� LQ
SDUWLFXODU�FRQWULEXWHG� WR� WKH�HPHUJHQFH�RI� VXEFRQWUDFWLQJ�VWUXFWXUHV� LQ� WKH�*HU�
PDQ� FRQVWUXFWLRQ� LQGXVWU\�� $OWKRXJK� LW� ZDV� SUHVFULEHG� WKDW� *HUPDQ�ZDJHV� EH
SDLG�WR�WKHVH�(DVW�(XURSHDQ�ZRUNHUV��WKH�TXRWDV�IRU�SRVWHG�ZRUNHUV�IURP�QRQ�(8
VWDWHV�DQG� WKH� LOOHJDO� DFWLYLWLHV�DFFRPSDQ\LQJ� WKHP� OHG� WKH� FRQVWUXFWLRQ� VHFWRUªV
VRFLDO� SDUWQHUV� WR�PRELOL]H� DJDLQVW� VXEFRQWUDFWLQJ� WR� (DVW� (XURSHDQV�� $IWHU� WKH
*HUPDQ� JRYHUQPHQW� UHGXFHG� WKH� TXRWDV� LQ� ������ KRZHYHU�� GRPHVWLF� JHQHUDO
FRQWUDFWRUV� FKDQJHG� RYHU� WR� (8� VXEFRQWUDFWRUV� DQG� WKHLU� HPSOR\HHV�� 2WKHU� (8
PHPEHU�VWDWHV�ZKHUH�WKH�SRVWLQJ�RI�:HVW�(XURSHDQ�ZRUNHUV�KDV�RFFXUUHG�¥�RU�LV
DW� OHDVW� IHDUHG� ¥� DUH� %HOJLXP�� WKH� 1HWKHUODQGV�� /X[HPERXUJ�� $XVWULD� DQG� WKH
6FDQGLQDYLDQ�FRXQWULHV�

7KH�PRVW�LPSRUWDQW�KRPH�FRXQWULHV�RI�SRVWHG�ZRUNHUV�ZHUH��DQG�VWLOO�DUH��3RUWX�
JDO�� DQG�� WR� D� VLJQLILFDQWO\� VPDOOHU� GHJUHH�� 6SDLQ�� *UHHFH� DQG� ,WDO\�� )URP� WKH
8QLWHG�.LQJGRP� DQG�� OHVV� SURPLQHQWO\�� ,UHODQG� FRQVWUXFWLRQ�ZRUNHUV� GHFODULQJ
WKHPVHOYHV�WR�EH�VHOI�HPSOR\HG�FRQVWUXFWLRQ�FRQWUDFWRUV�KDYH�EHHQ�VHQW�E\�LOOHJDO
'XWFK�WHPSRUDU\�ZRUN�DJHQFLHV� WR�EXLOGLQJ�VLWHV� LQ�FRQWLQHQWDO�(XURSHDQ�FRXQ�
WULHV��HVSHFLDOO\�*HUPDQ\��+RZHYHU��XQWLO�QRZ�QR�RIILFLDO�DQG�UHOLDEOH�VWDWLVWLFV�RQ
SRVWHG�ZRUNHUV�RU�VHOI�HPSOR\HG�SHUVRQV�KDYH�EHHQ�DYDLODEOH�
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)URP�WKLV�SDUW�RI�WKH�DQDO\VLV�ZH�FDQ�FRQFOXGH�WKDW�WKH�IUHHGRP�WR�SURYLGH�VHUY�
LFHV�LQ�WKH�(XURSHDQ�8QLRQ�RIIHUHG�GLYHUJHQW�RSSRUWXQLW\�VWUXFWXUHV�WR�GLIIHUHQW
FRXQWULHV�DQG�SROLWLFDO�DFWRUV�GHSHQGLQJ�RQ�WKHLU�FRPSHWLWLYH�SRVLWLRQ��2Q�WKH�RQH
KDQG��SRVWLQJ�ZRUNHUV�FRXOG�EH�VHHQ�DV�D�PHDQV�RI�UHGXFLQJ�FRQVWUXFWLRQ�FRVWV�
WKLV�EHLQJ�WKH�SHUVSHFWLYH�DGRSWHG�E\�ELJJHU�JHQHUDO�FRQVWUXFWLRQ�FRQWUDFWRUV�DQG
WKHLU�FOLHQWV��HVSHFLDOO\�WKRVH�DFWLYH�LQ�H[SRUW�RULHQWHG�LQGXVWULHV�WKDW�ZHUH��WKHP�
VHOYHV�� H[SRVHG� WR� ILHUFHU� FRPSHWLWLRQ� RQ� ZRUOG� PDUNHWV�� 2Q� WKH� RWKHU� KDQG�
EXLOGLQJ� HPSOR\HUVª� DVVRFLDWLRQV� DQG� WUDGH� XQLRQV� LQ� KLJK�FRVW� FRXQWULHV�PDGH
SRVWHG�ZRUNHUV�DQG�WKHLU�HPSOR\HUV�UHVSRQVLEOH�IRU�XQHPSOR\PHQW�DQG�EXVLQHVV
IDLOXUHV�DV�D�UHVXOW�RI�§XQIDLU�FRPSHWLWLRQ¨�RU�§VRFLDO�GXPSLQJ¨�DQG�WKHUHIRUH�KDG
DQ�LQWHUHVW�LQ�PLQLPL]LQJ�WKH�XVH�RI�FKHDS�ODERU�IURP�DEURDG��%DXPDQQ�/DX[�
6FKQHSI�������/XEDQVNL�6|UULHV�������.|EHOH�&UHPHUV�������.|EHOH�/HXVFKQHU
������� )RU� SROLWLFDO� DFWRUV� LQ� ORZ�ZDJH� FRXQWULHV�� WUDGH� XQLRQV� DQG� HPSOR\HUV
DOLNH��ILQDOO\��WKLV�PHFKDQLVP�ZDV�D�ZD\�WR�UHGXFH�GRPHVWLF�XQHPSOR\PHQW�DQG
RYHUFDSDFLWLHV�E\�VHQGLQJ�ZRUNHUV�DEURDG��

��� 7KH�/HJDO�6WDWXV�4XR��/LEHUDOL]HG�6HUYLFHV�3URYLVLRQ
DQG�6RFLDO�3URWHFWLRQ

7KH�FRPSOHWLRQ�RI�WKH�,QWHUQDO�0DUNHW�EURXJKW�DERXW�QR�FKDQJHV�LQ�WKH�IUHHGRP
WR�SURYLGH� VHUYLFHV��7KH�JHQHUDO�SULQFLSOH� WKDW� ILUPV�DQG� VHOI�HPSOR\HG�SHUVRQV
EDVHG�LQ�RQH�(8�PHPEHU�VWDWH�ZHUH�DQG�DUH�DOORZHG�WR�FDUU\�RXW�ZRUN�LQ�DQRWKHU
PHPEHU� VWDWH�ZLWKRXW� EHLQJ� REOLJHG� WR� HVWDEOLVK� D� VXEVLGLDU\� EUDQFK� WKHUH� KDG
EHFRPH�GLUHFWO\�HIIHFWLYH�DV�DQ�LQGLYLGXDO�ULJKW�DV�HDUO\�DV�������+RZHYHU��LW�ZDV
QRW�\HW�FOHDU� LI�HPSOR\HUV�ZLOOLQJ� WR�SURYLGH�VHUYLFHV�DFURVV�ERUGHUV�FRXOG�VHQG
WKHLU� VWDII� DEURDG�� WRR�� 7KLV� ZDV� RQO\� GHILQHG� RQ� WKH� RFFDVLRQ� RI� VHYHUDO� (&-
MXGJPHQWV�� PRVW� LPSRUWDQW� DPRQJ� WKHP� WKH� FDVH� 5XVK� 3RUWXJXHVD� RI� ����� LQ
ZKLFK� WKH� (&-� UXOHG� WKDW� WKH� ULJKW� WR� SRVW�ZRUNHUV�ZDV� SDUW� RI� WKH� IUHHGRP� WR
SURYLGH�VHUYLFHV�DQG�QRW�RI�WKH�IUHH�PRYHPHQW�RI�ZRUNHUV��+HQFH��WKH�SRVWLQJ�RI
ZRUNHUV�FDQ�QRZ�EH�VXEVXPHG�XQGHU�WKH�SULQFLSOH�RI�XQUHVWULFWHG�DFFHVV�WR�RWKHU
(8� PHPEHU� VWDWHV� IRU� ILUPV� SURYLGLQJ� VHUYLFHV� �+DLOEURQQHU�1DFKEDXU� �����
'HVPD]LqUHV�GH�6pFKHOOHV�������+DQDX�������+DQDX�+H\HU�������

1RZKHUH�GLG�(XURSHDQ� ODZ�GHILQH� WKH� OHJDO�VWDWXV�RI�ZRUNHUV�SRVWHG�DEURDG�� ,W
GLG�QRW�DQVZHU� WKH�TXHVWLRQ�RI�ZKLFK� ODERU� ODZ�ZDV� WR�EH�DSSOLHG�¥� WKDW�RI� WKH
KRPH�FRXQWU\�RU�WKDW�RI�WKH�KRVW�FRXQWU\��7KHUHIRUH��RWKHU�ERGLHV�RI�LQWHUQDWLRQDO
ODZ� UHJDUGLQJ� FRQIOLFWV� EHWZHHQ� QDWLRQDO� ODZV� KDG� WR� EH� LQYRNHG��PRVW� SURPL�
QHQWO\�WKH�VR�FDOOHG�5RPH�&RQYHQWLRQ�RQ�,QWHUQDWLRQDO�3ULYDWH�/DZ�RI�������7KH
5RPH�&RQYHQWLRQ�ZDV�UDWLILHG�E\�DOO�(8�PHPEHU�VWDWHV�DW� WKDW� WLPH�EXW�DJUHHG
XSRQ�RXWVLGH�WKH�IUDPHZRUN�RI�WKH�(XURSHDQ�LQVWLWXWLRQV��$FFRUGLQJ�WR�WKLV�&RQ�
YHQWLRQ�� SRVWHG� ZRUNHUV� JHQHUDOO\� UHPDLQHG� FRYHUHG� E\� WKH� ODERU� ODZ� RI� WKH
FRXQWU\�RI�RULJLQ��ZKLFK�ZDV�WKH�SODFH�ZKHUH�WKH�SRVWHG�ZRUNHU�ZDV�XVXDOO\�HP�
SOR\HG��L�H��KLV�RU�KHU�KRPH�FRXQWU\�
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+RZHYHU��WKH�KRVW�FRXQWU\�FRXOG�LPSRVH�LWV�§LQWHUQDWLRQDOO\�HQIRUFHDEOH�QRUPV¨
RI�§SXEOLF�RUGHU¨�RQ�DOO�IRUHLJQHUV�WHPSRUDULO\�ZRUNLQJ�RQ�LWV�WHUULWRU\��7KXV��WKH
PHDQLQJ�RI�WKH�QRWLRQ�§LQWHUQDWLRQDOO\�HQIRUFHDEOH�QRUPV¨�EHFDPH�FUXFLDO�IRU�WKH
OHJDO�WUHDWPHQW�RI�SRVWHG�SHUVRQV��8QWLO�WKH�UH�UHJXODWLRQ�RI�WKLV�LVVXH��LW�ZDV�XS
WR� WKH�QDWLRQDO� ODERU� FRXUWV� WR�GHFLGH�� VR� WKDW� WKH� OHJDO� VLWXDWLRQ�ZDV� VRPHZKDW
DPELJXRXV��:KLOH�VWDWXWRU\�UXOHV�RQ�KHDOWK�DQG�VDIHW\�DW� WKH�ZRUNSODFH�DQG�RQ
ZRUNLQJ�WLPH�ZHUH�XQGLVSXWHGO\�UHJDUGHG�DV�SDUWV�RI� WKH�QDWLRQDO�SXEOLF�RUGHU�
RWKHU� FHQWUDO� DVSHFWV� ZHUH� QRW� XQHTXLYRFDOO\� FRYHUHG�� IRU� H[DPSOH� VWDWXWRU\
PLQLPXP� ZDJHV� DQG� FROOHFWLYHO\� DJUHHG� DUUDQJHPHQWV� RQ� ZDJHV� RU� ZRUNLQJ
WLPH��:KLOH� VWDWXWRU\� ZDJHV� DQG� FROOHFWLYH� DJUHHPHQWV� WKDW� KDG� EHHQ� GHFODUHG
JHQHUDOO\�ELQGLQJ�RQ�DOO�GRPHVWLF�HPSOR\HUV��L�H��KDG�WDNHQ�HIIHFW�§HUJD�RPQHV�¨
ZHUH� VRPHWLPHV� FRQVLGHUHG� WR�EH� LQWHUQDWLRQDOO\�HQIRUFHDEOH�� WKLV�ZDV�SUREDEO\
QRW� WKH�FDVH� IRU�QRUPDO�FROOHFWLYH�DJUHHPHQWV�ZLWKRXW�XQLYHUVDOO\�ELQGLQJ�FKDU�
DFWHU�

*HQHUDO�VRFLDO�LQVXUDQFH�LV�DGGUHVVHG�LQ�(XURSHDQ�UHJXODWLRQ���������RQ�WKH�VR�
FLDO�VHFXULW\�RI�PLJUDQW�ZRUNHUV��$GRSWHG�LQ�������WKLV�UHJXODWLRQ��ZKLFK�GRHV�QRW
PHQWLRQ�VHFWRUDO�VRFLDO�SURWHFWLRQ��UXOHV�WKDW�SRVWHG�ZRUNHUV�DUH�FRYHUHG�E\�KRPH
FRXQWU\� VRFLDO� LQVXUDQFH� IRU�XS� WR�RQH�\HDU�RI�ZRUN�DEURDG��7KLV�SULQFLSOH�ZDV
QHYHU�TXHVWLRQHG�ODWHU�RQ�

$V�ZH�ORRN�DW�WKH�ERG\�RI�HVWDEOLVKHG�UXOHV�FRQFHUQLQJ�WKH�VWDWXV�RI�SRVWHG�ZRUN�
HUV�LQ�WHUPV�RI�ODERU�DQG�VRFLDO�LQVXUDQFH�ODZ��ZH�FDQ�VHH�WKDW�WKHUH�ZDV�QR�FOHDU
GHILQLWLRQ� RI� KRVW� FRXQWU\� ODERU� ODZ� VWDQGDUGV� WKDW� ZHUH� DSSOLFDEOH� WR� IRUHLJQ
ZRUNHUV�� HVSHFLDOO\� ZKHUH� VWDWXWRU\� DQG� FROOHFWLYHO\� DJUHHG� ZDJHV� ZHUH� FRQ�
FHUQHG��6LQFH�HPSOR\HUV�IURP�FRXQWULHV�ZLWK�OHVV�HODERUDWHG�ZDJH�DQG�VRFLDO�VH�
FXULW\� VWDQGDUGV� FRXOG� H[SORLW� WKH� DPELJXLW\� RI� WKH� 5RPH� &RQYHQWLRQ� DQG� WKH
(XURSHDQ� FRRUGLQDWLRQ� UXOHV� RQ� VRFLDO� LQVXUDQFH�� LW� EHFDPH� SRVVLEOH� WR� OHJDOO\
XQGHUFXW�ODERU�FRVW�OHYHOV�RI�PRUH�GHPDQGLQJ�QDWLRQDO�UHJLPHV�

��� /HJDO�%DVHV�IRU�1DWLRQDO�DQG�6XSUDQDWLRQDO�5HJXODWLRQ

+DYLQJ�GHVFULEHG�WKH�OHJDO�VWDWXV�TXR�FRQFHUQLQJ�WKH� ODERU� ODZ�VWDWXV�RI�SRVWHG
ZRUNHUV��ZH�QRZ�PXVW�WXUQ�WR�WKH�WUHDW\�EDVHV�ZKLFK�FRXOG�KDYH�EHHQ�XVHG�LQ�RU�
GHU� WR� UH�UHJXODWH� WKH� ERUGHU�FURVVLQJ�SURYLVLRQ�RI� VHUYLFHV� E\� VHQGLQJ�ZRUNHUV
DEURDG��7KHUHIRUH��ZH�QHHG�WR�DVN�KRZ�WKH�LVVXH�FRXOG�EH�GHDOW�ZLWK��KRZ�FRXOG
WKH�FRQWHQW�RI�LQWHUQDWLRQDOO\�HQIRUFHDEOH�QRUPV�DSSOLFDEOH�WR�SRVWHG�ZRUNHUV�EH
GHILQHG�� FODULILHG� DQG� H[WHQGHG"� ,Q� RWKHU� ZRUGV�� KRZ� FRXOG� WKH� VSKHUH� RI� IUHH
SURYLVLRQ�RI�VHUYLFHV�EH�UHVWULFWHG"

2Q�WKH�RQH�KDQG��(XURSHDQ�DFWLRQ�VHWWLQJ�XS�D�FRPPRQ�FDWDORJXH�RI�KRVW�FRXQWU\
PLQLPXP�VWDQGDUGV�WR�EH�DSSOLHG�WR�SRVWHG�ZRUNHUV�DQG�WKHLU�HPSOR\HUV�PLJKW
KDYH�EHHQ�EDVHG�RQ�VHYHUDO�DUWLFOHV�RI�WKH�§7UHDW\�RQ�WKH�)RXQGDWLRQ�RI�WKH�(XUR�
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SHDQ�&RPPXQLWLHV¨��7(&���2I�SRWHQWLDO�UHOHYDQFH�ZHUH�$UW�����WRJHWKHU�ZLWK�$UW�
���HVWDEOLVKLQJ�D�(XURSHDQ�FRPSHWHQFH� IRU� UHJXODWLQJ� WKH� WUDGH� LQ�VHUYLFHV��$UW�
����DQG����D�JRYHUQLQJ�WKH�FUHDWLRQ�RI�WKH�6LQJOH�(XURSHDQ�0DUNHW��$UW�����D�RQ
WKH�LPSURYHPHQW�RI�WKH�ZRUN�HQYLURQPHQW�DQG�WKH�VXEVLGLDU\�$UW������� ,Q������
ZKHQ� WKH� 0DDVWULFKW� §7UHDW\� RQ� (XURSHDQ� 8QLRQ¨� �7(8�� FDPH� LQWR� IRUFH�� WKH
§$JUHHPHQW�RQ�6RFLDO�3ROLF\¨� VLJQHG�E\�HOHYHQ�PHPEHU� VWDWHV� FRXOG�KDYH�EHHQ
XVHG�DV�DQ�DGGLWLRQDO�OHJDO�EDVH��+RZHYHU��LW�ZDV�DUJXHG�E\�VRPH�OHJDO�VFKRODUV
DQG�SROLWLFDO�DFWRUV�WKDW�QRQH�RI�WKHVH�WUHDW\�EDVHV�ZDV�DQ�DSSURSULDWH�EDVLV�IRU�D
(XURSHDQ�UHJXODWLRQ�DLPHG�DW�REVWUXFWLQJ�WKH�IXQFWLRQLQJ�RI�WKH�,QWHUQDO�0DUNHW
E\�UHGXFLQJ�WKH�FRVW�DGYDQWDJH�RI�ORZ�ZDJH�FRXQWULHV�

2Q�WKH�RWKHU�KDQG��QDWLRQDO�FDSDFLWLHV�WR�DFW�GHSHQGHG�RQ�(&-�MXULVGLFWLRQ��$V�IDU
DV� WKH� UDQJH� RI� LQWHUQDWLRQDOO\� HQIRUFHDEOH� QRUPV� ZDV� FRQFHUQHG�� WKH� (&-� KDG
UXOHG�RQ�VRPH�RFFDVLRQV��H�J��-XGJPHQWV�6HFR�RI���)HEUXDU\������DQG�5XVK�3RU�
WXJXHVD�RI����0DUFK�������WKDW�PHPEHU�VWDWHV�ZHUH�QRW�SURKLELWHG�IURP�H[WHQG�
LQJ� WKHLU�QDWLRQDO� ODERU� ODZ��LQFOXGLQJ�VWDWXWRU\�PLQLPXP�ZDJHV�DQG�FROOHFWLYH
DJUHHPHQWV�� WR� FRYHU� ZRUNHUV� SRVWHG� RQ� WKHLU� WHUULWRU\� IRU� D� FHUWDLQ� SHULRG� RI
WLPH�� +RZHYHU�� RQO\� QRQ�GLVFULPLQDWRU\� SURYLVLRQV� WKDW� ZHUH� DOVR� JHQHUDOO\
ELQGLQJ�RQ�GRPHVWLF�HPSOR\HUV��§HUJD�RPQHV¨��DQG�ZHUH�MXVWLILHG�E\�WKH�JHQHUDO
SXEOLF�LQWHUHVW�RI�WKH�KRVW�FRXQWU\�FRXOG�EH�H[WHQGHG�LI�WKH�SXEOLF�LQWHUHVW�ZDV�QRW
JXDUDQWHHG�E\�WKH�SURYLVLRQV�LQ�IRUFH�LQ�WKH�KRPH�FRXQWU\��-XGJPHQWV�YDQ�%LQV�
EHUJHQ�RI���'HFHPEHU�������:HEE�RI����'HFHPEHU�������6DHJHU�'HQQHPH\HU�RI���
-XO\� ������� 1HYHUWKHOHVV�� WKH� MXVWLILFDWLRQ� RI� QDWLRQDO� UHJXODWLRQV� UHVWULFWLQJ� WKH
SURYLVLRQ�RI�VHUYLFHV�E\�LPSRVLQJ�KRVW�FRXQWU\�ZRUNLQJ�FRQGLWLRQV�FRXOG�EHFRPH
D�PXFK�GLVSXWHG�LVVXH�LQ�WKH�OHJDO�SURIHVVLRQ�DQG��ODWHU�RQ��LQ�WKH�SROLWLFDO�DUHQD�

,Q�FRQFOXVLRQ��LW�VKRXOG�EH�QRWHG�WKDW�DW�WKH�HQG�RI�WKH�HLJKWLHV�WKH�GLVWULEXWLRQ�RI
FRPSHWHQFLHV�EHWZHHQ�WKH�(XURSHDQ�DQG�WKH�QDWLRQDO�OHYHO�VHHPHG�WR�EH�XQFOHDU�
(XURSHDQ� DQG� QDWLRQDO� DFWRUVª� FDSDFLWLHV� WR� DFW� EHFDPH� WKH� REMHFW� RI� GRXEWV� UH�
JDUGLQJ�WKH�MXVWLILFDWLRQ�RI�LPSRVLQJ�UHVWULFWLRQV�RQ�WKH�IUHH�SURYLVLRQ�RI�VHUYLFHV�
7KH� DPELJXRXV� DQG�YDJXH� UHODWLRQVKLS� EHWZHHQ�QDWLRQDO� DQG� VXSUDQDWLRQDO� UH�
UHJXODWLRQ�DQG�EHWZHHQ� WKH�PDUNHW� IUHHGRP�DQG� WKH� VRFLDO�SURWHFWLRQ�RI�SRVWHG
ZRUNHUV�¥�DQG�GRPHVWLF�HPSOR\HUV�DV�ZHOO�¥�FRXOG�WKXV�EHFRPH�WKH�EDFNJURXQG
RI�SROLWLFDO�FRQIOLFW�EHWZHHQ�DFWRUV�LQWHUHVWHG�LQ�XQUHVWULFWHG�DFFHVV�WR�FKHDS�VHUY�
LFH� SURYLGHUV� DQG� DFWRUV� WU\LQJ� WR� DYRLG� WKH� HURVLRQ� RI� ZDJH� OHYHOV� DQG� VRFLDO
SURWHFWLRQ�UHJLPHV�DQG�WR�SURWHFW�WKHLU�QDWLRQ�VWDWHªV�SXEOLF�RUGHU�
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��� 7KH�(XURSHDQ�5HJXODWRU\�(IIRUW��6XSUDQDWLRQDO�3ROLWLFDO
(QWUHSUHQHXUVKLS�DQG�WKH�/RJLF�RI�,QWHUJRYHUQPHQWDOLVP

8QGHU�WKH�OHJDO�VWDWXV�TXR�JRYHUQLQJ�WKH�ODERU�ODZ�DSSOLFDEOH�WR�SRVWHG�ZRUNHUV�
GRPHVWLF� ZRUNHUV� SDLG� DFFRUGLQJ� WR� QDWLRQDO� VWDWXWRU\� RU� FROOHFWLYHO\� DJUHHG
ZDJHV�FRXOG�ILQG�WKHPVHOYHV�ZRUNLQJ�VLGH�E\�VLGH�ZLWK�SRVWHG�ZRUNHUV�FRYHUHG
E\� WKHLU� KRPH� FRXQWU\� ODERU� ODZ�¥� DSDUW� IURP� FHUWDLQ� VWDWXWRU\�SURYLVLRQV�� 7KH
§(XURSHDQ�)HGHUDWLRQ�RI�%XLOGLQJ�DQG�:RRG�:RUNHUV¨��()%::���WKH�IHGHUDWLRQ
RI�(XURSHDQ�FRQVWUXFWLRQ� WUDGH�XQLRQV��SHUFHLYHG� WKLV� OHJDO� §ORRSKROH¨�DV� D�SR�
WHQWLDO� WKUHDW� WR�ZDJH� OHYHOV�DQG�UHJLPHV�RI�VRFLDO�SURWHFWLRQ� LQ�PDMRU�(XURSHDQ
FRXQWULHV�DQG�SUHVVHG�IRU�D�ELQGLQJ�§VRFLDO�FODXVH¨�LQ�WKH�(XURSHDQ�GLUHFWLYH�RQ
WKH� OLEHUDOL]DWLRQ�RI�SXEOLF�SURFXUHPHQW��ZKLFK�ZDV�DGRSWHG�E\�D�TXDOLILHG�PD�
MRULW\�LQ�WKH�&RXQFLO�RI�0LQLVWHUV�LQ�������2-�/�������RI����-XO\��������7KLV�PHDV�
XUH� ZDV� VXSSRVHG� WR� OHDG� WR� LQWHQVLILHG� WUDQVERUGHU� FRQVWUXFWLRQ� DFWLYLWLHV�
()%::ªV�VXSUDQDWLRQDO�LQLWLDWLYH�IRU�WKH�VRFLDO�FODXVH�ZDV�VXSSRUWHG�E\�QDWLRQDO
EXLOGLQJ� WUDGH� XQLRQV� IURP� PRVW� PHPEHU� VWDWHV�� ,QLWLDO� RSSRVLWLRQ� IURP� VRPH
ORZ�ZDJH�PHPEHU�VWDWHV�ZDV�QHYHU� VWURQJ�HQRXJK� WR�GLOXWH�()%::ªV�FRPPLW�
PHQW� WR� WKLV� VRFLDO� FODXVH��+RZHYHU�� WKH� DSSOLFDWLRQ� RI� KRVW� FRXQWU\� SURYLVLRQV
ZDV�PDGH� RSWLRQDO� E\� WKH� &RXQFLO� DQG� WKXV� GHSHQGHQW� RQ� WKH� GHFLVLRQ� RI� WKH
SXEOLF� FXVWRPHU�� 7KH�*HUPDQ� DQG� WKH� %ULWLVK� JRYHUQPHQWV�� LQ� SDUWLFXODU�� ZHUH
DJDLQVW�D�FRPSXOVRU\�VRFLDO�FODXVH�EHFDXVH�LW�ZRXOG�KDYH�OHG��LQ�WKHLU�H\HV��WR�LOOH�
JLWLPDWH�UHVWULFWLRQV�RI�WKH�,QWHUQDO�0DUNHW�

6LQFH� WKLV� UHJXODWLRQ� GLG� QRW� VXIILFH� WR� SUHYHQW� §VRFLDO� GXPSLQJ¨� LQ� ()%::ªV
YLHZ��WKH�WUDGH�XQLRQ�IHGHUDWLRQ�XUJHG�WKH�&RPPLVVLRQ�WR�SUHVHQW�DQ�DGGLWLRQDO
GUDIW�GLUHFWLYH�VSHFLI\LQJ�D�FRPSXOVRU\�KDUG�FRUH�RI�QDWLRQDO�VRFLDO�VWDQGDUGV�DS�
SOLFDEOH� WR�SRVWHG�ZRUNHUV�QR�PDWWHU�ZKDW� W\SH�RI�SURFXUHPHQW�¥�SXEOLF�RU�SUL�
YDWH� ¥� ZDV� FRQFHUQHG�� 7KH� &RPPLVVLRQ� UHDFWHG� E\� LQFOXGLQJ� D� FRUUHVSRQGLQJ
SURMHFW�DPRQJ�WKH�IRUW\�VHYHQ�PHDVXUHV�OLVWHG�LQ�WKH�§6RFLDO�$FWLRQ�3URJUDP�,P�
SOHPHQWLQJ� WKH� &RPPXQLW\� &KDUWHU� RI� %DVLF� 6RFLDO� 5LJKWV� RI� :RUNHUV¨� WR� EH
DGRSWHG�EHIRUH� WKH�6LQJOH�(XURSHDQ�0DUNHW�ZDV� WR� FRPH� LQWR� IRUFH��7R�SUHSDUH
WKH� OHJLVODWLRQ�� WKH�&RPPLVVLRQ� FRQVXOWHG� WKH�PHPEHU� VWDWHVª� JRYHUQPHQWV� DQG
WKH�(XURSHDQ�VRFLDO�SDUWQHUV��7KH�WUDQVQDWLRQDO�HPSOR\HUVª�DVVRFLDWLRQV�ZHUH�DOO
RSSRVHG� WR� WKH�SODQQHG�PHDVXUH� H[FHSW� IRU� WKRVH� UHSUHVHQWLQJ� WKH� FRQVWUXFWLRQ
LQGXVWU\��,Q�������WKH�&RPPLVVLRQ�WKHQ�SUHVHQWHG�D�ILUVW�GUDIW�GLUHFWLYH��2-�&�����
��RI����$XJXVW�������EDVHG�RQ�$UW�� ���DQG����7(&��ZKLFK�DOORZHG� IRU�TXDOLILHG
PDMRULW\�DGRSWLRQ�E\�WKH�&RXQFLO�

7KH�SXUSRVH�RI� WKH�GUDIW�ZDV� WR�§EDODQFH¨� WKH� IUHHGRP� WR�SURYLGH� VHUYLFHV� DQG
WKH�VRFLDO�SURWHFWLRQ�RI�SRVWHG�ZRUNHUV� LQ�RUGHU� WR�DYRLG�§VRFLDO�GXPSLQJ¨�DQG
§XQIDLU�FRPSHWLWLRQ¨�DV�ZHOO�DV�§H[SORLWDWLRQ¨�RI�ZRUNHUV��7R�GR�WKLV��LW�VWLSXODWHG
WKDW�D�FRPPRQ�KDUG�FRUH�RI�KRVW�FRXQWU\�VWDQGDUGV�EH�H[WHQGHG�RQ�SRVWHG�ZRUN�
HUV�LQ�DOO�LQGXVWULHV��7KH�OLVW�ZDV�H[KDXVWLYH��+RZHYHU��WKH�&RPPLVVLRQ�SURSRVHG
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D�WKUHVKROG�SHULRG�RI�WKUHH�PRQWKV�LQ�RUGHU�WR�DYRLG�§ULJLG¨�LQWHUIHUHQFH�ZLWK�WKH
SULQFLSOH�RI�IUHH�VHUYLFH�SURYLVLRQ��WKXV�H[HPSWLQJ�PRVW�RI�WKH�ZRUN�RQ�EXLOGLQJ
VLWHV� IURP� WKH� DSSOLFDWLRQ� RI� KRVW� FRXQWU\�PLQLPXP�ZDJHV� DQG� SDLG� KROLGD\V�
7KH�&RPPLVVLRQ�ZDQWHG� WR� H[WHQG�RQO\� WZR�NLQGV�RI�QDWLRQDO� ODERU� ODZ�SURYL�
VLRQV� WR� FRYHU�SRVWHG�ZRUNHUV�� VWDWXWRU\� ODERU� UHJXODWLRQV� �UHJDUGLQJ�PLQLPXP
ZDJH��ZRUNLQJ�WLPH��KHDOWK�DQG�VDIHW\��HWF���DQG�XQLYHUVDOO\�DSSOLFDEOH�FROOHFWLYH
DJUHHPHQWV� �HUJD� RPQHV��� ,W� GLG� QRW� ZDQW� WR� LQFOXGH� WZR� RWKHU� NLQGV� RI� ODERU
VWDQGDUGV�¥�FROOHFWLYH�DJUHHPHQWV�WKDW�ZHUH�QRW�JHQHUDOO\�ELQGLQJ��DQG�§XVXDOO\
DSSOLHG¨�ZDJHV�DQG�ZRUNLQJ�FRQGLWLRQV�¥�EHFDXVH�WKH\�FRYHUHG�MXVW�D�PDMRULW\�RI
GRPHVWLF�ZRUNHUV��EXW�QRW�DOO�RI�WKHP��%\�WKLV�VWUDWHJ\�WKH�&RPPLVVLRQ�ZDQWHG�WR
DYRLG�GLVFULPLQDWLRQ�DJDLQVW�IRUHLJQ�ILUPV��ZKLFK�FRXOG�QRW�EH�H[SHFWHG�WR�DGKHUH
WR�KLJKHU�ODERU�VWDQGDUGV�WKDQ�WKRVH�JHQHUDOO\�UHTXLUHG�RI�GRPHVWLF�ILUPV��,I�IRU�
HLJQ� ILUPV� ZHUH� IRUFHG� WR� FRPSO\� ZLWK� VWULFWHU� ODERU� VWDQGDUGV� WKDQ� GRPHVWLF
RQHV�� WKLV� ZRXOG� KDYH� FRQVWLWXWHG� DQ� XQIDLU� UHVWULFWLRQ� RI� WUDQVERUGHU� WUDGH� LQ
VHUYLFHV��%\�XVLQJ� WKLV� DSSURDFK� WR�QDWLRQDO� VRFLDO� VWDQGDUGV�� WKH�&RPPLVVLRQªV
GUDIW�UHIUDLQHG�IURP�LQWHUIHULQJ�ZLWK�WKH�PHFKDQLVPV�XVHG�LQ�WKH�PHPEHU�VWDWHV
WR� UHJXODWH� ODERU� ODZ��&UHDWLQJ�D�(XURSHDQ�PLQLPXP�ZDJH�RU�KDUPRQL]LQJ�QD�
WLRQDO� ODERU� ODZ� LQVWLWXWLRQV� ZDV� QRW� HYHQ� EURDFKHG� VLQFH� WKLV� ZRXOG� KDYH� HQ�
FURDFKHG�RQ�QDWLRQDO�DXWRQRP\��(,55���������II����������II��

$IWHU� LWV�SXEOLFDWLRQ� WKH�GUDIW�ZDV� WUDQVIHUUHG� WR� WKH�(FRQRPLF�DQG�6RFLDO�&RP�
PLWWHH�IRU�FRQVXOWDWLRQ�DQG�WR�WKH�(XURSHDQ�3DUOLDPHQW�IRU�LWV�)LUVW�5HDGLQJ��2-�&
��� ���RI����0DUFK��������%RWK�DFWRUV�SURSRVHG�VWUHQJWKHQLQJ�DPHQGPHQWV��HVSH�
FLDOO\� FRQFHUQLQJ� D� VKRUWHU� WKUHVKROG� SHULRG�� ,Q� DGGLWLRQ�� WKH� 3DUOLDPHQW� VXJ�
JHVWHG� WKDW� §XVXDOO\� DSSOLHG¨�ZDJHV� DQG�ZRUNLQJ� FRQGLWLRQV� DOVR� EH� LQFOXGHG�
WKXV� HQDEOLQJ� KRVW� FRXQWULHV� ZLWKRXW� HUJD� RPQHV� DUUDQJHPHQWV� WR� LPSRVH� WKLV
NLQG� RI� IRUPDOO\� QRQ�ELQGLQJ� ODERU� ODZ� RQ� SRVWHG�ZRUNHUV�� 7KH� &RPPLVVLRQªV
VHFRQG�GUDIW�RI������ �2-�&�������RI���0DUFK������� WRRN� WKHVH�DPHQGPHQW�SUR�
SRVDOV� LQWR� DFFRXQW� DQG�ZDV� VWURQJHU� LQ� LWV� FRQWHQW��$� WKUHVKROG� SHULRG� RI� RQH
PRQWK��IRU�H[DPSOH��ZRXOG�DOORZ�KRVW�FRXQWULHV�WR�DSSO\�WKHLU�VWDQGDUGV�VRRQHU
WKDQ�RULJLQDOO\�GUDIWHG��7KH�&RPPLVVLRQ�DFFHSWHG�WKH�FODXVH�RQ�XVXDOO\�DSSOLHG
FRQGLWLRQV� RQO\� LQ� D�PRGLILHG�PDQQHU�� VWUHVVLQJ� WKDW� RQO\� ZDJHV� DQG�ZRUNLQJ
FRQGLWLRQV� DSSOLHG� E\� WKH� RYHUZKHOPLQJ� PDMRULW\� RI� HPSOR\HUV� VKRXOG� EH� H[�
WHQGHG�WR�FRYHU�SRVWHG�ZRUNHUV��RWKHUZLVH�IRUHLJQ�ILUPV�ZRXOG�EH�DW�D�GLVDGYDQ�
WDJH��(,55���������I��

$V�VRRQ�DV� WKH�&RXQFLO�RI�0LQLVWHUV�EHJDQ� WR�GLVFXVV� WKH�GUDIW�GLUHFWLYH��D�GHHS
FOHDYDJH�EHWZHHQ�GLIIHUHQW�JURXSV�RI�PHPEHU�VWDWH�JRYHUQPHQWV�LPSHGHG�SURJ�
UHVV�LQ�WKH�GLUHFWLRQ�RI�D�SDVVDJH�RI�WKH�GRVVLHU��2Q�WKH�RQH�KDQG��DFWXDO�RU�SRWHQ�
WLDO� KRVW� FRXQWULHV� RI� SRVWHG� ZRUNHUV�� L�H�� KLJK� ODERU� FRVW� PHPEHU� VWDWHV� OLNH
)UDQFH�� WKH�1HWKHUODQGV��%HOJLXP�RU�'HQPDUN��ZHUH� LQ� IDYRU�RI�D�GLUHFWLYH�FRY�
HULQJ�WKH�ZKROH� ODERU�PDUNHW�ZLWKRXW�DQ\�WKUHVKROG�SHULRG��2Q�WKH�RWKHU�KDQG�
LPSRUWDQW� KRPH� FRXQWULHV� OLNH� 3RUWXJDO� DQG� WKH�8QLWHG�.LQJGRP�ZHUH� ILHUFHO\
RSSRVHG� WR� WKH� GLUHFWLYH� LQ� SULQFLSOH� DV�ZHOO� DV� WR�PDQ\� GHWDLOV� OLNH� WKH� WUHDW\
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EDVH�� WKH� VKRUWHQHG� WKUHVKROG�SHULRG�RU� WKH� FRPSOHWH� VHFWRUDO� FRYHUDJH�� ,I� WKHVH
SURSRVDOV�EHFDPH�ODZ��WKHVH�FRXQWULHV�VWRRG�WR�ORVH�WKHLU�FRPSHWLWLYH�DGYDQWDJHV
LQ� VHUYLFHV� SURYLVLRQ� LQ� WKH� FRQVWUXFWLRQ� VHFWRU��$� WKLUG� JURXS� RI� QDWLRQDO� JRY�
HUQPHQWV�IURP�,WDO\��6SDLQ��*UHHFH�DQG�,UHODQG�ZDV�QRW�DV�XQ\LHOGLQJ�DV�WKH�VHF�
RQG�RQH�EHFDXVH�WKH\�EHQHILWHG�OHVV�IURP�WKH�SRVWLQJ�RI�ZRUNHUV��+RZHYHU��WKH\
ZHUH�DOVR�XQZLOOLQJ� WR�DFFHSW� WKH� VWURQJ�YHUVLRQ�RI� WKH�GLUHFWLYH� IDYRUHG�E\� WKH
ILUVW� JURXS��*HUPDQ\� DV� WKH� FRXQWU\�PRVW� DIIHFWHG�E\� WKH�SRVWLQJ�SKHQRPHQRQ
DIWHU������UHPDLQHG�KHVLWDQW�VLQFH�WKH�/LEHUDO�3DUW\��)'3���D�FRDOLWLRQ�SDUWQHU�LQ
JRYHUQPHQW�� DQG� WKH�SHDN� DVVRFLDWLRQ� RI�*HUPDQ� HPSOR\HUV� �%'$��� GRPLQDWHG
E\� H[SRUW�RULHQWHG� VHFWRUDO� DIILOLDWHV��ZHUH� RSSRVHG� WR� WKH� SULQFLSOH� RI� §SURWHF�
WLRQLVW¨� UHVWULFWLRQV� RQ� WKH� 6LQJOH� (XURSHDQ� 0DUNHW�� ,Q� FRQWUDVW�� WKH� &KULVWLDQ
'HPRFUDWLF�0LQLVWHU� RI� /DERU� DQG� 6RFLDO�$IIDLUV�� WKH�*HUPDQ� WUDGH� XQLRQV� DQG
WKH�HPSOR\HUVª�DVVRFLDWLRQV�RI�WKH�FRQVWUXFWLRQ�VHFWRU�EDFNHG�WKH�GUDIW�GLUHFWLYH�

,Q� ������ GXULQJ� *HUPDQ\ªV� (8� SUHVLGHQF\�� WKH� *HUPDQ�0LQLVWHU� RI� /DERU� SUH�
VHQWHG�D�GLOXWHG�GUDIW�UHGXFLQJ�WKH�FRPSXOVRU\�VHFWRUDO�FRYHUDJH�WR�WKH�FRQVWUXF�
WLRQ�LQGXVWU\�DQG�LQFOXGLQJ�D�YDULDEOH�WKUHVKROG�SHULRG��%XW�LW�ZDV�QRW�DFFHSWHG�
%\�SURSRVLQJ�WKLV�GUDIW��WKH�*HUPDQ�JRYHUQPHQW�KDG�WULHG�WR�WDFNOH�WKH�GHWHULR�
UDWLQJ�VLWXDWLRQ�LQ�WKH�*HUPDQ�EXLOGLQJ�VHFWRU�DQG�UHVSRQG�WR�LQWHQVH�OREE\LQJ�E\
WKH� EXLOGLQJ� WUDGH� XQLRQ� DQG� HPSOR\HUVª� DVVRFLDWLRQV�� 7KH� EXLOGLQJ� HPSOR\HUV
KDG�HYHQ�VXFFHHGHG�LQ�FRQYLQFLQJ�WKH�%'$�WR�JLYH�XS�LWV�SULQFLSOHG�RSSRVLWLRQ�WR
WKH�GLUHFWLYH��7KH�*HUPDQV�KDG�IRUPXODWHG�WKH�SURSRVDO�WR�EH�OHVV�ELQGLQJ�SDUWO\
DV� D� FRQFHVVLRQ� WR� ,WDO\� DQG� 6SDLQ� LQ� WKH� KRSH� WKDW� WKHVH� FRXQWULHV�ZRXOG� VLGH
ZLWK� WKH�DGYRFDWHV�RI� WKH�GLUHFWLYH��1HYHUWKHOHVV�� WKH�SHUVLVWHQW�VWDOHPDWH�DW� WKH
(XURSHDQ�OHYHO�FRXOG�QRW�EH�RYHUFRPH��(,55���������II����������

'HOHJDWLQJ� WKH� GRVVLHU� WR� WKH� VRFLDO� SDUWQHUV�ZKLFK� KDG� JDLQHG� QHZ� UHJXODWRU\
FRPSHWHQFLHV�DV�D�UHVXOW�RI�WKH�0DDVWULFKW�7UHDW\�ZDV�RFFDVLRQDOO\�FRQVLGHUHG�E\
WKH�&RPPLVVLRQ�DV�D�ZD\�RI�FLUFXPYHQWLQJ�WKH�EORFNDGH�LQ�WKH�&RXQFLO�RI�0LQLV�
WHUV��+RZHYHU��QR�FRQFUHWH�QHJRWLDWLRQV�WKDW�PLJKW�KDYH�OHG�WR�DQ�DJUHHPHQW�EH�
WZHHQ�81,&(�� &((3� DQG� WKH� (XURSHDQ� 7UDGH�8QLRQ�&RQIHGHUDWLRQ�ZHUH� LQLWL�
DWHG��0DQ\�REVHUYHUV�H[SHFWHG�QR�SRVLWLYH�UHVXOWV�VLQFH�81,&(��L�H��WKH�PDMRULW\
RI�QDWLRQDO�HPSOR\HUVª�SHDN�DVVRFLDWLRQV��ZDV�QRW�ZLOOLQJ�WR�GLVFXVV�WKH�GLUHFWLYH
EHFDXVH�LW�IDYRUHG�QDWLRQDO�GHFLVLRQV�RQ�WKH�UDQJH�RI�§LQWHUQDWLRQDOO\�HQIRUFHDEOH
QRUPV¨�ZLWKRXW�KDUPRQL]LQJ�LQWHUYHQWLRQ�IURP�WKH�(XURSHDQ�OHYHO�� ,Q�DGGLWLRQ�
WKH� LQVWLWXWLRQDO� PHFKDQLVPV� RI� (XURSHDQ� FROOHFWLYH� EDUJDLQLQJ� ZHUH� QRW� VXIIL�
FLHQWO\�GHYHORSHG�EHFDXVH�WKH�DFWRUV�KDG�QR�H[SHULHQFH�ZLWK�QHJRWLDWLQJ�WUDQVQD�
WLRQDO�FROOHFWLYH�DJUHHPHQWV��1HYHUWKHOHVV��()%::�DQG�),(&�DV� WKH�VHFWRUDO�VR�
FLDO�SDUWQHUV�RI�WKH�FRQVWUXFWLRQ�LQGXVWU\�ZHUH�DEOH�WR�LVVXH�D�&RPPRQ�3RVLWLRQ�LQ
DXWXPQ� ����� XUJLQJ� WKH� DGRSWLRQ� RI� WKH� GLUHFWLYH� DQG� WKHUHE\� WU\LQJ� WR� H[HUW
VRPH� LQIOXHQFH� RQ� WKH� &RXQFLO� RI�0LQLVWHUV��+RZHYHU�� GXH� WR� LQWHUQDO� FRQIOLFWV
DPRQJ�),(&�DIILOLDWHV��WKH�FRPPLWPHQW�WR�WKH�GLUHFWLYH�KDG�WR�EH�ZRUGHG�YDJXHO\
�6|UULHV�������%DXPDQQ�/DX[�6FKQHSI�������(,55���������
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7KH�(XURSHDQ�GHFLVLRQ�PDNLQJ�SURFHVV�LQLWLDWHG�E\�VXSUDQDWLRQDO�SROLWLFDO�HQWUH�
SUHQHXUV�UHPDLQHG�EORFNHG�LQ�WKH�&RXQFLO�IRU�PDQ\�\HDUV�DV�D�UHVXOW�RI�LQWHUJRY�
HUQPHQWDO� GHDGORFN�� 3ROLWLFDO� DFWRUV� LQWHUHVWHG� LQ� WKH� GLUHFWLYH� WKRXJKW� WKDW� LW
ZRXOG�SUREDEO\�QRW�EH�DGRSWHG�IRU�D�ORQJ�WLPH�WR�FRPH�

��� 1DWLRQDO�5HJXODWLRQV�DV�D�0HDQV�RI�2YHUFRPLQJ�(XURSHDQ�'HDGORFN

'HDGORFN�DW�WKH�(XURSHDQ�OHYHO�PHDQW�WKDW�WKH�OHJDO�VWDWXV�RI�SRVWHG�ZRUNHUV�UH�
PDLQHG� DPELJXRXV�� +RZHYHU�� DV� WKH� (XURSHDQ� &RXUW� RI� -XVWLFH� KDG� DOORZHG
PHPEHU�VWDWHV�LQ�D�PRUH�RU�OHVV�H[SOLFLW�PDQQHU�WR�H[WHQG�WKHLU�QDWLRQDO�ODERU�ODZ
WR�FRYHU�DOO�SHUVRQV� WHPSRUDULO\�ZRUNLQJ�RQ� WKHLU� WHUULWRU\�� WKH\�FRXOG�XQLODWHU�
DOO\� LQWURGXFH� QDWLRQDO� SRVWHG�ZRUNHUV� UHJXODWLRQV�� 6R� D� VKLIW� RI� WKH� UHJXODWRU\
SURFHVV� WR� WKH�QDWLRQDO� OHYHO�RFFXUUHG� LQ�DOO�SRWHQWLDO�RU�DFWXDO�KRVW� FRXQWULHV�RI
SRVWHG�ZRUNHUV�� L�H��%HOJLXP�� WKH�1HWKHUODQGV��/X[HPERXUJ��'HQPDUN��6ZHGHQ�
$XVWULD�� )UDQFH� DQG�*HUPDQ\�� ,Q� RUGHU� WR� ILQG� RXW�PRUH� DERXW� WKH� ORJLF� RI� QD�
WLRQDO�UHJXODWLRQV�JRYHUQLQJ�WKH�ERUGHU�FURVVLQJ�SURYLVLRQ�RI�VHUYLFHV��WKLV�FKDS�
WHU�FRPSDUHV�WKH�OHJLVODWLRQ�LQ�)UDQFH��$XVWULD�DQG�*HUPDQ\�

)UDQFH�ZDV� SDUWLFXODUO\� DIIHFWHG� E\� WKH� SRVWLQJ� RI� 3RUWXJXHVH�ZRUNHUV� VHQW� E\
VXEFRQWUDFWRUV�VHW�XS�LQ�3RUWXJDO�E\�)UHQFK�EXLOGLQJ�ILUPV�LQ�WKH�ODWH�HLJKWLHV��$W
WKDW� WLPH� LW�ZDV� QRW� \HW� FOHDU� LI� 3RUWXJXHVH� SRVWHG�ZRUNHUV� EHQHILWHG� IURP� WKH
IUHHGRP�WR�SURYLGH�VHUYLFHV�RU� WKH� IUHH�PRYHPHQW�RI�ZRUNHUV�¥� WKH� ODWWHU�EHLQJ
SRVWSRQHG�XQWLO�WKH�HQG�RI�WKH�WUDQVLWRU\�SHULRG�DIWHU�WKH�DFFHVVLRQ�RI�3RUWXJDO�WR
WKH�(8�LQ�������6R�)UHQFK�DXWKRULWLHV�GHPDQGHG�ZRUN�SHUPLWV�IURP�SRVWHG�ZRUN�
HUV��ZKRP� WKH\� WUHDWHG� OLNH�PLJUDQW�ZRUNHUV�� 7KLV� OHG� WR� WKH� 5XVK� 3RUWXJXHVD
SURFHHGLQJV�� QDPHG� DIWHU� D� 3RUWXJXHVH� VXEFRQWUDFWRU� ILOLQJ� D� VXLW� DJDLQVW� WKH
)UHQFK�DXWKRULWLHV�� LQ�ZKLFK� WKH�(&-�UXOHG� WKDW�SRVWLQJ�ZRUNHUV�ZDV�SDUW�RI� WKH
SURYLVLRQ�RI�VHUYLFHV�DQG�WKHUHIRUH�QRW�VXEMHFW�WR�D�WUDQVLWRU\�SHULRG�

6LQFH�WKH�)UHQFK�DXWKRULWLHV�IHDUHG�D�VWHHS�LQFUHDVH�LQ�SRVWLQJ�DV�D�FRQVHTXHQFH�RI
WKLV� MXGJPHQW�� WKH\� LQLWLDWHG� D� SUHOLPLQDU\� UHJXODWLRQ� LQ� 0D\� ������ D� FLUFXODU
GUDZQ�XS�E\�WKH�0LQLVWU\�RI�/DERU�LPSRVLQJ�WKH�VWDWXWRU\�PLQLPXP�ZDJH�60,&
RQ� IRUHLJQ�EXLOGLQJ� FRQWUDFWRUV� �/pJLVODWLRQ� 6RFLDOH�1R�� ������ ���0D\� �������$V
WKLV�DGPLQLVWUDWLYH�WH[W�ZDV�QRW�D�ELQGLQJ�UHJXODWLRQ��LW�ZDV�UHSODFHG�E\�$UW�����RI
WKH�)LYH�<HDU�/DZ�RQ�(PSOR\PHQW��§/RL�4XLQTXHQQDOH¨��DGRSWHG�E\�ERWK�FKDP�
EHUV�RI�)UHQFK�3DUOLDPHQW� LQ�1RYHPEHU������WKDW�FUHDWHG�D�QHZ�$UW��/����¥��RI
WKH�§&RGH�GX�7UDYDLO¨�DQG�ZDV�LPSOHPHQWHG�E\�D�GHFUHH�LVVXHG�LQ�-XO\������DQG
D�QHZ�FLUFXODU� LQ�'HFHPEHU� ����� �)UHQFK�§-RXUQDO�2IILFLHO¨�RI� ��� -XO\� ������SS�
������ II��/pJLVODWLRQ�6RFLDOH�1R�����������$XJXVW������DQG�1R����������� -DQXDU\
������� %\� PHDQV� RI� WKLV� UHJXODWLRQ�� IRUHLJQ� HPSOR\HUV� ZHUH� IRUFHG� WR� SD\� WKH
)UHQFK�VWDWXWRU\�PLQLPXP�ZDJH�60,&��DERXW�'0�����RU�D�XQLYHUVDOO\�DSSOLFDEOH�



(LFKKRUVW��(XURSHDQ�6RFLDO�3ROLF\ ��

FROOHFWLYHO\�DJUHHG�VHFWRUDO�ZDJH��)RU�H[DPSOH��LQ�WKH�FRQVWUXFWLRQ�LQGXVWU\�WKHUH
ZDV� D�PLQLPXP�ZDJH� IRU�PDQXDO�ZRUNHUV�QRW�PXFK�DERYH� WKH� VWDWXWRU\�PLQL�
PXP�ZDJH��,Q�DGGLWLRQ��ODZV�DQG�DJUHHPHQWV�RQ�ZRUNLQJ�WLPH�DQG�VHFWRUDO�VRFLDO
SURWHFWLRQ�RI�FRQVWUXFWLRQ�ZRUNHUV�ZHUH�H[WHQGHG�WR�DSSO\�WR�SRVWHG�IRUHLJQHUV�
7KH�UHJXODWLRQ�KDG�QR�JUDFH�SHULRG�DQG�SURWHFWHG�WKH�ZKROH�ODERU�PDUNHW��6LQFH
WKHQ��WKH�SRVWLQJ�RI�ZRUNHUV�KDV�QRW�EHFRPH�D�PDMRU�SUREOHP�IRU�WKH�)UHQFK�ODERU
PDUNHW�� ,OOHJDO� HPSOR\PHQW� RI� QRQ�(8� QDWLRQDOV� DQG� PRRQOLJKWLQJ�� KRZHYHU�
FRQWLQXH�WR�EH�VLJQLILFDQW�SKHQRPHQD�LQ�WKH�)UHQFK�FRQVWUXFWLRQ�LQGXVWU\��5RELQ
������0RUHDX�������+HQQLRQ�0RUHDX�������(,55���������I����������

:KDW�LV�PRVW�LQWULJXLQJ�DERXW�WKH�)UHQFK�FDVH�LV�WKDW�LW�ZDV�QRW�SROLWLFDOO\�FRQWUR�
YHUVLDO� DW� DOO�� $UW�� ��� ZDV� VXSSRUWHG� E\� DOO� SROLWLFDO� SDUWLHV� DQG� E\� DOO� LQWHUHVW
JURXSV��WKH�WUDGH�XQLRQV��ERWK�HPSOR\HUVª�DVVRFLDWLRQV�RI�WKH�FRQVWUXFWLRQ�VHFWRU�
DQG�WKH�SHDN�DVVRFLDWLRQ�RI�)UHQFK�HPSOR\HUV��&13)���1R�WUDGH�DVVRFLDWLRQ�ZDV
RSSRVHG�WR�WKH�H[WHQVLRQ�RI�WKH�H[LVWLQJ�PLQLPXP�ZDJHV�RQ�SRVWHG�ZRUNHUV��$OO
SROLWLFDO�DFWRUV�SHUFHLYHG�D�QDWLRQDO�UHVWULFWLRQ�RI�WKH�IUHHGRP�WR�SURYLGH�VHUYLFHV
DV�D�OHJLWLPDWH�PHDVXUH�WR�DYRLG�§XQIDLU�FRPSHWLWLRQ¨�FDXVHG�E\�IRUHLJQ�ILUPV�QRW
FRYHUHG�E\�)UHQFK�ODERU�ODZ��(YHQ�WKH�FOLHQWV�RI�WKH�FRQVWUXFWLRQ�LQGXVWU\�GLG�QRW
RSSRVH� WKH� DSSOLFDWLRQ� RI� WKH� 60,&� RU� WKH� FROOHFWLYHO\� DJUHHG�PLQLPXP�ZDJHV
VLQFH�WKH�UHODWLYHO\�ORZ�OHYHO�RI�WKHVH�VWDQGDUGV�GLG�QRW�KDUP�WKHLU�LQWHUHVWV�

/LNH� )UDQFH�� $XVWULD� LQWURGXFHG� D� UHJXODWLRQ� RQ� SRVWHG� ZRUNHUV� �$UW�� �� RI� WKH
§$UEHLWVYHUWUDJVUHFKWV�bQGHUXQJVJHVHW]�¨�$XVWULDQ�§%XQGHVJHVHW]EODWW¨�����RI��
-XO\�������SS������II�� LQ������¥�EHIRUH�LW�EHFDPH�D�PHPEHU�RI�WKH�(XURSHDQ�(FR�
QRPLF�$UHD�DQG�WKH�(8��-XVW�OLNH�WKH�UHJXODWLRQ�LQ�)UDQFH��LW�FRYHUHG�WKH�HQWLUH�OD�
ERU� PDUNHW�� 7KH� ODZ� DSSOLHG� VWDWXWRU\� ODERU� ODZ� SURYLVLRQV� DQG� DOO� FROOHFWLYH
DJUHHPHQWV�WR�IRUHLJQ�HPSOR\HUV�DQG�WKHLU�ZRUNHUV�SURYLGHG�WKDW�D�WKUHVKROG�SH�
ULRG�RI�RQH�PRQWK�HODSVHG��7KLV�ZLGH�UDQJH�RI�ODERU�ODZ�¥�EH\RQG�SXUH�PLQLPXP
ZDJH�SURYLVLRQV� �ZLWK� WKH� ORZHVW�SD\�EUDFNHW� DW� DERXW�'0����� ¥� FRXOG�EHFRPH
LQWHUQDWLRQDOO\�HQIRUFHDEOH�EHFDXVH�$XVWULDQ�FROOHFWLYH�DJUHHPHQWV�ZHUH�DOUHDG\
ELQGLQJ�RQ�DOO�GRPHVWLF�ILUPV�GXH�WR�WKHLU�FRPSXOVRU\�PHPEHUVKLS�LQ�WKH�&KDP�
EHUV�RI�%XVLQHVV��7KH� FUHDWLRQ�RI� D�SRVWHG�ZRUNHUV� ODZ�H[WHQGLQJ�$XVWULD� ODERU
ODZ�ZDV�VHHQ�DV�D�QHFHVVDU\�SUHYHQWLYH�PHDVXUH�LQ�RUGHU�WR�DYRLG�§VRFLDO�GXPS�
LQJ¨�ZKLFK�ZDV�H[SHFWHG�E\�GRPHVWLF�FRQVWUXFWLRQ�ZRUNHUV�DQG�WKHLU�HPSOR\HUV
DV�D�SUREDEOH�HIIHFW�RI�$XVWULDªV�HQWU\�LQWR�WKH�6LQJOH�(XURSHDQ�0DUNHW��7KLV�SHU�
FHSWLRQ�ZDV� VKDUHG�E\�DOO�SROLWLFDO� DFWRUV�� LQFOXGLQJ� WKH� WUDGH�XQLRQV�DV�ZHOO� DV
WKH�HPSOR\HUVª�DVVRFLDWLRQV�DQG�WKH�SROLWLFDO�SDUWLHV��7RJHWKHU��WKH\�JDYH�SULRULW\
WR� FORVLQJ� WKH� OHJDO� §ORRSKROH¨�ZKLFK�PLJKW�KDYH� OHG� WR� D� FRPSHWLWLRQ�EHWZHHQ
GLYHUJHQW�ODERU�ODZ�UHJLPHV�RQ�WKH�$XVWULDQ�WHUULWRU\��1HYHUWKHOHVV��VDIHJXDUGLQJ
VRFLDO�SURYLVLRQV�ZDV�DOVR�SDUW�RI�DQ�LQIRUPDO�DJUHHPHQW�EHWZHHQ�WKH�HPSOR\HUVª
DVVRFLDWLRQV� LQWHUHVWHG� LQ� MRLQLQJ� WKH� (8� DQG� WKH� WUDGH� XQLRQV�ZKRVH� KHOS�ZDV
FRQVLGHUHG�QHFHVVDU\� IRU� UDOO\LQJ�SXEOLF� VXSSRUW� IRU� WKH�GHFLVLYH� UHIHUHQGXP� LQ
������(GHU�������
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7ZR�\HDUV�ODWHU��KRZHYHU��WKH�SRVWHG�ZRUNHUV�VXEMHFW�EHFDPH�D�FRQWHQWLRXV�LVVXH
LQ�$XVWULDQ�SROLWLFV��7KRXJK�WKH�SRVWHG�ZRUNHUV�KDG�QRW�FDXVHG�PXFK�RI�D�SURE�
OHP��WKH�DQQRXQFHPHQW�E\�WKH�OHDGLQJ�$XVWULDQ�FRQVWUXFWLRQ�ILUP�WKDW�WKH\�ZRXOG
DVVLJQ�PRUH�ZRUN� WR�3RUWXJXHVH� VXEFRQWUDFWRUV�SURYRNHG� ILHUFH�RSSRVLWLRQ� IURP
WKH�WUDGH�XQLRQV�LQ�WKH�VXPPHU�RI�������7KHUHIRUH��WKH\�XUJHG�WKH�JRYHUQPHQW�WR
DEROLVK� WKH� WKUHVKROG� SHULRG� DQG� WR� VWUHQJWKHQ� WKH� HQIRUFHPHQW�PHFKDQLVPV� RI
WKH�QDWLRQDO�SRVWHG�ZRUNHUV�ODZ��7KLV�WLPH��KRZHYHU��WKH�6RFLDO�'HPRFUDWLF�0LQ�
LVWHU�RI�/DERU��IURP�WKH�63g��ZDV�QRW�DEOH�WR�UHDFK�FRPSURPLVH�ZLWK�WKH�&KULV�
WLDQ�'HPRFUDWLF�FRDOLWLRQ�SDUWQHU��g93��RQ�PDMRU�DVSHFWV�RI�WKH�ELOO��1RU�ZHUH�WKH
VRFLDO�SDUWQHUV�DEOH� WR�FRPH�WR�DQ�DJUHHPHQW��&KULVWLDQ�'HPRFUDWV�DQG�HPSOR\�
HUVª�DVVRFLDWLRQV�UHMHFWHG�D�VWULFWHU�GUDIW�DV�EHLQJ�H[FHVVLYH�DQG�§SURWHFWLRQLVW�¨�8Q�
GHU�QRUPDO�FLUFXPVWDQFHV��FRQVXOWDWLRQV�DPRQJ�WKH�VRFLDO�SDUWQHUV�DQG�WKH�SROLWL�
FDO�SDUWLHV�ZRXOG�KDYH�UHVXOWHG�LQ�D�GLOXWHG�YHUVLRQ�RI�WKH�ODZ�EHLQJ�SDVVHG��%XW
WKHQ�WKH�FRDOLWLRQ�RI�6RFLDO�'HPRFUDWV�DQG�&KULVWLDQ�'HPRFUDWV�FROODSVHG�EHFDXVH
RI�GLVDJUHHPHQW�RQ�WKH�EXGJHW��7KLV�SDYHG�WKH�ZD\�IRU�DQ�XQVFKHGXOHG�VHVVLRQ�RI
3DUOLDPHQW� �§1DWLRQDOUDW¨�� LQ�1RYHPEHU������ LQ� WKH�UXQ�XS� WR� WKH�QHZ�HOHFWLRQ�
2Q� WKLV�RFFDVLRQ��ZLWKRXW� FRQVXOWLQJ� WKH�RWKHU�SDUWLHV� ILUVW�� WKH�6RFLDO�'HPRFUDWV
PDQDJHG� WR� SXVK� WKURXJK� WKH� RULJLQDO�� VWULFWHU� YHUVLRQ� RI� WKH� ELOO� �§$QWL�
PL�EUDXFKVJHVHW]�¨�$XVWULDQ� §%XQGHVJHVHW]EODWW¨� ���� RI� ���'HFHPEHU� ������ SS�
����II��ZLWK�WKH�VXSSRUW�RI�WKH�RSSRVLWLRQ�SDUWLHV�¥�WKH�*UHHQ�SDUW\�DQG�WKH�ULJKW�
ZLQJ�)3g�¥�DJDLQVW�WKH�FRQWLQXHG�UHVLVWDQFH�RI�WKH�&KULVWLDQ�'HPRFUDWV�DQG�WKH
HPSOR\HUV�RUJDQL]HG�LQ�WKH�)HGHUDWLRQ�RI�$XVWULDQ�,QGXVWULDOLVWV�DQG�WKH�&KDP�
EHUV�RI�%XVLQHVV��7KH�ODWWHU�ILQDOO\�VXEPLWWHG�D�FRPSODLQW�WR�WKH�(XURSHDQ�&RP�
PLVVLRQ�DUJXLQJ� WKDW� VRPH�SURYLVLRQV�RI� WKH�QHZ� ODZ� �VXFK�DV� WKH�FROOHFWLYH� UH�
VSRQVLELOLW\�RI�GRPHVWLF�HPSOR\HU�DQG� IRUHLJQ�VXEFRQWUDFWRU� LQ�FDVH�RI� LQIULQJH�
PHQWV��GLVFULPLQDWHG�DJDLQVW� IRUHLJQ� ILUPV��6LQFH� WKHQ��QR�VLJQLILFDQW�DPRXQW�RI
SRVWLQJ� KDV� RFFXUUHG� LQ� $XVWULD�� EXW� WKH� $XVWULDQ� FRQVWUXFWLRQ� VHFWRU�� OLNH� WKH
)UHQFK��KDV�EHHQ�DIIHFWHG�E\� LOOHJDO�HPSOR\PHQW�RI�QRQ�(8�QDWLRQDOV��HVSHFLDOO\
IURP�WKH�(DVWHUQ�QHLJKERULQJ�FRXQWULHV��(GHU�������3IOHJHUO�������=LQLHO�������

,Q� FRQWUDVW� WR� WKH� )UHQFK� DQG� $XVWULDQ� QDWLRQDO� FRQVHQVXV� RQ� WKH� SULQFLSOH� RI
DYRLGLQJ�§VRFLDO�GXPSLQJ�¨�WKH�*HUPDQ�FDVH�VKRZV�KLJKO\�FRQWURYHUVLDO�SROLWLFDO
GHEDWHV�DQG�GLIILFXOW�EDUJDLQLQJ�SURFHVVHV� �(,55����������*HUPDQ\�ZDV� WKH�KRVW
FRXQWU\�RI�PRVW�RI�WKH�SRVWHG�ZRUNHUV�IURP�:HVWHUQ�(XURSH�DIWHU�������ZKLFK�OHG
WR�KLJK�XQHPSOR\PHQW�DPRQJ�QDWLRQDOV�LQ�WKH�IROORZLQJ�\HDUV��1HYHUWKHOHVV��WKH
SROLWLFDO�DFWRUV�LQ�IDYRU�RI�WKH�FUHDWLRQ�RI�D�SRVWLQJ�UHJXODWLRQ�VLPLODU�WR�WKH�)UHQFK
RU�$XVWULDQ�RQH��WKH�WUDGH�XQLRQV��WKH�FRQVWUXFWLRQ�HPSOR\HUV��DQG�WKH�0LQLVWU\�RI
/DERU�DQG�6RFLDO�$IIDLUV��ZHUH�QRW�DEOH�WR�JHW�WKHLU�SURSRVDOV�SDVVHG�FRPSOHWHO\�

2Q�WKH�RQH�KDQG��D�§SURWHFWLRQLVW¨�DWWHPSW�DW�UHVWULFWLQJ�WKH�IUHHGRP�WR�SURYLGH
VHUYLFHV�ZDV�RSSRVHG�E\�OHJDO�VFKRODUV�ZKR�DUJXHG�WKDW�WKHUH�ZDV�QR�MXVWLILFDWLRQ
IRU� QDWLRQDO� VWHSV� DLPLQJ� WR� UHGXFH� IRUHLJQ� DFFHVV� WR� WKH� *HUPDQ� FRQVWUXFWLRQ
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VHFWRU� �IRU� WKH� MXULGLFDO� GHEDWH� VHH�� DPRQJ� RWKHUV�� 'lXEOHU� ������ ������ +DQDX
������ ������ ������ .RHQLJV� ������ /|ZLVFK� ������� ,Q� DGGLWLRQ�� PDQ\� HFRQRPLVWV
�VXFK�DV�(HNKRII������DQG�*HUNHQ�/|ZLVFK�5LHEOH�������DUJXHG� WKDW�DSSO\LQJ
*HUPDQ� ODERU� ODZ� WR� SRVWHG� ZRUNHUV� ZRXOG� OHDG� WR� KLJKHU� FRQVWUXFWLRQ� FRVWV�
WKHUHE\� KDPSHULQJ� HFRQRPLF� JURZWK� LQ� *HUPDQ\� DQG� IXUWKHU� GLPLQLVKLQJ� WKH
DWWUDFWLYHQHVV�RI�*HUPDQ\�DV�D�ORFDWLRQ�IRU�SURGXFWLRQ��§:LUWVFKDIWVVWDQGRUW¨��

2Q� WKH�RWKHU�KDQG�� VLPLODU� DUJXPHQWV�ZHUH� UHIOHFWHG� LQ� WKH�SROLWLFDO� EDUJDLQLQJ
SURFHVV�� $V� VRRQ� DV� WKH�0LQLVWU\� RI� /DERU� VWDUWHG� SUHSDULQJ� D� QDWLRQDO� SRVWHG
ZRUNHUV�ELOO�ZLWK�WKH�VXSSRUW�RI�WKH�WUDGH�XQLRQV�DQG�WKH�WZR�EXLOGLQJ�HPSOR\�
HUVª� DVVRFLDWLRQV�� WKH� OLEHUDO� )'3� DQG� WKH� HPSOR\HUVª� SHDN� DVVRFLDWLRQ� %'$� DQ�
QRXQFHG�WKHLU�UHVLVWDQFH��%RWK�DFWRUV�ZHUH�LQWHUHVWHG�LQ�OLEHUDOL]HG�VHUYLFH�SURYL�
VLRQ�DV�D�PHDQV�RI�RYHUFRPLQJ�WKH�KLJK�OHYHO�RI�ODERU�FRVWV�LQ�*HUPDQ\�LQ�JHQHUDO
DQG�LQ�WKH�FRQVWUXFWLRQ�VHFWRU�LQ�SDUWLFXODU��,Q�DGGLWLRQ��ERWK�KDG�WKH�RSSRUWXQLW\
WR�HIIHFWLYHO\�YHWR�WKH�SURSRVDO��WKH�/LEHUDOV�DV�SDUW�RI�WKH�JRYHUQLQJ�PDMRULW\�LQ
WKH�%XQGHVWDJ��WKH�ILUVW�FKDPEHU�RI�3DUOLDPHQW���WKH�%'$�DQG�WKHLU�VHFWRUDO�DIILOL�
DWHV�RXWVLGH�FRQVWUXFWLRQ�DV�RQH�SDUW\� LQ�WKH�ELSDUWLWH�FRPPLWWHH�UHVSRQVLEOH� IRU
UHFRPPHQGLQJ� WKH�H[WHQVLRQ�RI�FROOHFWLYH�DJUHHPHQWV��6LQFH� WKHUH�ZDV�QR�VWDWX�
WRU\� RU� XQLYHUVDOO\� DSSOLFDEOH� ZDJH� DJUHHPHQW� LQ� WKH� *HUPDQ� FRQVWUXFWLRQ� LQ�
GXVWU\��VXFK�DQ�H[WHQVLRQ�EHFDPH�D�QHFHVVDU\�SDUW�RI�D�UHJXODWLRQ�LQ�DFFRUGDQFH
ZLWK�(XURSHDQ�ODZ��8VXDOO\�DSSOLHG�ZDJHV�ZHUH�QRW�D�YLDEOH�DOWHUQDWLYH�EHFDXVH
D�ODUJH�QXPEHU�RI�*HUPDQ�HPSOR\HUV�ZHUH�QRW�RUJDQL]HG�LQ�HPSOR\HUVª�DVVRFLD�
WLRQV�DQG�WKHUHIRUH�QRW�ERXQG�E\�VLPSOH�FROOHFWLYH�DJUHHPHQWV��+RZHYHU��JHQHU�
DOO\�ELQGLQJ�FROOHFWLYH�DJUHHPHQWV�RQ�ZDJHV�ZHUH�D�YHU\�XQXVXDO�SKHQRPHQRQ�LQ
WKH�*HUPDQ�UHJLPH�RI�DXWRQRPRXV�ZDJH�VHWWLQJ�E\�VHFWRUDO�VRFLDO�SDUWQHU�DVVR�
FLDWLRQV��§7DULIDXWRQRPLH¨���7KHUH�ZHUH�RQO\�VRPH�JHQHUDOO\�ELQGLQJ�DJUHHPHQWV
RQ�ZDJHV� LQ�WKH�UHWDLO�DQG�UHVWDXUDQW� WUDGHV�� ,Q� WKH�FRQVWUXFWLRQ�VHFWRU��RQO\�WKH
DUUDQJHPHQWV�RQ�VHFWRUDO�VRFLDO�VHFXULW\�ZHUH�XQLYHUVDOO\�DSSOLFDEOH��EXW�QRW�WKH
ZDJH�DJUHHPHQWV��(YHQ�VRPH�WUDGH�XQLRQV�ZHUH�UHOXFWDQW�WR�DGPLW�WKH�QHFHVVLW\
RI�OHJDOO\�ELQGLQJ�PLQLPXP�ZDJHV�

7KH�FRQIOLFW�EHWZHHQ�WKH�&KULVWLDQ�'HPRFUDWLF�0LQLVWHU�RI�/DERU��ZKR�ZDV�LQ�IDYRU
RI�WKH�ELOO��DQG�WKH�/LEHUDO�0LQLVWHU�RI�(FRQRPLF�$IIDLUV�FRXOG�RQO\�EH�UHVROYHG�E\
ZD\�RI�D�PXFK�GLOXWHG�FRPSURPLVH�� WKH�SRVWHG�ZRUNHUV� ODZ�VKRXOG�RQO\� FRYHU
WKH�FRUH�RI�WKH�PDLQ�EXLOGLQJ�WUDGHV��KDYH�D�WKUHVKROG�SHULRG�DQG�H[SLUH�DIWHU�WZR
\HDUV��+RZHYHU��DV�D�UHVXOW�RI�SDUOLDPHQWDU\�GHEDWH�DQG�FRPSURPLVH�EHWZHHQ�WKH
%XQGHVWDJ��ZLWK�LWV�FRDOLWLRQ�PDMRULW\�PDGH�XS�RI�&KULVWLDQ�'HPRFUDWV�DQG�/LEHU�
DOV��DQG�WKH�%XQGHVUDW��WKH�VHFRQG�FKDPEHU���ZLWK�LWV�6RFLDO�'HPRFUDWLF�PDMRULW\�
D�VWULFWHU�YHUVLRQ�FRXOG�ILQDOO\�EH�DGRSWHG�LQ�)HEUXDU\������� WKH�§$UEHLWQHKPHU�
(QWVHQGHJHVHW]¨��*HUPDQ�§%XQGHVJHVHW]EODWW¨�,��������SS������II��RI����)HEUXDU\
������ QRZ� FRYHUHG� WKH� ZKROH� FRQVWUXFWLRQ� VHFWRU� �PDLQ� WUDGHV� DQG� DX[LOLDU\
WUDGHV���ODVWHG�IRU�WKUHH�DQG�D�KDOI�\HDUV�DQG�KDG�QR�WKUHVKROG�SHULRG��/DVW�EXW�QRW



�� 03,I*�'LVFXVVLRQ�3DSHU�����

OHDVW�� WKH�XQLYHUVDOO\�DSSOLFDEOH� DJUHHPHQW�RQ�SDLG�YDFDWLRQ� LQ� WKH� FRQVWUXFWLRQ
VHFWRU�ZDV� DSSOLHG� WR� IRUHLJQ� HPSOR\HUV� DV�ZHOO� �$UEHLWQHKPHU�(QWVHQGHJHVHW]
������.UHW]�������.REHUVNL�6DKO�+ROG�������+DQDX�������

+RZHYHU��WKH�FUXFLDO�SDUW�RI�WKH�UHJXODWLRQ�ZDV�VWLOO�PLVVLQJ��D�JHQHUDOO\�ELQGLQJ
PLQLPXP�ZDJH�IRU�WKH�FRQVWUXFWLRQ�VHFWRU�HTXDOO\�DSSOLFDEOH�WR�*HUPDQ�DQG�IRU�
HLJQ�HPSOR\HUV�DQG�WKHLU�HPSOR\HHV��:KLOH�LW�ZRXOG�KDYH�EHHQ�SRVVLEOH�WR�PDNH
WKH�DOUHDG\�H[LVWLQJ�ORZHVW�SD\�EUDFNHW� LQ�WKH�VHFWRU�XQLYHUVDOO\�DSSOLFDEOH��'0
������IRU�:HVWHUQ�*HUPDQ\���WKLV�ZDV�QRW�SROLWLFDOO\�IHDVLEOH��7KH�%'$�DQG�(DVW
*HUPDQ� EXLOGLQJ� HPSOR\HUV� ZHUH� RSSRVHG� WR� LW� EHFDXVH� LW� ZRXOG� KDYH� OHG� WR
UHODWLYHO\�KLJK�ELQGLQJ�PLQLPXP�ZDJHV�ZKLFK�ZHUH�H[SHFWHG�WR�SXVK�XS�ZDJHV
LQ� RWKHU� VHFWRUV� DQG� WR� SXW� GHPDQGV� RQ� (DVW� *HUPDQ� EXLOGLQJ� ILUPV� WKDW� WKH\
ZRXOG�EH�XQDEOH�WR�PHHW��+RZHYHU��:HVW�*HUPDQ�FRQVWUXFWLRQ�ILUPV�ZHUH�LQWHU�
HVWHG� LQ�D� UHODWLYHO\�KLJK�PLQLPXP�ZDJH�DV� WKLV�ZRXOG�KDYH� UHGXFHG� WKH� FRP�
SDUDWLYH�DGYDQWDJH�RI�3RUWXJXHVH�ILUPV�PRUH�HIIHFWLYHO\��7KH�FRQVWUXFWLRQ�WUDGH
XQLRQ� DQG� WKH� HPSOR\HUVª� DVVRFLDWLRQV� HQWHUHG� LQWR� QHJRWLDWLRQV�ZKLFK� OHG� WR� D
ILUVW�DJUHHPHQW�LQ�$SULO�������7KH�PLQLPXP�ZDJH�ZDV�WR�EH�LQWURGXFHG�LQ�JUDG�
XDO�LQFUHDVHV�OHDGLQJ�XS�WR�'0�������LQ�WKH�ZHVWHUQ�DQG�WR�'0�������LQ�WKH�HDVW�
HUQ�SDUW�RI�WKH�FRXQWU\��(,55�����������������I��

1RZ�WKH�ELSDUWLWH�FRPPLWWHH�KDG�WR�GHFLGH�ZKHWKHU�RU�QRW�WR�UHFRPPHQG�WKDW�WKH
DJUHHPHQW�RQ� WKH�PLQLPXP�ZDJH�EHFRPH�XQLYHUVDOO\�DSSOLFDEOH��&RQWUDU\� WR�D
MRLQW� UHTXHVW� ILOHG� E\� WKH� VRFLDO� SDUWQHUV� RI� WKH� FRQVWUXFWLRQ� LQGXVWU\�� WKH�PLQL�
PXP�ZDJHV� DJUHHG� WR�ZHUH� UHMHFWHG�E\�%'$�DQG� WKH� H[SRUW�RULHQWHG�PHPEHUV
�PHWDO�PDQXIDFWXULQJ��FKHPLFDO�LQGXVWU\��ZKROHVDOH�DQG�IRUHLJQ�WUDGH���WKH�PRVW
RXWVSRNHQ�FOLHQWV�RI�WKH�FRQVWUXFWLRQ�LQGXVWU\��DV�EHLQJ�WRR�KLJK��(,55��������I��
$QG�LW�EHFDPH�FOHDU�WKDW�FLUFXPYHQWLQJ�WKH�%'$ªV�YHWR�E\�ZD\�RI�VWDWXWRU\�ZDJH
UHJXODWLRQ� ZDV� SROLWLFDOO\� XQIHDVLEOH�� $� VHFRQG� URXQG� RI� QHJRWLDWLRQV� HQVXHG�
OHDGLQJ� WR� UHGXFHG�ZDJHV� RI�'0� ������ IRU� WKH�ZHVW� DQG�'0� ������ IRU� WKH� HDVW
�(,55����������7KLV�DUUDQJHPHQW�ZDV�GHFODUHG�JHQHUDOO\�ELQGLQJ�E\�WKH�0LQLVWHU
RI�/DERU�LQ�1RYHPEHU������ZLWK�WKH�FRQVHQW�RI�WKH�%'$��KRZHYHU�RQO\�IRU�HLJKW
PRQWKV�XQWLO�$XJXVW������ �(,55���������� ,Q�RUGHU� WR�H[WHQG�WKH�DJUHHPHQW� IURP
6HSWHPEHU������RQZDUGV�� WKH�PLQLPXP�ZDJHV�KDG� WR�EH� UHGXFHG�RQFH�PRUH� WR
'0�������DQG�'0������� �(,55����������7KH�DGYRFDWHV�RI� WKH�QDWLRQDO� UHJXODWLRQ
FODLP�WKDW�WKH�QXPEHU�RI� OHJDO�SRVWHG�ZRUNHUV�KDV�GURSSHG�VRPHZKDW�VLQFH�WKH
LQWURGXFWLRQ�RI� WKH�PLQLPXP�ZDJH��+RZHYHU�� HIIHFWLYH�HQIRUFHPHQW�RI�*HUPDQ
ODERU�ODZ�VWDQGDUGV�RQ�WKH�EXLOGLQJ�VLWHV�UHPDLQV�D�SUREOHPDWLF� LVVXH�DV�VHYHUDO
FDWHJRULHV�RI�LOOHJDO�ZRUNHUV�FDQ�VWLOO�EH�IRXQG�WKHUH�

:H�FDQ�VHH�IURP�WKHVH�WKUHH�FDVHV�KRZ�GLYHUJHQW�QDWLRQDO�UHJXODWLRQV�RQ�SRVWHG
ZRUNHUV� HPHUJHG� DV� UHVXOWV� RI� GLIIHUHQW�SROLWLFDO� FRQVWHOODWLRQV� DQG� LQVWLWXWLRQDO
GLYHUVLW\��1DWLRQDO�OHJLVODWLRQ�SURWHFWLQJ�WKH�ZKROH�ODERU�PDUNHW�E\�PHDQV�RI�H[�
WHQGLQJ�WKH�VWDWXWRU\�PLQLPXP�ZDJH�RU�DOUHDG\�H[LVWLQJ�ELQGLQJ�VHFWRUDO�DJUHH�
PHQWV�ZDV�HDV\�WR�SDVV�LQ�)UDQFH�DQG�$XVWULD��LW�ZDV�QRW�DQ�REMHFW�RI�FRQWURYHUVLDO



(LFKKRUVW��(XURSHDQ�6RFLDO�3ROLF\ ��

SROLWLFDO� GHEDWH�� ,Q�*HUPDQ\�� LQ� FRQWUDVW�� WKH� SRVWHG�ZRUNHUV� DUUDQJHPHQW�ZDV
EDVHG�RQ�D�VSHFLDO�PLQLPXP�ZDJH�GHFODUHG�WR�EH�JHQHUDOO\�ELQGLQJ��LW�FRXOG�RQO\
EH�DJUHHG�XSRQ�DIWHU�SURWUDFWHG��FRQWHQWLRXV�QHJRWLDWLRQV�

7KH�UHDVRQV�IRU�WKLV�GLYHUJHQFH�DUH�WKUHHIROG��2Q�WKH�RQH�KDQG��WKH� LQVWLWXWLRQDO
UHSHUWRLUH� DYDLODEOH� LQ� )UDQFH� DQG�$XVWULD� FRXOG�EH� HDVLO\� HPSOR\HG� WR�SUHYHQW
§VRFLDO�GXPSLQJ¨�EHFDXVH�ELQGLQJ�PLQLPXP�ZDJHV� DOUHDG\� H[LVWHG��1R� IXQGD�
PHQWDO� GLVFXVVLRQV� ZHUH� QHFHVVDU\�� ,Q� *HUPDQ\�� ZKHUH� FROOHFWLYH� ZDJH� DJUHH�
PHQWV�ZHUH�ELQGLQJ�RQO\�RQ�HPSOR\HUV�ZKR�ZHUH�PHPEHUV�RI�WUDGH�DVVRFLDWLRQV�
WKH� LQWURGXFWLRQ�RI�D�XQLYHUVDOO\�DSSOLFDEOH�PLQLPXP�ZDJH�IRU� WKH�FRQVWUXFWLRQ
VHFWRU�ZDV�SHUFHLYHG�DV�QHFHVVDU\�WR�FUHDWH�D�UHJXODWLRQ�FRPSO\LQJ�WR�(XURSHDQ
ODZ��%XW�WKLV�ZDV�D�EUHDN�ZLWK�WKH�WUDGLWLRQ�RI�DXWRQRPRXV�ZDJH�DJUHHPHQWV�DQG
FDXVHG�DQ�LPPHQVH�SROLWLFDO�GLVSXWH�

7KH�VHFRQG�UHDVRQ�OLHV�LQ�WKH�DFWRU�FRQVWHOODWLRQV��,Q�)UDQFH��QRQH�RI�WKH�DFWRUV�LQ�
YROYHG�ZHUH�DIUDLG�RI�KLJKHU�FRQVWUXFWLRQ�FRVWV�DV�D�UHVXOW�RI�QDWLRQDO�§SURWHFWLRQ�
LVP�¨�+RZHYHU� WKLV�PLJKW�QRW�RQO\�EH�D� UHVXOW�RI� OHVV� OLEHUDO� HFRQRPLF�GRFWULQH
EXW�DOVR�RI�WKH�UHJXODWLRQ�LWVHOI�EHLQJ�EDVHG�RQ�WKH�UHODWLYHO\�ORZ�VWDWXWRU\�PLQL�
PXP�ZDJH�DQG�RQ�WKH�IDFW�WKDW�WKH�VHFWRUDO�PLQLPXP�LV�QRW�PXFK�KLJKHU��)UHQFK
HPSOR\HUV�FRXOG�FRQWLQXH�HPSOR\LQJ�IRUHLJQHUV�GLUHFWO\�IRU�TXLWH�ORZ�ZDJHV�

7KH�DFWRU�FRQVWHOODWLRQ�LQ�$XVWULD�ZDV�TXLWH�VLPLODU�WR�WKH�)UHQFK�RQH��7KHUHIRUH�
WKH�ILUVW�SUHYHQWLYH�ODZ�RI������FRYHULQJ�WKH�ZKROH�ODERU�PDUNHW�DQG�DSSO\LQJ�DOO
FROOHFWLYH�DJUHHPHQWV�WR�SRVWLQJ�HPSOR\HUV�FRXOG�EH�LQWURGXFHG�ZLWKRXW�SROLWLFDO
FRQIOLFW��+RZHYHU�� WKH�UHYLVLRQ�RI�WKH�SRVWHG�ZRUNHUV� OHJLVODWLRQ�LQ������ZDV�LQ�
WHQVHO\�GHEDWHG��7KH� LVVXH�EHFDPH�WKH�REMHFW�RI�KHDWHG�SDUW\�FRPSHWLWLRQ� LQ� WKH
UXQ�XS�WR�WKH�HOHFWLRQV��1HYHUWKHOHVV��FRPSDUHG�WR�WKH�*HUPDQ�FDVH��WKHUH�ZDV�QR
EDVLF�GLVDJUHHPHQW�RQ�WKH�SULQFLSOH�RI�H[WHQGLQJ�QDWLRQDO�ODERU�ODZ�SURYLVLRQV�WR
FRYHU�IRUHLJQ�VXEFRQWUDFWRUV�LQ�$XVWULD�

,Q� *HUPDQ\�� RSSRVLWLRQ� IURP� SROLWLFDO� DFWRUV� OLNH� WKH� /LEHUDO� 3DUW\� DQG� H[SRUW�
RULHQWHG� HPSOR\HUVª� DVVRFLDWLRQV� ZDV� PXFK� VWURQJHU� DQG� FRXOG� RQO\� EH� VXU�
PRXQWHG�E\��ILUVW��WKH�UHGXFWLRQ�RI�WKH�VHFWRUDO�FRYHUDJH�DQG�WKH�WLPH�OLPLW�RI�WKH
ODZ� DQG�� VHFRQG�� E\� WKH� FUHDWLRQ� RI� D� VSHFLDO�PLQLPXP�ZDJH� EHORZ� WKH� HVWDE�
OLVKHG�ZDJH� VFDOH� RI� WKH� FRQVWUXFWLRQ� VHFWRU��+HQFH�� SURWHFWLRQ� RI�*HUPDQ� FRQ�
VWUXFWLRQ�ZRUNHUV�DQG�GRPHVWLF�EXLOGLQJ� FRQWUDFWRUV� FRXOG�RQO\�EH�DFKLHYHG�E\
LQWURGXFLQJ�D� ORZ�SD\�EUDFNHW�IRU�QDWLRQDOV�� WKHUHE\�SDUWLDOO\�HURGLQJ�WKH�HVWDE�
OLVKHG�KLJK�ZDJH�UHJLPH��+RZHYHU��WKH�*HUPDQ�PLQLPXP�ZDJH�IRU�FRQVWUXFWLRQ
ZRUNHUV��ELQGLQJ�IRU�WKH�ILUVW�WLPH�IRU�DOO�IRUHLJQ�DQG�GRPHVWLF�HPSOR\HUV�LQ�HDVW
DQG�ZHVW�� LV� VWLOO� KLJKHU� WKDQ� LQ� )UDQFH� RU�$XVWULD� DQG�KLJKHU� WKDQ� VRPH�RI� WKH
ORZHVW�ZDJHV�LQ�RWKHU�*HUPDQ�VHFWRUV��7KXV��LW�LQWHUIHUHV�ZLWK�WKH�SULQFLSOH�RI�IUHH
SURYLVLRQ� RI� VHUYLFHV� DQG� WKH� LQWHUHVWV� RI� FRQVWUXFWLRQ� FOLHQWV� PRUH� WKDQ� WKH
)UHQFK�RU�$XVWULDQ�SRVWHG�ZRUNHUV�ODZ�
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)LQDOO\��YHWR�SRLQWV�WKDW�FRXOG�EH�DFWLYDWHG�E\�SROLWLFDO�DFWRUV�LQWHUHVWHG�LQ�XQOLP�
LWHG�WUDQVERUGHU�VHUYLFHV�SURYLVLRQ�PDGH�D�GLIIHUHQFH�� ,Q�)UDQFH�WKH�SROLWLFDO�DF�
WRUV�GLG�QRW�DFWLYDWH�DQ\�RI�WKH�YHU\�IHZ�YHWR�SRLQWV�LQ�WKH�SROLF\�PDNLQJ�V\VWHP�
VXFK�DV� WKH�ULJKW�RI� WKH�VHFRQG�FKDPEHU�RI�3DUOLDPHQW�� WKH�6HQDWH�� WR�EORFN�ELOOV
DGRSWHG�E\�WKH�ILUVW�FKDPEHU��WKH�1DWLRQDO�$VVHPEO\��,Q�$XVWULD��KRZHYHU��SROLWL�
FDO�DFWRUV�LQWHUHVWHG�LQ�SDVVLQJ�WKH�VWULFWHU��PRGLILHG�YHUVLRQ�RI�WKH�SRVWHG�ZRUN�
HUV�ODZ�LQ�������L�H��WKH�WUDGH�XQLRQV�DQG�WKH�6RFLDO�'HPRFUDWV��ZHUH�DEOH�WR�RYHU�
ULGH� WKH�YHWR�SRLQWV� RI� VRFLDO�SDUWQHU� FRQVXOWDWLRQ� DQG� FRDOLWLRQ� FRPSURPLVH�E\
ZD\� RI� YRWLQJ� LQ� 3DUOLDPHQW� ZLWK� WKH� VXSSRUW� RI� RSSRVLWLRQ� SDUWLHV� ¥� ZLWKRXW
IXUWKHU�GHOLEHUDWLRQV�ZLWK�WKH�SRWHQWLDO�YHWR�DFWRUV��WKH�&KULVWLDQ�'HPRFUDWV�DQG
WKH�HPSOR\HUVª�DVVRFLDWLRQV��,Q�FRQWUDVW��WKH�*HUPDQ�SRVWHG�ZRUNHUV�ODZ�DQG�WKH
PLQLPXP�ZDJH� LQ� WKH� FRQVWUXFWLRQ� VHFWRU�ZHUH�KHDYLO\� DIIHFWHG�E\�YHWR� DFWRUV�
2Q�WKH�RQH�KDQG��WKH�/LEHUDO�3DUW\�LQ�JRYHUQPHQW�¥�DQG�WKH�LQWHUHVW�JURXSV�FRQ�
VXOWHG�¥�FRXOG�HQVXUH�D�GLOXWHG�FRQWHQW�RI�WKH�ELOO��2Q�WKH�RWKHU�KDQG��WKH�HPSOR\�
HUVª�SHDN�DVVRFLDWLRQ��WKH�%'$��ZDV�DEOH�WR�YHWR�PLQLPXP�ZDJH�OHYHOV�WKDW�ZHUH
FRQVLGHUHG�WR�EH�WRR�KLJK�

)URP� WKLV� FRPSDULVRQ� ZH� FDQ� VHH� WKDW� *HUPDQ\� H[SHULHQFHG� D� FXPXODWLRQ� RI
IDFWRUV�LPSHGLQJ�WKH�LQWURGXFWLRQ�RI�D�FRPSUHKHQVLYH�SRVWHG�ZRUNHUV�UHJXODWLRQ�
WKH�FRPELQDWLRQ�RI�SROLWLFDO� LQWHUHVWV��YHWR�SRLQWV�DQG�WKH�LQVWLWXWLRQDO�UHSHUWRLUH
PDGH�PDUNHW�PRGLILFDWLRQ�PRUH�GLIILFXOW�WKDQ�LQ�)UDQFH�RU�$XVWULD�

��� 7KH�(XURSHDQ�'LUHFWLYH��3URWHFWLQJ�'LYHUJHQW�1DWLRQDO�/DERU�/DZ
5HJLPHV

$IWHU�PDQ\� \HDUV� RI� EORFNDGH� DW� WKH� (XURSHDQ� OHYHO� FDXVHG� E\� WKH� LQDELOLW\� WR
UHDFK�D�FRPSURPLVH�DFFHSWDEOH� WR�D�TXDOLILHG�PDMRULW\�RI�(8�PHPEHU�VWDWH�JRY�
HUQPHQWV��WKH�LQFRPLQJ�,WDOLDQ�SUHVLGHQF\�SUHVHQWHG�D�QHZ�SURSRVDO�IRU�D�SRVWHG
ZRUNHUV�GLUHFWLYH�ZLWK�D�OHVV�ELQGLQJ�FKDUDFWHU��6LQFH�D�TXDOLILHG�PDMRULW\�RI�YRWHV
LQ� WKH� &RXQFLO� VHHPHG� RQO\� WR� EH� ZLWKLQ� UHDFK� LI� WKH� FRXQWULHV� ZLWK� QDWLRQDO
SRVWHG�ZRUNHU�UHJXODWLRQV�DQG�VRPH�RI�WKH�KHVLWDWLQJ�PHPEHU�VWDWHV�RI�WKH�LQWHU�
PHGLDWH�JURXS�ZHUH�ZLOOLQJ� WR�DFFHSW� LW�� WKH�QHZ�GUDIW�RI�)HEUXDU\������KDG� WR
WDNH� LQWR�DFFRXQW� WKH�SUHIHUHQFHV�RI� WKHVH� WZR�FOXVWHUV�RI�QDWLRQDO� LQWHUHVWV��7KH
,WDOLDQ�SUHVLGHQF\�FDPH�XS�ZLWK�D�GLUHFWLYH�DOORZLQJ��RQ�WKH�RQH�KDQG��IRU�DQ�DO�
PRVW� XQFKDQJHG� PDLQWHQDQFH� RI� XQLODWHUDOO\� LQWURGXFHG� UHJLPHV� DQG�� RQ� WKH
RWKHU�KDQG��GLOXWLQJ�VRPH�RI� WKH�SURYLVLRQV� UHMHFWHG�XQWLO� WKHQ�E\� WKH�ZDYHULQJ
JRYHUQPHQWV��DPRQJ�WKHP�,WDO\�LWVHOI��EXW�DOVR�*UHHFH��,UHODQG�DQG�6SDLQ�

7KHUHIRUH��LW�FDPH�RXW�DV�QR�VXUSULVH�WKDW�WKH�,WDOLDQ�JRYHUQPHQW�EDVHG�LWV�GUDIW�RQ
VRPH�RI�WKH�IOH[LEOH�SURYLVLRQV�DOUHDG\�DJUHHG�XSRQ�XQGHU�WKH�)UHQFK�SUHVLGHQF\
RI� ������ VXFK� DV� WKH� RSHQ�� QRQ�H[KDXVWLYH� KDUG�FRUH� OLVW� RI�PLQLPXP� VWDQGDUGV
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�ZKLFK�QRZ�LQFOXGHG�VHFWRUDO�VRFLDO�VHFXULW\�VFKHPHV��DQG�WKH�RSWLRQDO�FRYHUDJH
E\�XQLYHUVDOO\� DSSOLFDEOH� FROOHFWLYH� DJUHHPHQWV� LQ� LQGXVWULHV� RWKHU� WKDQ� WKH� FRQ�
VWUXFWLRQ�VHFWRU��&RXQWULHV�ZLWKRXW�HUJD�RPQHV�DUUDQJHPHQWV�ZHUH�WR�EH�DOORZHG
WR� H[WHQG� DJUHHPHQWV� VLJQHG� E\� WKH� PRVW� UHSUHVHQWDWLYH� DVVRFLDWLRQV� DQG� DU�
UDQJHPHQWV� WKDW�ZHUH�JHQHUDOO\�YDOLG� IRU� DOO� HPSOR\HUV� LQ� WKH� VHFWRU� ¥�SURYLGHG
WKDW�IRUHLJQ�ILUPV�ZHUH�QRW�GLVFULPLQDWHG�DJDLQVW��$FFHVV�IRU�QRQ�(8�ILUPV�WR�(8
PDUNHWV�ZDV� WR� UHPDLQ� XQGHU� WKH� FRQWURO� RI� ELODWHUDO� DJUHHPHQWV� QHJRWLDWHG� EH�
WZHHQ�(8� DQG�QRQ�(8�JRYHUQPHQWV� �(,55� �������� I�� �������� �������� �������� �������
��������

+RZHYHU��WKH�PRVW�VLJQLILFDQW�DVSHFW�RI�WKH�,WDOLDQ�FRPSURPLVH�SURSRVDO�ZDV�WKH
LGHD�RI�D�FRPSOH[�FODXVH�GHDOLQJ�ZLWK�WKH�WKUHVKROG�SHULRG��$V�D�JHQHUDO�SULQFL�
SOH��WKH�WKUHVKROG�SHULRG�ZDV�WR�EH�DEROLVKHG��7KH�PHPEHU�VWDWHV�DQG�WKH�QDWLRQDO
VRFLDO�SDUWQHUV�ZHUH�WR�EH�IUHH�WR�LQWURGXFH�D�JUDFH�SHULRG�RI�XS�WR�RQH�PRQWK�IRU
WKH�DSSOLFDWLRQ�RI�PLQLPXP�ZDJHV��KRZHYHU��$�PDQGDWRU\� WKUHVKROG�SHULRG�RI
HLJKW�GD\V�IRU�PLQLPXP�ZDJHV�DQG�SDLG�YDFDWLRQ�ZDV�HVWDEOLVKHG�IRU� LQLWLDO�DV�
VHPEO\� DQG� LQVWDOODWLRQ� ZRUN�� WKHUHE\� DFFRPPRGDWLQJ� ,WDOLDQ�� ,ULVK� DQG� RWKHU
JRYHUQPHQWVª�LQWHUHVWV�LQ�IOH[LEOH�UXOHV�IRU�ILUPV�DFWLYH�LQ�WKLV�PDUNHW��%LDJL������
(GHU�������

7KH� PDLQ� UHDVRQ� ZK\� SROLWLFDO� EDUJDLQLQJ� UHJDLQHG� PRPHQWXP� ZDV� WKDW� WKH
EHQHILW�RI�IXUWKHU�UHVLVWDQFH�E\�ORZ�ZDJH�FRXQWULHV�DJDLQVW�WKH�VXSUDQDWLRQDO�VR�
OXWLRQ� KDG� DOUHDG\� EHHQ� VLJQLILFDQWO\� UHGXFHG� E\� WKH� LQWURGXFWLRQ� RI� QDWLRQDO
UHJXODWLRQV� WDFNOLQJ� WKH� SRVWHG�ZRUNHUV� SUREOHP� LQ� YLUWXDOO\� DOO� KRVW� FRXQWULHV�
7KLV�GHYHORSPHQW�KDG�SUH�HPSWHG�WKH�HFRQRPLF�HIIHFW�RI�XQLIRUP�(XURSHDQ�OHJ�
LVODWLRQ��6R�UH�QDWLRQDOL]LQJ�WKH�LVVXH�E\�ZD\�RI�XQLODWHUDO�PDUNHW�PRGLILFDWLRQ�LQ
WKH�PHPEHU�VWDWHV�KDG�SDYHG�WKH�ZD\�IRU�D�VXSUDQDWLRQDO�PHDVXUH�FRPSOHPHQW�
LQJ�ZKDW�KDG�EHHQ�HVWDEOLVKHG�LQ�WKH�PHDQWLPH�

6LQFH�WKLV�SURSRVDO�QR�ORQJHU�FRQVWLWXWHG�D�WKUHDW�WR�QDWLRQDO�LQWHUHVWV��LW�EHFDPH
SRVVLEOH� WR� UHDFK� D� TXDOLILHG�PDMRULW\� DW� DQ� LQIRUPDO�&RXQFLO�PHHWLQJ� LQ�0DUFK
������ WKHUHE\� UHPRYLQJ� DOO� REVWDFOHV� IRU� WKH� DGRSWLRQ�RI� D�&RPPRQ�3RVLWLRQ� LQ
-XQH��2-�&����� ��RI����-XO\�������DQG�WKH�IRUPDO�SDVVLQJ�RI�WKH�'LUHFWLYH�LQ�6HS�
WHPEHU�������ZLWK�DOO�JRYHUQPHQWV�H[FHSW� WKH�%ULWLVK�DQG�WKH�3RUWXJXHVH�YRWLQJ
LQ�IDYRU�RI�LW��(,55��������I�����������������������������I���7KH�(XURSHDQ�&RPPLVVLRQ�
DQG�WKH�(XURSHDQ�3DUOLDPHQW�LQ�LWV�6HFRQG�5HDGLQJ��2-�&����� ���RI����2FWREHU
������� GLG� QRW� SURSRVH� DQ\� DPHQGPHQWV� EHFDXVH� WKH\� FRQVLGHUHG� WKH� SROLWLFDO
FRQVWHOODWLRQ�RI�WKH�TXDOLILHG�PDMRULW\�WR�EH�WRR�IUDJLOH�WR�VXUYLYH�IXUWKHU�GLVFXV�
VLRQV��$� XQDQLPRXV�&RXQFLO� GHFLVLRQ��ZKLFK�ZRXOG� KDYH� EHHQ� QHFHVVDU\� LI� WKH
3DUOLDPHQW� KDG� SURSRVHG� DQ\� FKDQJHV�� ZDV� XQDWWDLQDEOH�� +HQFH�� WKH� VXSUDQD�
WLRQDO�DFWRUV�KDG�WR�DFFHSW�WKH�UHVXOW�RI�LQWHUJRYHUQPHQWDO�EDUJDLQLQJ�HYHQ�LI�WKH\
ZRXOG�KDYH�SUHIHUUHG�WR�DPHQG�WKH�GLUHFWLYH��,Q�RUGHU�QRW�WR�HQGDQJHU�WKH�XQVWD�
EOH�EDUJDLQLQJ�RXWFRPH�LQ�WKH�&RXQFLO�RI�0LQLVWHUV��WKH�&RPPLVVLRQ�DQG�WKH�3DU�
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OLDPHQW�UHIUDLQHG�IURP�SURSRVLQJ�PRGLILFDWLRQV��%HFDXVH�RI�D�FRQIOLFW�DERXW�3DU�
OLDPHQWªV�DFFHVV�WR�WKH�&RXQFLO�PLQXWHV��ZKLFK�KDG�WR�EH�UHVROYHG�LQ�ELODWHUDO�QH�
JRWLDWLRQV��WKH�GLUHFWLYH�FRXOG�QRW�EH�IRUPDOO\�SDVVHG�E\�WKH�3DUOLDPHQW�DQG�WKH
&RXQFLO�XQWLO�'HFHPEHU������

7KH� OHJLVODWLRQ� WKDW�ZDV� ILQDOO\�DGRSWHG�� WKH�(XURSHDQ�§'LUHFWLYH�������(&�RI
��� 'HFHPEHU� ����� FRQFHUQLQJ� WKH� SRVWLQJ� RI� ZRUNHUV� LQ� WKH� IUDPHZRUN� RI� WKH
SURYLVLRQ� RI� VHUYLFHV¨� �2-� /� ����� RI� ��� -DQXDU\� ������'DYLHV� ������� FDQ� EH� GH�
VFULEHG�DV�DQ�§XPEUHOOD¨�ZKLFK�SURWHFWV�QDWLRQDO�ODERU�ODZ�VWDQGDUGV�DQG�XQLODW�
HUDO�SRVWHG�ZRUNHUV�OHJLVODWLRQ�LQ�GLIIHUHQW�FRXQWULHV��,W�SURYLGHV�D�VKLHOG�DJDLQVW
OHJDO�DFWLRQ�RI� WKH�&RPPLVVLRQ�RU� WKH�(&-� WKDW�PLJKW�EH� LQLWLDWHG�E\�HPSOR\HUV
IURP�ORZ�ZDJH�FRXQWULHV�WKDW�IHHO�GLVFULPLQDWHG�DJDLQVW�E\�WKH�REOLJDWLRQ�WR�SD\
KRVW�FRXQWU\�ZDJHV��3ROLWLFDO�DFWRUV�H[SOLFLWO\�H[SHFWHG�WKDW�D�(XURSHDQ�GLUHFWLYH
WKDW�SUHFLVHO\�GHILQHG�WKH�FRQVHTXHQFHV�RI�(&-�MXULVGLFWLRQ�DQG�SDUWO\�FODULILHG�RU
FRUUHFWHG�LW�ZRXOG�QRW�EH�RYHUUXOHG�E\�WKH�(&-�

$� VHFRQG�EHQHILW� RI� WKH�GLUHFWLYH�� FRPSDUHG�ZLWK�QDWLRQDO� OHJLVODWLRQ�RQ�SRVWHG
ZRUNHUV�� OLHV� LQ� WKH�RSSRUWXQLW\� IRU� LPSURYHG�HQIRUFHDELOLW\�� IRU�H[DPSOH�E\� LQ�
WHQVLILHG�LQWHUQDWLRQDO�FRRSHUDWLRQ�RI�ODERU�PDUNHW�DXWKRULWLHV�DQG�D�PRGLILFDWLRQ
RI�WKH�LQWHUQDWLRQDO�DJUHHPHQW�RQ�WKH�FRPSHWHQFH�RI�QDWLRQDO�ODERU�FRXUWV�

+RZ�ZLOO�WKH�GLUHFWLYH�EH�WUDQVODWHG�LQWR�QDWLRQDO�ODERU�ODZ"�7KLV�SURFHVV�PXVW�EH
FRPSOHWHG�E\�'HFHPEHU�������1R�PDMRU�FKDQJHV�LQ�QDWLRQDO�DUUDQJHPHQWV�DUH�WR
EH�H[SHFWHG�VLQFH�WKH�GLUHFWLYH�RIIHUV�VR�PDQ\�RSWLRQV�WKDW�QDWLRQDO�DFWRUV�FDQ�DF�
WXDOO\�GHFLGH�ZKLFK�VHFWRUV�RWKHU�WKDQ�WKH�FRQVWUXFWLRQ�LQGXVWU\�DUH�WR�EH�FRYHUHG
E\�FROOHFWLYH�DJUHHPHQWV��ZKLFK�DGGLWLRQDO�ODERU�ODZ�SURYLVLRQV�DUH�WR�EH�LQFOXG�
HG�LQ�WKH�§FRPPRQ�KDUG�FRUH�¨�DQG�ZKLFK�WKUHVKROG�SHULRG�LV�WR�EH�HVWDEOLVKHG�

%XW�WKH�PRVW�LPSRUWDQW�DVSHFW�OLHV�LQ�WKH�IDFW�WKDW�PHPEHU�VWDWHV�ZLOO�QRW�KDYH�WR
FKDQJH�WKH�LQVWLWXWLRQDO�VWUXFWXUH�RI�WKHLU�LQGXVWULDO�UHODWLRQV�UHJLPHV��LI�WKHUH�DUH
QHLWKHU� VWDWXWRU\�PLQLPXP�ZDJHV��QRU�PLQLPXP�VWDQGDUGV� WKDW�KDYH�EHHQ� FRO�
OHFWLYHO\�DJUHHG�XSRQ�DQG�DUH�XQLYHUVDOO\�ELQGLQJ��QRU�VLPLODU�UXOHV�DOVR�DSSOLFD�
EOH� WR�GRPHVWLF�HPSOR\HUV�� WKHVH�SURYLVLRQV�ZLOO�QRW�EH� LPSRVHG�RQ�IRUHLJQ�HP�
SOR\HUV�DQG�WKHLU�HPSOR\HHV��$QG�WKH�QDWLRQ�VWDWH�ZLOO�QRW�EH�IRUFHG�WR�LQWURGXFH
VXFK� UXOHV� LQ� RUGHU� WR� WUDQVSRVH� WKH� GLUHFWLYH� DSSURSULDWHO\�� 7KLV� PHDQV� WKDW
PHPEHU� VWDWHV�PXVW� H[WHQG� VWDWXWRU\�PLQLPXP�ZDJHV� DQG�ZRUNLQJ� FRQGLWLRQV
DQG�JHQHUDOO\�ELQGLQJ�FROOHFWLYH�DJUHHPHQWV�LI�WKH\�DOUHDG\�H[LVW��,I�WKH\�GR�QRW�
SRVWHG�ZRUNHUV�ZLOO�QRW�EH�DEOH�WR�FODLP�KRVW�FRXQWU\�PLQLPXP�ZDJHV�DQG�RWKHU
ZRUNLQJ� FRQGLWLRQV�� 7KXV�� GRPHVWLF� FRQVWUXFWLRQ� ILUPV� PLJKW� QRW� EH� SURWHFWHG
DJDLQVW�FRPSHWLWLRQ�IURP�DEURDG�E\�WKH�FUHDWLRQ�RI�D�OHYHO�SOD\LQJ�ILHOG�RQ�WKHLU
QDWLRQDO�WHUULWRU\��7KH�VXEVWDQFH�RI�D�QDWLRQDO�SRVWHG�ZRUNHUV�UHJXODWLRQ�DQG�WKH
OHYHO�RI� WKH�PLQLPXP�ZDJH�ZLOO�FRQWLQXH�WR�GHSHQG�RQ�WKH�RXWFRPH�RI�SROLWLFDO
EDUJDLQLQJ�EHWZHHQ�DFWRUV� LQWHUHVWHG� LQ� OLEHUDO�DFFHVV� WR� IRUHLJQ�FRQWUDFWRUV�DQG
WKRVH�WU\LQJ�WR�GHIHQG�RU�VWDELOL]H�WKH�QDWLRQDO�ZDJH�UHJLPHV�
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7KH�GLIIHUHQFH�EHWZHHQ�WKH�VWDWXV�TXR�EHIRUH�WKH�DGRSWLRQ�RI�WKH�GLUHFWLYH�DQG�WKH
SUHVHQW� VLWXDWLRQ� OLHV� LQ� WKH� IDFW� WKDW�XQWLO� WKH�GLUHFWLYH� FDPH� LQWR� IRUFH�� QDWLRQ�
VWDWHV�FRXOG�GHFLGH�ZKHWKHU�WKH\�ZDQWHG�WR�H[WHQG�SXEOLF�RUGHU�SURYLVLRQV��SDU�
WLFXODUO\� LQ� WHUPV�RI�PLQLPXP�ZDJHV��RU�QRW��8QGHU� WKH�QHZ� UHJXODWRU\� IUDPH�
ZRUN�WKH\�DUH�REOLJHG�WR�H[SDQG�WKHLU�ELQGLQJ�ODERU�ODZ�WR�LQFOXGH�SRVWHG�ZRUN�
HUV�¥�EXW�WKH\�GR�QRW�KDYH�WR�FUHDWH�ELQGLQJ�SURYLVLRQV�IRU�WKLV�SXUSRVH��%HFDXVH
GHFLVLRQV�RQ�WKH�VXEVWDQFH�RI�ELQGLQJ� ODERU� ODZ�WR�EH�H[WHQGHG�WR�FRYHU� IRUHLJQ
HPSOR\HUV�UHPDLQ�D�QDWLRQDO�GRPDLQ��WKH�(XURSHDQ�GLUHFWLYH�ZLOO�QRW�HQG�UHJLPH
FRPSHWLWLRQ�� 7KHUHIRUH�� SROLWLFDO� DQG� LQVWLWXWLRQDO� FDSDFLWLHV� WR� FUHDWH� PDUNHW�
PRGLI\LQJ�UHJXODWLRQ�FRQWLQXH�WR�EH�RI�FUXFLDO�LPSRUWDQFH�

7KH�(XURSHDQ�GLUHFWLYH� LV�YDOLG� LQGHILQLWHO\�� ,Q�RUGHU� IRU� LW� WR�EH� WUDQVSRVHG� LQWR
*HUPDQ�ODZ��WKH�WLPH�OLPLW�QRZ�LQFOXGHG�LQ�*HUPDQ\ªV�SRVWHG�ZRUNHUV�OHJLVODWLRQ
ZLOO�KDYH� WR�EH� UHPRYHG�VR� WKDW� LW�� WRR�� FDQ�EHFRPH�YDOLG� LQGHILQLWHO\��+RZHYHU�
WKH�JRYHUQPHQW�ZLOO�QRW�EH�REOLJHG�WR�LQWURGXFH�D�VWDWXWRU\�PLQLPXP�ZDJH�LI�WKH
%'$�YHWRHV�WKH�FRQWLQXDWLRQ�RI�WKH�JHQHUDOO\�ELQGLQJ�FKDUDFWHU�RI�WKH�FRQVWUXFWLRQ
VHFWRUªV�PLQLPXP�ZDJH��$QG�WKH�8.�JRYHUQPHQWªV�LQWHQWLRQ�WR�HVWDEOLVK�D�VWDWX�
WRU\�PLQLPXP�ZDJH� LQ� �����RU� ����� ¥�ZKLFK�ZLOO� DOVR� EH� DSSOLFDEOH� WR�ZRUNHUV
VHQW�WR�*UHDW�%ULWDLQ�¥�LV�QRW�UHODWHG�WR�WKH�GLUHFWLYH�DW�DOO��7KLV�FKDQJH�LQ�WKH�%ULWLVK
ODERU� ODZ� WUDGLWLRQ� LV� D� GLUHFW� UHVXOW� RI� WKH� VKLIW� LQ� SROLWLFDO� SRZHU� LQ�0D\� ����
EURXJKW�DERXW�E\�WKH�SDUOLDPHQWDU\�HOHFWLRQV��(,55���������I��������������������

� &RQFOXVLRQ

��� 7KH�5HJXODWRU\�3DWWHUQ�LQ�WKH�3RVWHG�:RUNHUV�&DVH

7KH�UHJXODWRU\�SDWWHUQ� WKDW�GHYHORSHG�DV�D�UHVXOW�RI� WKH�EDUJDLQLQJ�SURFHVVHV�DW
WKH�(XURSHDQ�DV�ZHOO�DV�DW�WKH�QDWLRQDO�OHYHO�LQ�GLIIHUHQW�(8�PHPEHU�VWDWHV�FDQ�EH
VXPPDUL]HG�DV�IROORZV�

�� %RWK�WKH�(XURSHDQ�GLUHFWLYH�DQG�WKH�QDWLRQDO�UHJXODWLRQV�DUH�EDVHG�RQ�WKH�HV�
WDEOLVKHG� ERG\� RI� LQWHUQDWLRQDO� SULYDWH� ODZ� UHJDUGLQJ� FRQIOLFWV� EHWZHHQ� QD�
WLRQDO�ODZV�LQ�WUDQVQDWLRQDO�FRQWUDFWV��RQ�WKH�IUHHGRP�RI�VHUYLFHV�SURYLVLRQ�DQG
RQ�WKH�(&-�MXGJPHQWV�GHILQLQJ�WKH�UDQJH�RI�XQLODWHUDO�DFWLRQ�UHVWULFWLQJ�PDUNHW
IUHHGRPV��6XSUDQDWLRQDO�DQG�QDWLRQDO�UH�UHJXODWLRQV�ZHUH�EXLOW�XSRQ�WKLV�ERG\
RI� FRPSHWLWLRQ� DQG� ODERU� ODZ� LQ� RUGHU� WR� FORVH� ORRSKROHV� DQG� FODULI\� FUXFLDO
FRQFHSWV�� VXFK�DV� LQWHUQDWLRQDOO\� HQIRUFHDEOH�QRUPV�RI�SXEOLF�RUGHU�� WKDW�KDG
QRW�\HW�EHHQ�SUHFLVHO\�GHILQHG�

�� 1DWLRQDO�UHJXODWLRQV�GHDOLQJ�ZLWK�WKH�SRVWLQJ�RI�IRUHLJQ�ZRUNHUV�DUH�WKH�UHVXOW
RI�LQWHUDFWLRQV�EHWZHHQ�SROLWLFDO�IDFWRUV�VXFK�DV�WKH�EDODQFH�RI�SRZHU�EHWZHHQ
OLEHUDO�� H[SRUW�RULHQWHG� SROLWLFDO� DFWRUV� DQG� WKHLU� GHIHQVLYH�� ORFDOO\� RULHQWHG
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FRXQWHUSDUWV��WKH�LQVWLWXWLRQDO�UHSHUWRLUH�DYDLODEOH�WR�WKHVH�SROLWLFDO�DFWRUV�DQG
WKH�YHWR�SRLQWV� DFFHVVLEOH� WR� WKHP��:KLOH�QDWLRQDO� DFWLRQ�ZDV�HPEHGGHG� LQWR
WKH� IUDPHZRUN�RI�(XURSHDQ� ODZ�DQG� WKH� UHJXODWRU\�DWWHPSW�RI� WKH�(XURSHDQ
GLUHFWLYH�RQ�SRVWHG�ZRUNHUV��LW�IROORZHG�LWV�RZQ�SDWK�LQ�HDFK�PHPEHU�VWDWH�DQG
SUHSDUHG�WKH�SROLWLFDO�EDFNJURXQG�DJDLQVW�ZKLFK�VXSUDQDWLRQDO�UHJXODWLRQ�EH�
FDPH�SRVVLEOH�

�� 7KH�(XURSHDQ�SRVWHG�ZRUNHUV�GLUHFWLYH�FDPH�LQWR�EHLQJ�DIWHU�D�ORQJ�SHULRG�RI
LQWHUJRYHUQPHQWDO�GHDGORFN� LQ� WKH�&RXQFLO�RI�0LQLVWHUV��DV�VRRQ�DV�XQLODWHUDO
DFWLRQ� WDNHQ�E\� WKH�QDWLRQ� VWDWHV� KDG�SUH�HPSWHG� WKH� OHJDO� DQG� HFRQRPLF� HI�
IHFWV�RI�(XURSHDQ�ZLGH�UH�UHJXODWLRQ��%HFDXVH�WKH�OHJDO�EDVH�RI�QDWLRQDO�PHDV�
XUHV�ZDV�QRW�ZLWKRXW�DPELJXLW\��VRPH�PHPEHU�VWDWHVª�JRYHUQPHQWV�VXFFHHGHG
LQ�SDVVLQJ�WKH�GLUHFWLYH�DV�D�VWUDWHJLF�GHYLFH�WR�GHIHQG�WKHLU�QDWLRQDO�DUUDQJH�
PHQWV�DJDLQVW�SRWHQWLDO�OHJDO�DFWLRQ�E\�WKH�&RXUW�RU�WKH�&RPPLVVLRQ��6LQFH�WKH
ORJLF�RI�LQWHUJRYHUQPHQWDO�EDUJDLQLQJ�SUHYDLOHG�DOPRVW�H[FOXVLYHO\��QHLWKHU�WKH
&RPPLVVLRQ�QRU� WKH�(XURSHDQ�3DUOLDPHQW� FRXOG� LQIOXHQFH� WKH� ILQDO�RXWFRPH�
7KH\�KDG�WR�DGDSW�WKHLU�VWUDWHJLHV�WR�WKH�VLWXDWLRQ�LQ�WKH�&RXQFLO��,Q�DGGLWLRQ�
WKH� GLUHFWLYH� LQFUHDVHV� WKH� SRWHQWLDO� IRU� VXFFHVVIXO� LPSOHPHQWDWLRQ� DQG� HQ�
IRUFHPHQW�RI�QDWLRQDO� ODERU� ODZ��$V�D�UHVXOW�� WKH�GLUHFWLYH�UHIUDLQV� IURP�LQWHU�
IHULQJ�ZLWK� WKH�PHFKDQLVPV�RI� FUHDWLQJ�ELQGLQJ� ODERU� ODZ�GHYHORSHG� LQ� HDFK
PHPEHU�VWDWH��,W�RQO\�UHTXLUHV�PHPEHU�VWDWHV�WR�H[WHQG�FHUWDLQ�W\SHV�RI�ELQGLQJ
SURYLVLRQV� WR�SRVWHG�ZRUNHUV� �LI� VXFK�SURYLVLRQV�DFWXDOO\�H[LVW� LQ� WKH�FRXQWU\
XQGHU� FRQVLGHUDWLRQ�� DQG�RIIHUV� RSWLRQV� IOH[LEOH� HQRXJK� WR�PDLQWDLQ�QDWLRQDO
DUUDQJHPHQWV�UHJDUGLQJ�WKH�VHFWRUDO�FRYHUDJH��WKH�OLVW�RI� ODERU�ODZ�SURYLVLRQV
WR� EH� DSSOLHG� RU� WKH� WKUHVKROG� SHULRG�� +HQFH�� LW� FDQ� EH� FODVVLILHG� DV� DQ
§XPEUHOOD¨� UHJXODWLRQ�ZKLFK�ZLOO� VDIHJXDUG� QDWLRQDO� DXWRQRP\�� EXW�ZLOO� QRW
SXW�DQ�HQG�WR�UHJLPH�FRPSHWLWLRQ�LQ�WKH�6LQJOH�(XURSHDQ�0DUNHW�

��� 7KH�3RWHQWLDO�IRU�6RFLDO�5HJXODWLRQ�LQ�WKH�6LQJOH�(XURSHDQ�0DUNHW

7KH�FDVH� VWXG\�RQ� WKH�SRVWHG�ZRUNHUV�GLUHFWLYH�DQG� WKH� FRUUHVSRQGLQJ�QDWLRQDO
OHJLVODWLRQ�KDV� VKRZQ� WKDW� WKH� SRWHQWLDO� IRU�PDUNHW�PRGLI\LQJ� UHJXODWLRQ� LQ� WKH
6LQJOH�(XURSHDQ�0DUNHW�E\�PHDQV�RI�VXSUDQDWLRQDO�UHJXODWLRQ�LV�UHVWULFWHG�LI�HFR�
QRPLFDOO\�RU�SROLWLFDOO\�VDOLHQW� LVVXHV�DUH�DW�VWDNH��7KH�UHDVRQ� IRU� WKLV� OLHV� LQ� WKH
GLYHUJHQFH�RI�QDWLRQDO�DUUDQJHPHQWV�DV�ZHOO�DV� LQ�WKH�GLIILFXOWLHV�RI�UHDFKLQJ�LQ�
WHUJRYHUQPHQWDO� FRPSURPLVH� EHWZHHQ�PHPEHU� VWDWH� JRYHUQPHQWV� ZLWK� FRQWUD�
GLFWRU\�SUHIHUHQFHV��7KLV�UHJXODWRU\�GHILFLW�DW�WKH�(XURSHDQ�OHYHO�FDQQRW�EH�FRP�
SHQVDWHG�IRU�E\�DXWRQRPRXV�DFWLRQ�E\�VXSUDQDWLRQDO�DFWRUV�RU�WKH�(XURSHDQ�6R�
FLDO�'LDORJXH�
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+RZHYHU��ZKDW�FDQ�EH�FRQFOXGHG�DV�WKH�HVVHQFH�RI�WKH�FDVH�LV�WKDW�LI�WKHUH�DUH�QD�
WLRQDO�RSWLRQV�WR�DFW��L�H��LI�WKH�(XURSHDQ�&RXUW�RI�-XVWLFH�GRHV�QRW�UXOH�WKHP�RXW�
PHPEHU�VWDWHV�FDQ�SUH�HPSW�(XURSHDQ�ZLGH�UH�UHJXODWLRQ�E\�DGRSWLQJ�XQLODWHUDO
PHDVXUHV��7KHLU� FKDUDFWHU� LV� IDU� IURP�XQLIRUP�EHFDXVH�GLIIHUHQW� LQVWLWXWLRQDO� DU�
UDQJHPHQWV� DQG� GLIIHUHQW� UHVXOWV� RI� SROLWLFDO� EDUJDLQLQJ� OHDG� WR� GLYHUJHQW� VROX�
WLRQV�IRU�WKH�VDPH�SUREOHP��2QO\�LQ�WKH�IDFH�RI�WKLV�QDWLRQDO�EDFNJURXQG�GRHV�VX�
SUDQDWLRQDO� UHJXODWLRQ�EHFRPH� IHDVLEOH�¥�QRW�DV�§KDUPRQL]DWLRQ¨�RI�QDWLRQDO�GL�
YHUVLW\� EXW� DV� DQ� §XPEUHOOD¨� SURWHFWLQJ� DQG� UHLQIRUFLQJ� WKH� QDWLRQDO� DUUDQJH�
PHQWV��7KHUHIRUH��ZLWKRXW�(XURSHDQ�ZLGH�KDUPRQL]DWLRQ�RI�VRFLDO�SROLFLHV��PHP�
EHU�VWDWHVª�VROXWLRQV�FDQ�EH�UHQHJRWLDWHG�ZKHQ�VKLIWV�LQ�SROLWLFDO�SRZHU�RFFXU�DV�D
UHVXOW�RI�LQFUHDVHG�UHJLPH�FRPSHWLWLRQ��$OWKRXJK�RQH�FRXOG�DUJXH�WKDW�WKH�H[WHQ�
VLRQ�RI�GRPHVWLF�ODERU�ODZ�WR�FRYHU�DOO�ILUPV�DFWLYH�RQ�WKH�QDWLRQDO�WHUULWRU\�HIIHF�
WLYHO\� HQGV� UHJLPH� FRPSHWLWLRQ�� WKLV� GRHV� QRW� WDNH� LQWR� DFFRXQW� WKDW� DSSO\LQJ
ZDJHV�DQG�VRFLDO�SURYLVLRQ�WR�IRUHLJQHUV�FDQ�VWLOO�EHFRPH�DQ�REMHFW�RI�SROLWLFDO�GH�
EDWH�� 7KH� GHFLVLRQ� RQ� WKH� LQWURGXFWLRQ� RI� ELQGLQJ� ODERU� ODZ�SURYLVLRQV� DQG� WKH
OHYHO�RI�WKHVH�VWDQGDUGV�LV�VWLOO�D�QDWLRQDO�RQH��7KHUHIRUH��UHJLPH�FRPSHWLWLRQ�FRQ�
WLQXHV�DV�ORQJ�DV�SROLWLFDO�DFWRUV�LQWHUHVWHG�LQ�DFFHVV�WR�FKHDS�VXEFRQWUDFWRUV�DQG
ORZHU�ODERU�FRVWV�DUH�DEOH�WR�DVN�IRU�UHQHJRWLDWLRQ�RI�VRFLDO�VWDQGDUGV�RU�DEROLWLRQ
RI�PDUNHW�UHVWULFWLRQV�

$V�ZH�KDYH� VHHQ� LQ� WKLV� FDVH�� VXSUDQDWLRQDO� UHJXODWLRQ� FDQ� VHUYH� WR� SURWHFW� QD�
WLRQDO� DXWRQRP\� DQG� XQLODWHUDO�PDUNHW�PRGLI\LQJ� DUUDQJHPHQWV� IURP� LQWHUYHQ�
WLRQ�E\�WKH�(&-�RU�&RPPLVVLRQ�DLPHG�DW�SURPRWLQJ�PDUNHW�LQWHJUDWLRQ��7KLV�SDW�
WHUQ�FDQ�EH�IRXQG�LQ�RWKHU�FDVHV�DV�ZHOO��7KH�(XURSHDQ�:RUNV�&RXQFLOV�'LUHFWLYH
RI������DQG�WKH�UHVXOWV�RI�WKH�(XURSHDQ�6RFLDO�'LDORJXH��WKH�GLUHFWLYHV�RQ�SDUHQWDO
OHDYH�DQG�SDUW�WLPH�HPSOR\PHQW��FRUUHVSRQG�WR�WKLV�UHJXODWRU\�SDWWHUQ�XS�WR�QRZ
LQ� WKDW� WKH\�SURWHFW� WKH� LQVWLWXWLRQDO�SURSHUWLHV�RI�QDWLRQDO� VRFLDO�SROLF\� UHJLPHV
DQG� FDOO� IRU� GHFHQWUDOL]HG� QHJRWLDWLRQV� DLPHG� DW� LPSOHPHQWLQJ� WKH� GLUHFWLYHVª
SURYLVLRQV� �6WUHHFN� ������� )XUWKHUPRUH�� WKH� &RXQFLO� DGGHG� D� 3URWRFRO� WR� WKH
0DDVWULFKW�7UHDW\�DQG�PRGLILHG�WKH�GLUHFWLYH�RQ�JHQGHU�HTXDOLW\�LQ�RFFXSDWLRQDO
VRFLDO�SURWHFWLRQ�LQ�RUGHU�WR�LQWHUSUHW�DQG�WKHUHE\�UHVWULFW�WKH�LPSOLFDWLRQV�RI�WKH
(&-�MXGJPHQW�§%DUEHU¨�ZKLFK�FRXOG�KDYH�UHVXOWHG�LQ�VHYHUH�ILVFDO�LPEDODQFHV�LQ
FRPSDQ\�EDVHG�SHQVLRQ�VFKHPHV��+RZHYHU�� WKH�SDWWHUQ�RI�DXWRQRP\�SURWHFWLRQ
LV�QRW�QHFHVVDULO\�FRQILQHG�WR�WKH�GRPDLQ�RI�VRFLDO�SROLF\��5HJDUGLQJ�(8�FRPSHWL�
WLRQ�SROLF\� LQ�HOHFWULFLW\�DQG�SRVWDO� VHUYLFHV�� IRU� H[DPSOH��6FKPLGW� ������� VKRZV
WKDW�ZKHQ�WKH�&RXQFLO�RI�0LQLVWHUV�DGRSWHG�(XURSHDQ�PHDVXUHV�ZKLFK�RQO\�SDU�
WLDOO\� OLEHUDOL]HG� WKHVH� IRUPHU� VWDWH� PRQRSROLHV�� LW� ZDV� WU\LQJ� WR� DFKLHYH� §WKH
OHVVHU�HYLO¨�FRPSDUHG�WR�PRUH�UDGLFDO�GHUHJXODWLRQ�WKDW�PLJKW�KDYH�EHHQ�HQIRUFHG
VRRQHU�RU�ODWHU�E\�WKH�&RPPLVVLRQ�ZLWK�WKH�KHOS�RI�WKH�&RXUW�RI�-XVWLFH��)LQDOO\�
6FKDUSI��������SURYLGHV�HYLGHQFH�IRU�WKH�OLPLWDWLRQ�RI�QHJDWLYH�LQWHJUDWLRQ�LQ�WKH
QHZ�$PVWHUGDP�7UHDW\�DQG� LWV�$QQH[HV�DV� IDU�DV�SXEOLF� VHUYLFHV��SXEOLF�EURDG�
FDVWLQJ� DQG�SXEOLF� FUHGLW� LQVWLWXWLRQV� DUH� FRQFHUQHG�� %\�PHDQV� RI� WKHVH� FODXVHV�
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WKH�&RXQFLO�RI�0LQLVWHUV�VLJQDOHG�WR�WKH�&RPPLVVLRQ�DQG�WKH�&RXUW�WKDW�WKH�SULQ�
FLSOH�RI�PDUNHW�LQWHJUDWLRQ�VKRXOG�EH�FRQVWUDLQHG�DW�D�WLPH�ZKHQ�WKH�&RPPLVVLRQ
DQG�WKH�&RXUW�LQFUHDVLQJO\�UHIXVHG�WR�LQWHUYHQH�DJDLQVW�GLVWRUWLRQV�RI�FRPSHWLWLRQ
FDXVHG�E\�QDWLRQDO�PDUNHW�UHVWULFWLRQV�

)XUWKHU�UHVHDUFK�LV�QHHGHG�WR�H[SORUH��LQ�D�V\VWHPDWLF�ZD\��WKH�FRQGLWLRQV�XQGHU
ZKLFK�WKH�SURWHFWLRQ�RI�QDWLRQDO�DXWRQRP\�EHFRPHV�WKH�PDLQ�SULRULW\�RI�(8�SRO�
LF\� PDNLQJ� DV� RSSRVHG� WR� QHJDWLYH� LQWHJUDWLRQ� RU� KDUPRQL]DWLRQ�� $XWRQRP\
SURWHFWLRQ�PLJKW�SHUKDSV�HPERG\�DQ�HPHUJLQJ�UHJXODWRU\�SDWWHUQ�EDODQFLQJ�VX�
SUDQDWLRQDO�UHJXODWRU\�FDSDFLWLHV�ZLWK�QDWLRQDO�RQHV��DQG�EDODQFLQJ�OLEHUDOL]DWLRQ
RI�(XURSHDQ�ZLGH�FRPSHWLWLRQ�ZLWK�SDWWHUQV�RI�VRFLDO�SURWHFWLRQ��7KLV�PLJKW�UHS�
UHVHQW� D� SUDJPDWLF� FRPSURPLVH� EHWZHHQ� WKH� SULQFLSOHV� RI�PDUNHW� OLEHUDOL]DWLRQ
DQG�PDUNHW�PRGLILFDWLRQ�� RQ� WKH� RQH� KDQG�� DQG� EHWZHHQ� VXSUDQDWLRQDOLVP� DQG
VXEVLGLDULW\�RQ�WKH�RWKHU��1HJDWLYH�LQWHJUDWLRQ�FRXOG�WKXV�EH�UHVWULFWHG�LQ�WKH�DE�
VHQFH�RI�SRVLWLYH�LQWHJUDWLRQ�

��� 6RPH�)LQDO�5HPDUNV

:KDW�DERXW� WKH�SROLWLFDO� LPSOLFDWLRQV�RI� WKH�SRVWHG�ZRUNHUV�FDVH"�7KH�PRVW� LP�
SRUWDQW�DVSHFW�VHHPV�WR�EH�WKDW�UH�UHJXODWLRQ��L�H��UHVWULFWLRQ�RI�OLEHUDOL]HG�VHUYLFHV
SURYLVLRQ�LQ�RUGHU�WR�VWDELOL]H�QDWLRQDO�VRFLDO�SROLF\�UHJLPHV��GHSHQGHG�RQ�(&-�MX�
ULVGLFWLRQ�PRUH�RU�OHVV�H[SOLFLWO\�DOORZLQJ�QDWLRQ�VWDWHV�WR�H[WHQG�WKHLU� ODERU�ODZ
WR�ZRUNHUV�SRVWHG�IURP�DEURDG��7KH�IDFW�WKDW�XQLODWHUDO�DFWLRQ�ZDV�QRW�H[SOLFLWO\
IRUELGGHQ�ZDV�D�KHOSIXO�SUHFRQGLWLRQ� IRU�QDWLRQDO�SROLFLHV� WR�EH� LQWURGXFHG�DQG
WKH�(XURSHDQ�UHJXODWRU\�LQLWLDWLYH�WR�XOWLPDWHO\�VXFFHHG��+RZHYHU��WKH�(XURSHDQ
§XPEUHOOD¨�GLUHFWLYH�KDG� WR� WDNH� LQWR� DFFRXQW� WKH�GLYHUVLW\� RI�QDWLRQDO� DUUDQJH�
PHQWV�WKDW�KDG�EHHQ�LQWURGXFHG�LQ�WKH�PHDQWLPH�

:H�FDQ�WXUQ�WKLV�LQWR�D�QRUPDWLYH�SULQFLSOH��6LQFH�VXEVWDQWLDO�PDUNHW�PRGLILFDWLRQ
VHHPV�WR�EH�SRVVLEOH�RQO\�DW�WKH�QDWLRQDO�OHYHO��LI�SROLWLFDO�DFWRUV�LQWHUHVWHG�LQ�FRQ�
VWUDLQLQJ�WKH�HIIHFWV�RI�PDUNHW�LQWHJUDWLRQ�DUH�LQ�IDFW�DEOH�WR�JHW�ZKDW�WKH\�ZDQW��
VXSUDQDWLRQDO�UHJXODWLRQ�DQG�(&-�MXULVGLFWLRQ�VKRXOG�UHIUDLQ�IURP�SUHFOXGLQJ�QD�
WLRQDO�DFWLRQ��7KH�PRVW�WKDW� WKH�(8�FDQ�RIIHU� LV�VXSUDQDWLRQDO�UHJXODWLRQ�DQG� MX�
ULVGLFWLRQ� WKDW� RSHQV� XS� D� YDULHW\� RI� QDWLRQDO� RSWLRQV� IRU�PDUNHW�PRGLI\LQJ� UH�
JLPHV� WR� EH� LQWURGXFHG� DQG�PDLQWDLQHG�� 6XSUDQDWLRQDO� VRFLDO� UHJXODWLRQ� KDV� WR
DYRLG� §H[FHVVLYH¨� QHJDWLYH� LQWHJUDWLRQ� DQG� SURWHFW�PHPEHU� VWDWHVª� DXWRQRP\� ¥
DQG�QDWLRQDO�PHDVXUHV�KDYH�WR�WDNH�WKH�SULQFLSOHV�RI�(XURSHDQ�ODZ�LQWR�DFFRXQW�
+RZHYHU�� (XURSHDQ� OHJLVODWLRQ� RI� WKLV� NLQG�ZLOO� OHDYH� QDWLRQDO� VRFLDO� ULJKWV� H[�
SRVHG�WR�UHJLPH�FRPSHWLWLRQ�EHFDXVH�WKHLU�VXEVWDQFH�UHPDLQV�UHQHJRWLDEOH�LQ�WKH
QDWLRQDO�SROLWLFDO�DUHQD�
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6HHQ� IURP�WKH�SRLQW�RI�YLHZ�RI�D�PHWKRGRORJLVW�� WKLV�VWXG\�GRFXPHQWV� WKH�QHHG
IRU�FRPELQLQJ�WKHRUHWLFDO�DSSURDFKHV�DQG�HPSLULFDO�GDWD�FROOHFWLRQ�ZKLFK�IRFXVHV
RQ� WKH� GHYHORSPHQW� DW� WKH� (XURSHDQ� OHYHO� ZLWK� WKHRULHV� DQG�PHWKRGV� RI� FRP�
SDUDWLYH� SROLWLFDO� DQDO\VLV��+RZHYHU�� VLQFH� WKH� WKHRUHWLFDO� NQRZOHGJH� DERXW� WKH
KRUL]RQWDO�DQG�YHUWLFDO�LQWHUDFWLRQV�LQ�WKH�(XURSHDQ�V\VWHP�RI�PXOWLOHYHO�JRYHUQ�
DQFH�LV�VWLOO� IDU� IURP�FRPSOHWH�� IXUWKHU�UHVHDUFK�VKRXOG�EH�FRQGXFWHG�LQ�RUGHU�WR
H[SORUH�KRZ�QDWLRQDO�DQG�VXSUDQDWLRQDO� UHJXODWRU\�UHJLPHV� LQWHUDFW�� WKHUHE\� LQ�
KLELWLQJ�RU�SURPRWLQJ��PRGLI\LQJ�RU�UHLQIRUFLQJ�HDFK�RWKHU�
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����� ������)HE����������0DU�����$SU��������-XQH�������������6HSW�

$OWHU��.DUHQ�-�� �6RSKLH�0HXQLHU�$LWVDKDOLD��������-XGLFLDO�3ROLWLFV�LQ�WKH�(XURSHDQ�&RP�
PXQLW\��(XURSHDQ�,QWHJUDWLRQ�DQG�WKH�3DWKEUHDNLQJ�&DVVLV�GH�'LMRQ�'HFLVLRQ��,Q��&RP�
SDUDWLYH�3ROLWLFDO�6WXGLHV��������¥����

$UEHLWQHKPHU�(QWVHQGHJHVHW]��$(QW*���*HVHW]HVWH[W�XQG�0DWHULDOLHQ��������0LW�HLQHU�(LQI�K�
UXQJ�YRQ�)UDQN�/RUHQ]��%DGHQ�%DGHQ��1RPRV�

%DXPDQQ��+DQV�(UQVW�/XGZLJ�/DX[�0\ULDP�6FKQHSI��������&ROOHFWLYH�%DUJDLQLQJ�LQ�WKH
(XURSHDQ�%XLOGLQJ�,QGXVWU\�¥�(XURSHDQ�&ROOHFWLYH�%DUJDLQLQJ��,Q��7UDQVIHU�������¥����

%HKUHQV�� 3HWHU�� ������ 'LH� .RQYHUJHQ]� GHU� ZLUWVFKDIWOLFKHQ� )UHLKHLWHQ� LP� HXURSlLVFKHQ
*HPHLQVFKDIWVUHFKW��,Q��(XURSDUHFKW��������¥����

%LDJL��0DUFR��������)RUWXQH�6PLOHV�RQ� WKH� ,WDOLDQ�(8�3UHVLGHQF\��7DONLQJ�+DOI�VHULRXVO\
DERXW� WKH� 3RVWHG�:RUNHUV� DQG� 3DUHQWDO� /HDYH� 'LUHFWLYHV�� ,Q�� ,QWHUQDWLRQDO� -RXUQDO� RI
&RPSDUDWLYH�/DERXU�/DZ�DQG�,QGXVWULDO�5HODWLRQV������¥����

%XOPHU��6LPRQ�-���������7KH�*RYHUQDQFH�RI� WKH�(XURSHDQ�8QLRQ��$�1HZ�,QVWLWXWLRQDOLVW
$SSURDFK��,Q��-RXUQDO�RI�3XEOLF�3ROLF\��������¥����

%XUOH\��$QQH�0DULH�:DOWHU�0DWWOL��������(XURSH�EHIRUH�WKH�&RXUW��$�3ROLWLFDO�7KHRU\�RI
/HJDO�,QWHJUDWLRQ��,Q��,QWHUQDWLRQDO�2UJDQL]DWLRQ�������¥���

&DPHURQ��'DYLG�5���������7KH������,QLWLDWLYH��&DXVHV�DQG�&RQVHTXHQFHV�� ,Q��$OEHUWD�0�
6EUDJLD��HG����(XUR�3ROLWLFV��,QVWLWXWLRQV�DQG�3ROLF\PDNLQJ�LQ�WKH�§1HZ¨�(XURSHDQ�&RPPX�
QLW\��:DVKLQJWRQ��'&��%URRNLQJV�,QVWLWXWLRQ����¥���

&DPSDJQDF�� (OLVDEHWK� �HG���� ������ /HV� *UDQGV� *URXSHV� GH� OD� &RQVWUXFWLRQ�� 'HV� 1RXYHDX[
$FWHXUV�8UEDLQV"�3DULV��/ª+DUPDWWDQ�

&DSRUDVR��-DPHV�$�� �-RKQ�7�6��.HHOHU��������7KH�(XURSHDQ�8QLRQ�DQG�5HJLRQDO�,QWHJUD�
WLRQ�7KHRU\��,Q��&DURO\Q�5KRGHV�6RQLD�0D]H\��HGV����7KH�6WDWH�RI�WKH�(XURSHDQ�8QLRQ�
9RO�����%XLOGLQJ�D�(XURSHDQ�3ROLW\"�%RXOGHU��&2��/\QQH�5LHQQHU����¥���

'lXEOHU��:ROIJDQJ��������(LQ�$QWLGXPSLQJ�*HVHW]�I�U�GLH�%DXZLUWVFKDIW��,Q��'HU�%HWULHE�
������������¥����

'lXEOHU��:ROIJDQJ��������'LH�(QWVHQGH�5LFKWOLQLH�XQG� LKUH�8PVHW]XQJ� LQ�GDV�GHXWVFKH
5HFKW��,Q��(XURSlLVFKH�=HLWVFKULIW�I�U�:LUWVFKDIWVUHFKW�������¥����

'DYLHV��3DXO��������3RVWHG�:RUNHUV��6LQJOH�0DUNHW�RU�3URWHFWLRQ�RI�1DWLRQDO�/DERXU�/DZ
6\VWHPV"�,Q��&RPPRQ�0DUNHW�/DZ�5HYLHZ��������¥����

'HVPD]LqUHV�GH�6pFKHOOHV��$ODLQ��������)UHH�0RYHPHQW�RI�:RUNHUV�DQG�)UHHGRP�WR�3UR�
YLGH�6HUYLFHV��,Q��+HQU\�*��6FKHUPHUV�HW�DO���HGV����)UHH�0RYHPHQW�RI�3HUVRQV�LQ�(XURSH�
'HQ�+DDJ��0DULQXV�1LMKRII�����¥����
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(EELQJKDXV�� %HUQKDUG�� ������ 6SLHJHOZHOWHQ��9HUJOHLFK�XQG�0HKUHEHQHQ�$QDO\VH� LQ� GHU
(XURSDIRUVFKXQJ�� ,Q�� 7KRPDV� .|QLJ� HW� DO�� �HGV����'DV� (XURSlLVFKH�0HKUHEHQHQV\VWHP�
)UDQNIXUW�D�0���&DPSXV�����¥����

(EELQJKDXV��%HUQKDUG�-HOOH�9LVVHU��������%DUULHUHQ�XQG�:HJH�©JUHQ]HQORVHUª�6ROLGDULWlW�
*HZHUNVFKDIWHQ� XQG� (XURSlLVFKH� ,QWHJUDWLRQ�� ,Q��:ROIJDQJ� 6WUHHFN� �HG���� 6WDDW� XQG
9HUElQGH��396�6RQGHUKHIW�����2SODGHQ��:HVWGHXWVFKHU�9HUODJ�����¥����

(GHU��0DUWLQD��������3RVWHG�:RUNHUV�DQG�3DUHQWDO�/HDYH��7ZR�&DVHV�RI�(&�6RFLDO�3ROLF\�0DNLQJ
LQ�$XVWULD��+RZ�'RHV� WKH�(8�$IIHFW�1DWLRQDO�3RZHU�5HODWLRQVKLSV"�7KH�(XURSHDQ�3ROLF\
3URFHVV� 2FFDVLRQDO� 3DSHUV�� 1R�� ��� �+XPDQ� &DSLWDO� DQG� 0RELOLW\� 1HWZRUN��� &RO�
FKHVWHU��8QLYHUVLW\�RI�(VVH[�

(HNKRII�� -RKDQQ�� ������ (QWVHQGHJHVHW]� ¥� HLQH�$XVK|KOXQJ� GHU�:LUWVFKDIWVRUGQXQJ�� ,Q�
=HLWVFKULIW�I�U�:LUWVFKDIWVSROLWLN�������¥���

(LFKHQHU��9RONHU��������6RFLDO�'XPSLQJ�RU�,QQRYDWLYH�5HJXODWLRQ"�3URFHVVHV�DQG�2XWFRPHV�RI
(XURSHDQ�'HFLVLRQ�0DNLQJ� LQ� WKH�6HFWRU�RI�+HDOWK�DQG�6DIHW\�DW�:RUN�+DUPRQL]DWLRQ��(8,
:RUNLQJ�3DSHU�636��������)ORUHQFH��(XURSHDQ�8QLYHUVLW\�,QVWLWXWH�

(,55��(XURSHDQ�,QGXVWULDO�5HODWLRQV�5HYLHZ���YDULRXV�LVVXHV�

(LVEDFK��-RDFKLP� -|UJ�*ROGEHUJ��������'LH�(XURSlLVFKH�%DXZLUWVFKDIW�¥�1DWLRQDOH�%HVRQGHU�
KHLWHQ� RGHU� ,QWHUQDWLRQDOLVLHUXQJ"� )DOOEHLVSLHOH� )UDQNUHLFK�� *UR�EULWDQQLHQ� XQG� 6SDQLHQ�
%UHPHQ��3URJUHVV�,QVWLWXW�I�U�:LUWVFKDIWVIRUVFKXQJ�

)DONQHU��*HUGD��������§6R]LDOGXPSLQJ¨� LP�(*�%LQQHQPDUNW��%HWUDFKWXQJHQ�DXV�SROLWLN�
ZLVVHQVFKDIWOLFKHU�6LFKW��,Q��gVWHUUHLFKLVFKH�=HLWVFKULIW�I�U�3ROLWLNZLVVHQVFKDIW��������¥����

)DONQHU��*HUGD�� ������ (XURSHDQ�:RUNV�&RXQFLOV� DQG� WKH�0DDVWULFKW� 6RFLDO�$JUHHPHQW�
7RZDUGV�D�1HZ�3ROLF\�6W\OH"�,Q��-RXUQDO�RI�(XURSHDQ�3XEOLF�3ROLF\�������¥����

)DONQHU��*HUGD�� ������&RUSRUDWLVW�*RYHUQDQFH� DQG�(XURSHDQLVDWLRQ��1R�)XWXUH� LQ� WKH�0XOWL�
OHYHO�*DPH"�(XURSHDQ�,QWHJUDWLRQ�2QOLQH�3DSHU�������9LHQQD��(XURSHDQ�&RPPXQLW\
6WXGLHV�$VVRFLDWLRQ��KWWS����HLRS�RU�DW�HLRS�WH[WH�����¥���D�KWP�

)LQDQFLDO�7LPHV
����� ��1RY�����������������'HF�
����� �������0DUFK�
����� ���0DUFK�����0D\�����-XQH�
����� ���1RY�

)UDQNIXUWHU�$OOJHPHLQH�=HLWXQJ
����� ���6HSW������1RY�
����� ������-DQ�����)HE������0DU����������$SU����������-XQH�������������-XO\�������������$XJ��

������������������������6HSW������2FW������1RY����������������'HF�
����� �������-DQ����������)HE��������������0DUFK����������������$SULO�����������������0D\�

���������-XQH���������$XJ����������6HSW��������������������2NW�������������1RY�
����� ���-XO\�����$XJ������6HSW�

*DUUHWW��*HRIIUH\��������7KH�3ROLWLFV�RI�/HJDO�,QWHJUDWLRQ�LQ�WKH�(XURSHDQ�8QLRQ��,Q��,QWHU�
QDWLRQDO�2UJDQL]DWLRQ��������¥����

*DUUHWW�� *HRIIUH\�*HRUJH� 7VHEHOLV�� ������ $Q� ,QVWLWXWLRQDO� &ULWLTXH� RI� ,QWHUJRYHUQPHQ�
WDOLVP��,Q��,QWHUQDWLRQDO�2UJDQL]DWLRQ��������¥����

*DUUHWW��*HRIIUH\�%DUU\�5��:HLQJDVW�������� ,GHDV�� ,QWHUHVWV��DQG�,QVWLWXWLRQV��&RQVWUXFW�
LQJ�WKH�(XURSHDQ�&RPPXQLW\ªV�,QWHUQDO�0DUNHW��,Q��-XGLWK�*ROGVWHLQ�5REHUW�.HRKDQH
�HGV���� ,GHDV�DQG�)RUHLJQ�3ROLF\��%HOLHIV�� ,QVWLWXWLRQV��DQG�3ROLWLFDO�&KDQJH�� ,WKDFD��&RUQHOO
8QLYHUVLW\�3UHVV�����¥����



�� 03,I*�'LVFXVVLRQ�3DSHU�����

*HUNHQ�� /�GHU�0DQIUHG� /|ZLVFK�9RONHU� 5LHEOH�� ������ 'HU� (QWZXUI� HLQHV� $UEHLWQHK�
PHU��(QWVHQGHJHVHW]HV�LQ�|NRQRPLVFKHU�XQG�UHFKWOLFKHU�6LFKW��,Q��%HWULHEV�%HUDWHU����
����������¥�����

*URVV�� (GLWK�*HUG� 6\EHQ�� ������ /RKQYHUJOHLFKH�XQG�$UEHLWVNUlIWHZDQGHUXQJHQ� LQ�GHU
HXURSlLVFKHQ�%DXZLUWVFKDIW��,Q��:6,�0LWWHLOXQJHQ�����������¥���

+DQDX�� 3HWHU�� ������ 'HU� 9RUVFKODJ� I�U� HLQH� 5LFKWOLQLH� GHV� 5DWHV� GHU� HXURSlLVFKHQ� *H�
PHLQVFKDIW��EHU�GLH�(QWVHQGXQJ�YRQ�$UEHLWQHKPHUQ�LP�5DKPHQ�GHU�(UEULQJXQJ�YRQ
'LHQVWOHLVWXQJHQ�DXV�GHXWVFKHU�6LFKW�� ,Q��5RJHU�%ODQSDLQ�0DQIUHG�:HLVV� �HGV����7KH
&KDQJLQJ�)DFH�RI�/DERXU�/DZ�DQG�,QGXVWULDO�5HODWLRQV��%DGHQ�%DGHQ��1RPRV�����¥����

+DQDX�� 3HWHU�� ������ /RKQXQWHUELHWXQJ� �§6R]LDOGXPSLQJ¨�� GXUFK� (XURSDUHFKW�� ,Q�� 2OH
'XH�HW�DO���HGV����)HVWVFKULIW�I�U�8OULFK�(YHUOLQJ��%DGHQ�%DGHQ��1RPRV�����¥����

+DQDX��3HWHU��������'DV�$UEHLWQHKPHU�(QWVHQGHJHVHW]�� ,Q��1HXH� -XULVWLVFKH�:RFKHQVFKULIW
��������¥�����

+DQDX��3HWHU�-|UJ�+H\HU�������5HFKWOLFKH�5HJHOXQJHQ�EHL�JUHQ]�EHUVFKUHLWHQGHU�$UEH�
LWQHKPHUHQWVHQGXQJ�LQ�GHU�(*��,Q��'LH�0LWEHVWLPPXQJ������������¥���

+DLOEURQQHU��.D\�$QGUHDV�1DFKEDXU��������1LHGHUODVVXQJV��XQG�'LHQVWOHLVWXQJVIUHLKHLW
LP�%LQQHQPDUNW�������,Q��:LUWVFKDIW�XQG�9HUZDOWXQJ�����������¥����

+HOOVWHQ��-DUL�:LP�YDQ�+HXPHQ��������'LH�$UEHLWVEHGLQJXQJHQ�LP�HXURSlLVFKHQ�%DXJHZHUEH
�����������%UXVVHOV��()%::��(XURSHDQ�)HGHUDWLRQ�RI�%XLOGLQJ�DQG�:RRG�:RUNHUV��

+HQQLRQ�0RUHDX��6\OYLH��������/HV�SUHVWDWLRQV�GH�VHUYLFHV�WUDQVQDWLRQDOHV��,Q��/D�6HPDLQH
-XULGLTXH��(G��(��1R������������¥���

+pULWLHU�� $GULHQQH�� ������'LH� .RRUGLQDWLRQ� YRQ� ,QWHUHVVHQYLHOIDOW� LP� HXURSlLVFKHQ� (QWVFKHL�
GXQJVSUR]H�� XQG� GHUHQ� (UJHEQLV�� 5HJXODWLYH� 3ROLWLN� DOV� §3DWFKZRUN¨�� 03,I*� 'LVFXVVLRQ
3DSHU�������.|OQ��0D[�3ODQFN�,QVWLWXW�I�U�*HVHOOVFKDIWVIRUVFKXQJ�

,PPHUJXW��(OOHQ�0���������7KH�5XOHV�RI�WKH�*DPH��7KH�/RJLF�RI�+HDOWK�3ROLF\�0DNLQJ�LQ
)UDQFH�� 6ZLW]HUODQG�� DQG� 6ZHGHQ�� ,Q�� 6YHQ� 6WHLQPR� HW� DO�� �HGV����6WUXFWXULQJ� 3ROLWLFV�
+LVWRULFDO� ,QVWLWXWLRQDOLVP� LQ� &RPSDUDWLYH� $QDO\VLV�� &DPEULGJH�� &DPEULGJH� 8QLYHUVLW\
3UHVV����¥���

.REHUVNL�� :ROIJDQJ�.DUO�+HLQ]� 6DKO�'LHWHU� +ROG�� ������ $UEHLWQHKPHU�(QWVHQGHJHVHW]�
0�QFKHQ��&��+��%HFN�

.|EHOH�� %UXQR�-DQ� &UHPHUV� �HGV���� ������ (XURSlLVFKH� 8QLRQ�� $UEHLWQHKPHUHQWVHQGXQJ� LP
%DXJHZHUEH��:LWWHUVFKOLFN��:HKOH�

.|EHOH��%UXQR�*HUKDUG�/HXVFKQHU��HGV����������'RNXPHQWDWLRQ�GHU�.RQIHUHQ]�§(XURSlLVFKHU
$UEHLWVPDUNW�¥�*UHQ]HQORV�PRELO"¨����ELV����0lU]�������%RQQ��%DGHQ�%DGHQ��1RPRV�

.RHQLJV��)RONPDU�� ������5HFKWVIUDJHQ�GHV�$UEHLWQHKPHU�(QWVHQGHJHVHW]HV�XQG�GHU�(*�
(QWVHQGHULFKWOLQLH��,Q��'HU�%HWULHE������������¥����

.UHW]��-�UJHQ��������$UEHLWQHKPHU�(QWVHQGHJHVHW]��/HLWIDGHQ�I�U�GLH�3UD[LV��0�QFKHQ��5HKP�

/DQJH�� 3HWHU�� ������ 7KH� 3ROLWLFV� RI� WKH� 6RFLDO� 'LPHQVLRQ�� ,Q�� $OEHUWD� 0�� 6EUDJLD� �HG���
(XUR�3ROLWLFV��,QVWLWXWLRQV�DQG�3ROLF\PDNLQJ�LQ�WKH�§1HZ¨�(XURSHDQ�&RPPXQLW\��:DVKLQJ�
WRQ��'&��%URRNLQJV�,QVWLWXWLRQ�����¥����

/HLEIULHG��6WHSKDQ�3LHUVRQ��3DXO��������6HPLVRYHUHLJQ�:HOIDUH�6WDWHV��6RFLDO�3ROLF\�LQ�D
0XOWLWLHUHG�(XURSH��,Q��6WHSKDQ�/HLEIULHG�3DXO�3LHUVRQ��HGV����(XURSHDQ�6RFLDO�3ROLF\�
%HWZHHQ�)UDJPHQWDWLRQ�DQG�,QWHJUDWLRQ��:DVKLQJWRQ��'&��%URRNLQJV�,QVWLWXWLRQ����¥���



(LFKKRUVW��(XURSHDQ�6RFLDO�3ROLF\ ��

/|ZLVFK�� 0DQIUHG�� ������ 'HU� (QWZXUI� HLQHU� (QWVHQGH�5LFKWOLQLH� GHU� (8� LQ� UHFKWOLFKHU
6LFKW�� ,Q��.DUO�$XJXVW�%HWWHUPDQQ�HW� DO�� �HGV����)HVWVFKULIW� I�U�$OEUHFKW�=LHPHU� ]XP����
*HEXUWVWDJ��7�ELQJHQ��-�&�%��0RKU����¥���

/XEDQVNL��1LNRODM�%HUQG�6|UULHV��������,QWHUQDWLRQDOLVDWLRQ�RI�WKH�*HUPDQ�&RQVWUXFWLRQ
,QGXVWU\��.HHQHU�&RPSHWLWLRQ�/HDGV�WR�3UHVVXUH�RQ�WKH�&ROOHFWLYH�%DUJDLQLQJ�6\VWHP�
,Q��&/5�1HZV����������¥���

0DUNV��*DU\�/LHVEHW�+RRJKH�.HUPLW�%ODQN��������(XURSHDQ�,QWHJUDWLRQ�IURP�WKH�����V�
6WDWH�&HQWULF�Y��0XOWL�OHYHO�*RYHUQDQFH�� ,Q�� -RXUQDO� RI�&RPPRQ�0DUNHW� 6WXGLHV� ���� ���¥
����

0DUNV��*DU\��HW�DO���������*RYHUQDQFH�LQ�WKH�(XURSHDQ�8QLRQ��/RQGRQ��6DJH�

0DWWOL��:DOWHU�$QQH�0DULH�6ODXJKWHU��������/DZ�DQG�3ROLWLFV�LQ�WKH�(XURSHDQ�8QLRQ��$
5HSO\�WR�*DUUHWW��,Q��,QWHUQDWLRQDO�2UJDQL]DWLRQ��������¥����

0D]H\��6RQLD�-HUHP\�5LFKDUGVRQ��������3URPLVFXRXV�3ROLF\PDNLQJ��7KH�(XURSHDQ�3RO�
LF\�6W\OH"�,Q��&DURO\Q�5KRGHV�6RQLD�0D]H\��HGV����7KH�6WDWH�RI�WKH�(XURSHDQ�8QLRQ��9RO�
���%XLOGLQJ�D�(XURSHDQ�3ROLW\"�%RXOGHU��&2��/\QQH�5LHQQHU�����¥����

0RUDYFVLN��$QGUHZ��������3UHIHUHQFHV�DQG�3RZHU�LQ�WKH�(XURSHDQ�&RPPXQLW\��$�/LEHUDO
,QWHUJRYHUQPHQWDOLVW�$SSURDFK��,Q��-RXUQDO�RI�&RPPRQ�0DUNHW�6WXGLHV��������¥����

0RUHDX��0DULH�$QJH��������/HV�SUREOqPHV�VRFLDX[�FUpHV�SDU�OD�OLEUH�SUHVWDWLRQ�GH�VHUYLFH
GDQV�Oª8QLRQ�(XURSpHQQH��0DQXVFULSW��$L[�HQ�3URYHQFH�0DUVHLOOH�

3HOOHJULQL��&ODXGLR�� ������&ROOHFWLYH�%DUJDLQLQJ� LQ� WKH�&RQVWUXFWLRQ� ,QGXVWU\��:DJHV��+RXUV
DQG�9RFDWLRQDO�7UDLQLQJ� LQ�%HOJLXP�� WKH�)HGHUDO�5HSXEOLF� RI�*HUPDQ\��)UDQFH�� ,WDO\��6SDLQ
DQG�WKH�8QLWHG�.LQJGRP��/X[HPEXUJ��2IILFH�IRU�2IILFLDO�3XEOLFDWLRQV�RI�WKH�(&�

3IOHJHUO��6LHJIULHG��������$UEHLWVNUlIWH�EHUODVVXQJ��8QWHUQHKPHQ�XQG�6XEXQWHUQHKPHQ�DXV�GHU
(8��9LHQQD��:LUWVFKDIWVNDPPHU�gVWHUUHLFK�

3LHUVRQ�� 3DXO�� ������ 7KH� 3DWK� WR� (XURSHDQ� ,QWHJUDWLRQ� ¥� $� +LVWRULFDO� ,QVWLWXWLRQDOLVW
$QDO\VLV��,Q��&RPSDUDWLYH�3ROLWLFDO�6WXGLHV��������¥����

3LHUVRQ��3DXO�6WHSKDQ�/HLEIULHG������D��0XOWLWLHUHG�,QVWLWXWLRQV�DQG�WKH�0DNLQJ�RI�6RFLDO
3ROLF\��,Q��6WHSKDQ�/HLEIULHG�3DXO�3LHUVRQ��HGV����(XURSHDQ�6RFLDO�3ROLF\��%HWZHHQ�)UDJ�
PHQWDWLRQ�DQG�,QWHJUDWLRQ��:DVKLQJWRQ��'&��%URRNLQJV�,QVWLWXWLRQ���¥���

3LHUVRQ��3DXO�6WHSKDQ�/HLEIULHG������E��&RQFOXVLRQ��7KH�'\QDPLFV�RI�6RFLDO�3ROLF\�,QWH�
JUDWLRQ��,Q��6WHSKDQ�/HLEIULHG�3DXO�3LHUVRQ��HGV����(XURSHDQ�6RFLDO�3ROLF\��%HWZHHQ�)UDJ�
PHQWDWLRQ�DQG�,QWHJUDWLRQ��:DVKLQJWRQ��'&��%URRNLQJV�,QVWLWXWLRQ�����¥����

3ROODFN��0DUN�$���������7KH�1HZ�,QVWLWXWLRQDOLVP�DQG�(&�*RYHUQDQFH��7KH�3URPLVH�DQG
/LPLWV�RI�,QVWLWXWLRQDO�$QDO\VLV��,Q��*RYHUQDQFH�������¥����

3ROODFN��0DUN�$���������'HOHJDWLRQ��DJHQF\��DQG�DJHQGD�VHWWLQJ�LQ�WKH�(XURSHDQ�&RPPX�
QLW\��,Q��,QWHUQDWLRQDO�2UJDQL]DWLRQ�������¥����

3XWQDP�� 5REHUW� '��� ������ 'LSORPDF\� DQG� 'RPHVWLF� 3ROLWLFV�� 7KH� /RJLF� RI� 7ZR�OHYHO
*DPHV��,Q��,QWHUQDWLRQDO�2UJDQL]DWLRQ��������¥����

5DLQELUG��+HOHQ�*HUG�6\EHQ��HGV����������5HVWUXFWXULQJ�D�7UDGLWLRQDO�,QGXVWU\��&RQVWUXFWLRQ
(PSOR\PHQW�DQG�6NLOOV�LQ�(XURSH��1HZ�<RUN��%HUJ�

5KRGHV�� 0DUWLQ�� ������ 7KH� 6RFLDO� 'LPHQVLRQ� RI� WKH� 6LQJOH� (XURSHDQ�0DUNHW�� 1DWLRQDO
YHUVXV�7UDQVQDWLRQDO�5HJXODWLRQ��,Q��(XURSHDQ�-RXUQDO�RI�3ROLWLFDO�5HVHDUFK��������¥����



�� 03,I*�'LVFXVVLRQ�3DSHU�����

5KRGHV��0DUWLQ��������$�5HJXODWRU\�&RQXQGUXP��,QGXVWULDO�5HODWLRQV�DQG�WKH�6RFLDO�'L�
PHQVLRQ�� ,Q�� 6WHSKDQ� /HLEIULHG�3DXO� 3LHUVRQ� �HGV���� (XURSHDQ� 6RFLDO� 3ROLF\�� %HWZHHQ
)UDJPHQWDWLRQ�DQG�,QWHJUDWLRQ��:DVKLQJWRQ��'&��%URRNLQJV�,QVWLWXWLRQ����¥����

5KRGHV�� &DURO\Q�0D]H\�� 6RQLD�� ������ ,QWURGXFWLRQ�� ,QWHJUDWLRQ� LQ� 7KHRUHWLFDO� 3HUVSHF�
WLYH�� ,Q��&DURO\Q�5KRGHV�6RQLD�0D]H\��HGV����7KH�6WDWH�RI� WKH�(XURSHDQ�8QLRQ��9RO����
%XLOGLQJ�D�(XURSHDQ�3ROLW\"�%RXOGHU��&2��/\QQH�5LHQQHU���¥���

5RELQ��6RSKLH��������/ªDSSOLFDWLRQ�GX�GURLW�VRFLDO�IUDQoDLV�DX[�HQWUHSULVHV�SUHVWDWDLUHV�GH
VHUYLFHV�pWDEOLHV�j�OªpWUDQJHU��,Q��'URLW�6RFLDO������������¥����

6FKDUSI�� )ULW]�:��� ����D��0HKUHEHQHQSROLWLN� LP�YROOHQGHWHQ�%LQQHQPDUNW�� ,Q��6WDDWVZLV�
VHQVFKDIWHQ�XQG�6WDDWVSUD[LV�������¥����

6FKDUSI�� )ULW]�:��� ����E�� &RPPXQLW\� DQG� DXWRQRP\��PXOWL�OHYHO� SROLF\�PDNLQJ� LQ� WKH
(XURSHDQ�8QLRQ��,Q��-RXUQDO�RI�(XURSHDQ�3XEOLF�3ROLF\�������¥����

6FKDUSI�� )ULW]�:��� ����D��1HJDWLYH� DQG�3RVLWLYH� ,QWHJUDWLRQ� LQ� WKH�3ROLWLFDO� (FRQRP\�RI
(XURSHDQ�:HOIDUH�6WDWHV��,Q��*DU\�0DUNV�HW�DO���HGV����*RYHUQDQFH�LQ�WKH�(XURSHDQ�8QLRQ�
/RQGRQ��6DJH����¥���

6FKDUSI�� )ULW]�:��� ����E��'HPRFUDWLF�3ROLF\� LQ�(XURSH�� ,Q��(XURSHDQ�/DZ� -RXUQDO� ��� ���¥
����

6FKDUSI��)ULW]�:���������%DODQFLQJ�3RVLWLYH�DQG�1HJDWLYH�,QWHJUDWLRQ��7KH�5HJXODWRU\�2SWLRQV
IRU�(XURSH��03,I*�:RUNLQJ�3DSHU�������.|OQ��0D[�3ODQFN�,QVWLWXW� I�U�*HVHOOVFKDIWV�
IRUVFKXQJ�

6FKPLGW��6XVDQQH�.���������6WHULOH�'HEDWHV�DQG�'XELRXV�*HQHUDOLVDWLRQV��(XURSHDQ�,QWH�
JUDWLRQ�7KHRU\�7HVWHG�E\�7HOHFRPPXQLFDWLRQV�DQG�(OHFWULFLW\��,Q��-RXUQDO�RI�3XEOLF�3RO�
LF\��������¥����

6FKPLGW�� 6XVDQQH�.��� ������%HKLQG� WKH� &RXQFLO�$JHQGD�� 7KH� &RPPLVVLRQªV� ,PSDFW� RQ�'HFL�
VLRQV��03,I*�'LVFXVVLRQ� 3DSHU� ������.|OQ��0D[�3ODQFN�,QVWLWXW� I�U�*HVHOOVFKDIWVIRU�
VFKXQJ�

6|UULHV��%HUQG��������'LH�(QWVHQGHULFKWOLQLH��(QWVFKHLGXQJVSUR]H��XQG�5�FNNRSSOXQJHQ
LP�0HKUHEHQHQV\VWHP��,Q��,QGXVWULHOOH�%H]LHKXQJHQ�������¥����

'HU�6WDQGDUG
����� ��0D\�����-XQH���������������������$XJ�����������6HSW������2FW���������������������1RY�

6WUHHFN��:ROIJDQJ��������(XURSHDQ�6RFLDO�3ROLF\�DIWHU�0DDVWULFKW��7KH�§6RFLDO�'LDORJXH¨
DQG�§6XEVLGLDULW\¨��,Q��(FRQRPLF�DQG�,QGXVWULDO�'HPRFUDF\��������¥����

6WUHHFN��:ROIJDQJ������D��)URP�0DUNHW�0DNLQJ�WR�6WDWH�%XLOGLQJ"�5HIOH[LRQV�RQ�WKH�3R�
OLWLFDO�(FRQRP\�RI�(XURSHDQ�6RFLDO�3ROLF\��,Q��6WHSKDQ�/HLEIULHG�3DXO�3LHUVRQ��HGV���
(XURSHDQ�6RFLDO�3ROLF\��%HWZHHQ�)UDJPHQWDWLRQ�DQG� ,QWHJUDWLRQ��:DVKLQJWRQ��'&��%URRN�
LQJV�,QVWLWXWLRQ�����¥����

6WUHHFN��:ROIJDQJ������E��1HR�9ROXQWDULVP��$�1HZ�(XURSHDQ�6RFLDO�3ROLF\�5HJLPH"�,Q�
(XURSHDQ�/DZ�-RXUQDO������¥���

6WUHHFN��:ROIJDQJ�� ������&LWL]HQVKLS� XQGHU�5HJLPH�&RPSHWLWLRQ�� 7KH�&DVH� RI� WKH� §(XURSHDQ
:RUN�&RXQFLOV�¨�(XURSHDQ�8QLYHUVLW\�,QVWLWXWH��-HDQ�0RQQHW�&KDLU�3DSHU�����)ORUHQFH�
(XURSHDQ�8QLYHUVLW\�,QVWLWXWH�

6WUHHFN��:ROIJDQJ�3KLOLSSH�&��6FKPLWWHU��������)URP�1DWLRQDO�&RUSRUDWLVP�WR�7UDQVQD�
WLRQDO�3OXUDOLVP��,Q��3ROLWLFV�	�6RFLHW\��������¥����



(LFKKRUVW��(XURSHDQ�6RFLDO�3ROLF\ ��

7VHEHOLV��*HRUJH��������7KH�3RZHU�RI�WKH�(XURSHDQ�3DUOLDPHQW�DV�D�&RQGLWLRQDO�$JHQGD�6HWWHU�
8QLYHUVLW\�RI�&DOLIRUQLD�DW�%HUNHOH\��&HQWHU�IRU�*HUPDQ�DQG�(XURSHDQ�6WXGLHV�:RUN�
LQJ�3DSHU������%HUNHOH\��8QLYHUVLW\�RI�&DOLIRUQLD�

8QJHU�� %ULJLWWH�)UDQV� YDQ�:DDUGHQ�� ������$�&RPSDULVRQ� RI� WKH� &RQVWUXFWLRQ� ,QGXVWU\� LQ
(XURSH��:LUWVFKDIWVXQLYHUVLWlW�:LHQ�:RUNLQJ�3DSHU�����9LHQQD��:LUWVFKDIWVXQLYHUVLWlW�

:DOODFH��+HOHQ�� ������ 3ROLWLFV� DQG� 3ROLF\� LQ� WKH� (8�� 7KH� &KDOOHQJH� RI� *RYHUQDQFH�� ,Q�
+HOHQ�:DOODFH�:LOOLDP�:DOODFH��HGV����3ROLF\�0DNLQJ�LQ�WKH�(XURSHDQ�8QLRQ���UG�(GL�
WLRQ��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV���¥���
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